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General 
Foreign Ministry Gives Weekly News Briefing 
Denies Missile Sales 


HK2306123488 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0921 GMT 23 Jun 88 


[Text] Beijing, 23 Jun(ZHONGGUO XINWEN SHE)— 
Chinese Foreign Ministry spokesman Li Zhaoxing said 
today that the report on China considering sales of 
missiles to Syria is groundless. 


In response to a reporter’s question, Li Zhaoxing made 
this remark at a press briefing this afternoon. 


On SR) Withdrawal Verification 
OW2306 102588 Beijing XINHUA in English 
1003 GMT 23 Jun 88 


[Text] Beijing, June 23 (XINHUA)—Strict international 
supervision and on the spot verification should be called 
for to the withdrawal of Vietnamese troops from Kam- 
puchea, said Li Zhaoxing, Chinese Foreign Ministry 
spokesman here today. 


In answering to reporter’s question on Vietnam’s 
announcement of withdrawal of troops from Kampu- 
chea starting from June 30 at the weekly news briefing 
here this afternoon, Li said that if Vietnam really has the 
sincerity to withdraw troops from Kampuchea it should 
present a short time table and withdraw all its troops 
from Kampuchea at an earlier date. 


Vietnam has announced that it cannot withdraw all its 
troops from Kampuchea until 1990 or even ea ly 1991, 
Li said, adding that this only shows that Vietnam has no 
sincerity to settle the question of Kampuchea uy, io now. 


Li regarded all the previous partial withdrawal of Viet- 
namese troops from Kampuchea as the rotation of 
troops. 


Denies Pol Pot Asylum Report 
OW2306112588 Beijing XINHUA in English 
0959 GMT 23 Jun 88 


[Text] Beijing, June 23 (XINHUA)—Chinese Foreign 
Ministry Spokesman Li Zhaoxing today described a 
report of “THE WASHINGTON POST” of the United 
States as very irresponsible and “utterly groundless.” 


The report says, according to Li who was speaking at a 
press conference here this afternoon, “Once an agree- 
ment is reached between various parties concerned on 
the settlement of the Kampuchean question, China will 
be ready to accept Pol Pot to take refuge in China.” 


At present, Li said, the key to the settlement of the 
Kampuchean question is that Vietnam must withdraw 
all its troops from Kampuchea as soon as possible. 
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After the withdrawal of the Vietnamese troops, he said, 
the internal question of Kampuchea should be solved by 
the Kampuchean people themselves through consulta- 
tion. 


We are in favor of a four-party coalition of Kampuchea 
under the leadership of Prince Sihanouk. We do not 
favor any single party taking power, nor do we favor any 
party being excluded from the power. The above-men- 
tioned China’s position is known to all,” the spokesman 
said. 


More on Pol Pot Asylum 
HK2306114288 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0920 GMT 23 Jun 88 


[Text] Beijing, 23 Jun (ZHONGGUO XINWEN SHE)— 
Asked about a recent report by the U.S. newspaper THE 
WASHINGTON POST that China would grant asylum 
to Pol Pot once all the parties concerned reached an 
agreement on the Cambodian issue, Chinese Foreign 
Ministry spokesman Li Zhaoxing told reporters today: I 
must point out that this is au extremely irresponsible and 
completely groundless report. 


Li Zhaoxing said: At present, the crux of the settlement 
of the Cambodian issue is that Vietnam must withdraw 
all its troops from Cambodia as promptly as possible. 
And Cambodia’s international problems should be 
solved by the Cambodian people on their own through 
consultations after the withdrawal of the Vietnamese 
troops. 


Li noted that China is in favor of a quadripartite 
coalition government under Samdech Sihanouk’s lead- 
ership, objects to any program of rule by any single party, 
and opposes any ?*termpt to exclude any party from the 
peace efforts. 


Favors ‘Cocktail Party’ Talks 
HK2306135188 Hong Kong AFP in English 
1327 GMT 23 Jun 88 


[Text] Beijing, June 23 (AFP)}—China formally denied 
Thursday a U.S. newspaper report that it would provide 
asylum to deposed Khmer Rouge leader Pol Pot as part 
of a settlement to the Camboc & conflict. 


Chinese Foreign Ministry spokesman Li Zhaoxing also 
proposed Thursday that interna tional observers oversee 
the withdrawal of Vietnamese troops from Cambodia. 


Mr. Li said the WASHINGTON POST report was 
“utterly groundless” and that the newspaper had been 
“highly irresponsible” in publishing the story about Pol 
Pot’s possible asylum in China. 
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The POST had cited U.S. government sources as saying 
China had informed Washington that it was ready to 
give asylum to Pol Pot and his principal collaboraters to 
facilitate the implementation of a settlement in Cambo- 
dia. 


The Khmer Rouge under Pol Pot killed hundreds of 
thousands of Cambodians until they were toppled by 
Vietnamese troops in early 1979. The Khmer Rouge now 
form the largest faction in the Chinese-backed tripartite 
Cambodian resistance. 


THE WASHINGTON POST said in its report Saturday 
that the asylum proposal was made in March by Wu 
Xueqian, then the Chinese foreign minister, during a 
visit to the United States. 


Such a proposal, observers said, would eliminate one 
obstacle to a settlement in Cambodia. 


Vietnam has said it will remove all of its estimated 
120,000 troops from Cambodia by the end of 1990 but 
has ruled out a return to power by Pol Pot. 


The Chinese Foreign Ministry spokesman called for 
“international supervision and on-the-spot inspection” 
of the withdrawal of all Vietnamese troops.” 


China proposed supervision of the Vietnamese troop 
withdrawal because past announcements of troop pull!- 
outs by Hanoi had actually been disguised troop rota- 
tions, he said. 


Hanoi has said it would withdraw 50,000 troops from 
Cambodia this year, beginning June 30, and the rest of 
its troops by the end of 1990. 


The spokesman did not say which countries might be 
charged with the inspection China envisages. 


Observers said the proposal is in line with a demand by 
Cambodian resistance leader Prince Norodom Sihanouk 
for an international peace-keeping force in Cambodia for 
at least five years. 


The Chinese spokesman also reacted favorably, but 
cautiously, to the talks to be held among the four 
Cambodian factions at the end of July in Jakarta. 


“It is worth having a try in thc cocktail party,” as the 
informal talks are known, he said. 


But he immediately added: “In our view, whatever form 
the discussions take, Vietnam should participate and the 
question of the withdrawal of all Vietnamese troops 
discussed and resolved.” 


(Vietnamese Foreign Minister Nguyen Cc Thach said at 
a press conference in Hanoi on Thursday that he was 
willing to talk“ but not “negotiate” wiin Prince Siha- 
nouk at the informal talks in Jakarta next month.) 
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Soviet Pullout Delay 
OW 2306103688 Beijing XINHUA in English 
1012 GMT 23 Jun 88 


[Text] Beijing, June 23 (XINHUA)}—Chinese Foreign 
Ministry spokesman Li Zhaoxing today urged the Soviet 
Union not to use pretext to delay the withdrawal of its 
troops from Afghanistan. 


Li made this remark at the weekly news briefing here this 
afternoon when he was asked to comment on the Soviet 
indication that the Soviet Union may reschedule its 
troop withdrawal after the Soviet Union, India and the 
Afghan authorities repeatedly accused Pakistan of vio- 
lating the Geneva Accords. 


“We hope that the Soviet Union will implement the 
Geneva accords in real earnest and withdrawal all its 
troops from Afghanistan within the time limits set by the 
Geneva accords rather than cook up a pretext to delay its 
troop withdrawal and thus impede the political settle- 
ment of the Afghan question,” he said. 


Indignant Over Flag Incident 
OW 2306105588 Beijing XINHUA in English 
0937 GMT 23 Jun 88 


[Text] Beijing, June 23 (XINHUA) —China today 
expressed indignation over the recent incident in which 
its national flag in the town hall of Japan’s Gifu Prefec- 
ture was pulled down by right-wing elements. 


Speaking at a press conference here this afternoon, 
Chinese Foreign Ministry spokesman Li Zhaoxing 
demanded that the Japanese Government and authori- 
ties concerned take the incident seriously and bring the 
culprits to justice according to law. 


“We are indignant at this despicable conduct by a 
handful of right-wing elements in Japan,” he said. 


Li continued that the series of recent incidents in Japan 
aimed at impairing the Sino-Japanese friendship “are by 
no means accidental.” 


“These incidents seen as a whole represent a trend 
ioward damaging Sino-Japanese iriendship,” he added. 


“This cannot but arouse the vigilance of both the Chi- 
nese and the Japanese peoples,” he said. We hope that 
the Japanese Government will pay due attention to this 
and take concrete and effective measures to prevent the 
reoccurrence of similar incidents in the future.” 
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Foreign Officials’ Visits Announced 
OW2306102788 Beijing XINHUA in English 
0941 GMT 23 Jun 88 


[Text] Beijing, June 23 (XINHUA) —Chinese Foreign 
Ministry spokesman Li Zhaoxing announced here today 
that President Jose Sarney of the Federative Republic of 
Brazil will pay a state visit to China from July 3 to 7 at 
the invitation of Chinese President Yang Shangkun. 


Li also announced the following visits to China by 
foreign guests at this afternoon’s weekly news briefing. 


Foreign Minister Sahabzada Yakub Khan of the Islamic 
Republic of Pakistan will come to China on June 26 for 
a goodwill visit. 


Foreign minister Joao de Deus Pinheiro of Portugal will. 
with his wife, pay an official goodwill visit to China from 
June 30 to July 6. 


Bill G. Hayden, minister for foreign affairs and trade of 
Australia will, with his wife, visit China from July 10 to 
20. 


The above three visitors are the guests of Chinese 
Foreign Minister Qian Qichen. 


Crown Prince Maha Wachiralongkorn of Thauland will 
pay a private visit to China from July 7 to 17 at the 
invitation of the Chinese Government. 


International Education Symposium Opens 
OW2206135688 Beijing XINHUA in English 
1158 GMT 21 Jun 88 


[Text] Beijing, June 21 (XINHUA)—An international 
symposium that opened here today will address a major 
task facing universities across the world—how to link 
higher education with social development more directly. 


Over 60 university presidents and professors from Bul- 
garia, Federal Germany, France, India, Japan. the Soviet 
Union, Thailand, Britain, the United States, Yugoslavia 
and China arrived for today’s session and were warmly 
greeted by He Dongchang, vice minister of China’s State 
Education Commission, and Dr Muhammad Selim from 
the UNESCO. 


The briefs and essays presented today outlining various 
countries’ efforts to reform their systems of higher edu- 
cation show that though differing in measures and ways, 
higher education in these countries is aimed at the same 
target—the needs of the society for qualified personnel 
and economic and scientific developmen. 


Hao Keming, commissioner of China’s State Education 
Commission and deputy director-general of the National 
Center for Education development and policy research, 
said that China’s reform in higher education is giving 
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more rights to schools of higher learning and more 
freedom to students in selecting universities as well as 
post-educational employme: t. 


The reform is centering on the establishment of an 
educational system to better suit the country’s socialist 
modernization construction, she said. 


Things are somewhat different with universities in Fed- 
eral Germany, said Dr Christian Bode, secretary-general 
of the Federal German Rectors Conference. Reforms are 
being carried out according to the different interests of 
students and the needs of employers for university 
graduates. He believed that the steady development of 
higher education u ill prevent a decline in faculty quali- 
fications in the country’s schools. 


Japanese Professor Soichi Lijima, former president of 
Nagoya University and former president of the National 
Counci! on Higher Education Reform, expressed his 
concern over the divorce of Japanese universities from 
the development of society. The reform in Japan will be 
aiming at improving enrollment, teaching and research 
levels and prodding universities to open more widely to 
the masses and society. 


He suggested that universities open to the world and 
become more flexible in exchanging courses and credits 
with each other; students be given more freedom in going 
to universities and colleges in any country; and a new 
type of international scholarship system be set up to 
promote the world-wide exchange of scientific informa- 
tion among students and scholars. 


XINHUA ‘Roundup’ on ‘New Trend’ in Arms Race 
OW 2306015288 Beijing XINHUA in English 
0829 GMT 22 Jun 88 


“Roundup: A new Trend of Arms Race Between Two 
Superpowers (by Qian Wenrong)”—XINHUA headline] 


[Text] United Nations, June 21 (XINHUA)}—While wel- 
coming the initial progress in the American-Soviet 
nuclear disarmament, delegates to the UN special ses- 
sion on disarmament has advised the world community 
to pay more attention to the dangerous new trend in the 
arms race between the two superpowers. 


Delegates pointed out that the new trend is characterized 
by an extension into outer space and a shift to improving 
the quality of weapons. 


The Indian delegation said that “the prospects for real 
disarmament will remain bleak so long as this techno- 
logical arms race is allowed to continue unabated.” 


In the field of nuclear weapons, American and Soviet 
researchers have increased the emphasis on development 
of so-called “third generation” nuclear weapons such as 
the neutron bomb, x-ray laser, gamma ray laser and 
microwave weapons. 
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The third generation weapons are marked by the ability 
to achieve and enhance specific effects with nuclear 
weapons, while suppressing or eliminating unwanted 
effects. 


In addition, the development of more accurate nuclear 
delivery systems is being explored. The manoeuverable 
re-entry vehicle (MARV) is one example of such tech- 
nology that is likely to dramatically increase the ability 
to deliver nuclear weapons with pin-point accuracy. 


Many of the new weapons systems have already been 
deployed by the two superpowers. 


During 1986 alone, the United States fielded approxi- 
mately 800 new strategic weapons and almost 200 new 
theatre and tactical weapons. These included 100 war- 
heads for the first 10 MX missiles, 200 warheads for the 
seventh Trident submarine, 300 air-lauched cruise mis- 
siles, 50 sea-launched cruise missiles and 80 ground- 
launched cruise missiles. 


During the same period, the Soviet Union also contin- 
ued to field new nuclear weapons. According to U.S. 
intelligence estimates, the first 10 Soviet rail-mobile 
10-warhead SS-X-24 intercontinental ballistic missiles 
were deployed in late October of last year. The develop- 
mental or prototype production of newer sea-launched 
ballistic missiles is under way. 


In the field of outer space, both the United States and the 
Soviet Union have accelerated funding to develop their 
respective anti-satellite (ASAT) systems. 


A UN report revealed that about 15 Soviet ASAT 
weapons could be deployed between now and 1990, 
whereas it is estimated that the American ASAT weap- 
ons should reach full operational capacity some time in 
1989. 


Despite budget cuts, the United States Strategic Defense 
Initiative (SDI) program is still going forward. The 
Soviet Union is also conducting a massive strategic 
defense research program and preparing a rapidly 
deployable nation-wide anti-ballistic missile defense sys- 
tem. 


Kinetic energy weapons, directed energy weapons and 
electromagnetic guns are being developed to improve 
defenses against nuclear missiles, especially for use as 
anti-satellite weapons. Although these new weapons are 
being projected as “defensive”, they also have offensive 
capabilities. 


The growing role of military missions entrusted to space 
systems— reconnaissance, observation, communica- 
tions, early warning, navigation—and the increase in the 
number of military satellites (about 100 each year for the 
Soviet Union and about 10 for the United States), is 
helping to define more and more acutely the problem of 
satellite security. 
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Some delegations to the UN pointed out that the words 
“conventional weapons” could already be a misnomer 
with the increasing accuracy, lethalness and range of 
“conventional” weapons systems. New types of delivery 
systems are being developed and are capable of speeds 
ranging from five to 30 times the speed of sound and 
with larger payload capabilities. These vehicles can oper- 
ate in both the atmosphere and space and negotiate 
intercontinental distances in 10 to 15 minutes. 


The United States is developing fibre-optic guided mis- 
siles known as ““Fog-M” which can fly at speeds of more 
than 700 kilometers per hour at an altitude of 200 meters 
and have automatic target-recognition capability. 


It is worth noting that many new technologies, such as 
genetic engineering and biotechnology, have been used 
to produce chemical and biological weapons. One such 
technological innovation is the binary weapon that cre- 
ated a lethal nerve gas. 


The ongoing revolution in electronics and computers is 
further transforming the nature of warfare. Weapons 
systems are moving from the “smart” to the “intelligent” 
phase. Artificial intelligence techniques are being consid- 
ered for the development of autonomous vehicles and 
automated battle management systems. 


If the new technologies are utilized for military purposes, 
there could be a new race to develop ever more hideous 
weapons, UN delegates warned. 


Unfortunately, the U.S. delegation has expressed its 
strong Opposition to any restrictions on the use of new 
technologies in military research and development. 


As for the Soviet Union, there is no sign that it will give 
up the race to develop new arms systems programs in 
both nuclear and conventional weapons, or even in 
chemical and biological weapons. 


Qichen’s Speech at UN Disarmament Session 
OW 2206013788 Beijing BEIJING REVIEW 
in English 13-19 Jun 88 p 14-18 


Text“ of speech by Foreign Minister Qian Qichen, 
chairman of the PRC delegation at the Third Special 
Session of the United Nations General Assembly 
Devoted to Disarmament, made at the session on 2 June] 


[Text] As we gather in the headquarters of the United 
Nations for the third time to devote ourselves specially 
to the issue of disarmament, we find ourselves in a world 
where the arms race is still going on, the international 
situation remains turbulent, peace is jeopardized and 
security not ensured. The danger of war is still there. But 
on the other hand, we see that over the years there have 
been increasingly strong calls from people everywhere 
for a halt to the arms race and for preservation of world 
peace. The developing countries want development and 
peace. The developed countries want no war. The United 
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States an” che Soviet Union, too, declared that a nuclear 
Wa. ot be won and must never be fought. The 
Non-Aligned Movement and numerous world and 
regional organizatiors and conferences have been 
engaged in the search for proper solutions to the major 
issues confronting various regions and the world as 
whole. The people of the world and all peace-loving 
nations with their aspiration and actions to maintain 
peace are playing a role of growing importance in con- 
taining war. Therefore, we believe that while the danger 
of war still exists, the forces for peace outgrow the factors 
making for war and that peace can be maintained. 
Recently, there has been some new positive development 
in the international situation. The conclusion of the 
treaty between the USSR and the U. S. on the elimination 
of their intermediate-range and shorter-range missiles 
last December has led to a certain degree of relaxation in 
East-West relations. The signing of the Geneva accords 
on the Afghan question last April has shown that 
progress has been made in the endeavour to seek politi- 
cal settlement to regional conflicts. 


Ten years have elapsed since the convening of the first 
special session of the UN General Assembly devoted to 
disarmament in 1978. We are pleased to note that this 
has been by no means a fruitless decade. 


Firstly, the campaign to halt the arms race and promote 
disarmament constitutes an ever stronger force for main- 
taining peace and containing war. Numerous countries 
have joined in the struggle for disarmament. Various 
social forces working for peace have converged into a 
surging and irresistible historical trend. 


Secondly, an effective approach has been adopted for 
disarmament. Since the first special session of the Gen- 
eral Assembly devoted to disarmament, the interna- 
tional community has realized more and more clearly 
that the armaments possessed by either of the two 
superpowers, the United States and the Soviet Union, far 
exceed those of any other country and that the nuclear 
weapons they possess account for more than 95 percent 
of the world’s nuclear arsenal. In view of this fact, the 
two superpowers bear a special responsibility for disar- 
mament and should take the lead in drastically reducing 
their armaments, especially their nuclear weapons. Now 
this view is shared by all countries in the world, includ- 
ing the United States and the Soviet Union. Disarma- 
ment has been turned from a good desire of the people of 
all countries into an action that has a clear starting point 
an. practical goal. 


Thirdly, some concrete progress has been made in disar- 
mament. The U.S-Soviet INF treaty is the first treaty 
ever signed between them for cutting down the existing 
nuclear weapons. It is our hope that this treaty will be 
observed and implemented in real earnest and that the 
United States and the Soviet Union wil! continue to 
move forward on the way to reducing strategic nuclear 
weapons and the other types of nuclear weapons. 
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You will, I believe, agree that the achievements made in 
the disarmament field have been hard-won. These 
achievements, though initial, have been encouraging to 
the people striving for disarmament, bringing them some 
hope for further disarmament. 


Now I would like to take up the other aspect of the 
question. That is, the current situation remains grave; 
the task for disarmament is still most arduous and we 
have a long way to go, so we should never slacken our 
efforts. 


First, as we all know, the nuclear weapons covered by the 
U.S.-Soviet INF treaty constitute a very small portion, 
only 3 to 4 percent, of the nuclear arsenals of the two 
countries. If they can reach agreement on the 50 percent 
reduction of their strategic nuclear weapons and imple- 
ment it, they would be taking another step forward. The 
results of the recent U.S.-Soviet summit show that it will 
take an arduous process of negotiations to reach such an 
agreement. The problem is that ever if they do cut by half 
the number of their nuclear weapons, their nuclear 
arsenals will still account for approximately 90 people of 
the world’s total and moreover, will hold absolute supe- 
riority in quality, sufficient to destroy all life on earth 
many times over, thus keeping humanity under the 
shadow of nuclear threat. 


In their negotiations on disarmament, the two superpow- 
ers have paid great attention to “balance” and equal 
security between themselves. The question, however, is 
whether with “balance” and “equal security” between 
them, there will be peace and tranquility in the world. 
Things are by no means that simple. The egregious 
imbalance in military forces between the two superpow- 
ers and the rest of the world makes the vast majority of 
countries feel extremely insecure. This state of affairs 
cannot be changed unless the two superpowers take the 
lead in drastically reducing their nuclear weapons of all 
types. Second, chemical weapons pose a threat to and are 
detested by mankind. So far there have occurred from 
time to time instances involving the use of chemical 
weapons between belligerents. Therefore, besides 
nuclear disarmament, the issue of complete prohibition 
of chemical weapons requires the efforts of countries 
around the world for an early solution. 


Third, as nuclear disarmament is under progress, con- 
ventional arms reduction should not be neglected either. 
One should not forget that conventional weapons were 
invariably used in the frequent military invasions and 
armed occupations of sovereign states which have taken 
place since World War II. In Europe, where the countries 
are deeply concerned about disarmament, what the two 
major military blocs in sharp confrontation possess e 
mainly conventional arms. The bulk of the US$1,000 
billion worth of world military expenditure every year is 
spent on conventional weapons. At present, conven- 
tional armaments are developing rapidly. The number of 
naval vessels is growing, weapons are being upgraded at 
a faster pace; and advanced science and technology are 
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being increasingly applied to conventional weapons, 
resulting in greater accuracy, kill and destructiveness. 
Particularly disturbing is the fact that there is no impass- 
able chasm between conventional war and nuclear war. 
Once a large-scale conventional war breaks out, no one 
can guarantee against its escalating into a nuclear war. 
Therefore, it is our consistent view that drastic conven- 
tional arms reduction is also of great importance. 


I should also like to stress that since all have expressed 
support for disarmament, it is self-evident that first and 
foremost the arms race should be halted. It will go 
against the wish of the people of the world for disarma- 
ment if, after some cuts in armaments have been 
achieved through years of painstaking and complicated 
negotiations, all-out efforts are made to push the arms 
race forward. It is regrettable that the arms race is still 
going on. The two major nuclear powers are stepping up 
their efforts to upgrade their nuclear weapons and deliv- 
ery vehicles. Long-r2nge cruise missiles have emerged as 
a new strategic nuclear force and are in the process of 
further development. Strategic nuclear weapons are 
being improved in respect of accuracy, mobility and 
stealth. So are tactical nuclear weapons. With the devel- 
opment of space weapons, a new type of strategic 
weapon which serves concurrently defensive and offen- 
sive purposes, outer space, which is a common heritage 
of humanity and ought to be developed and utilized for 
peaceful purposes, will become an area of arms race 
between the two superpowers. 


At present, people should be on guard against an impor- 
tant change which is taking place in the superpower arms 
race, i. e. quantitative reduction but qualitative 
improvement. Their nuclear weapons have been piled up 
to such a magnitude that, as is aptly pointed out, it 
makes no real difference whether one can destroy one’s 
opponent 60 times or 40 times. Therefore, application of 
the latest scientific and technological research findings to 
the development and manufacture of new types of weap- 
ons is becoming a new trend in their arms race. This is 
very dangerous. Numerical reductions in armaments are 
of course a good thing. But will qualitative development 
of more and newer types of armaments make the world 
safer and peace more secure? 


What should be done when we face so many complex 
problems in the field of disarmament? 


In our view, successful experience in disarmament 
gained su far can serve as an important guide to the 
solution of these problems. 


First, experience tells us that a realistic objective must be 
set and an effective approach followed if there is to be 
success in disarmament. The present situation of world 
armaments determines that the superpowers bear a spe- 
cial responsibility for disarmament and that they should 
take the lead in drastically reducing their respective 
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armaments. Their signing of the INF treaty is a first step 
in line with this effective approach. Only by persisting in 
this approach can we achieve further concrete results in 
the cause of disarmament. 


Second, experience tells us that disarmament is a major 
issue concerning world peace and the security of states. 
All countries, big or small, strong or weak, should have a 
say and the right to take part in discussions and to raise 
demands and put forward suggestions. In fact, progress 
made in the disarmament field so far is not separable 
from the joint efforts by all countries. 


Third, experience tells us that the role of the people of 
the world should not be ignored: The World Disarma- 
ment Campaign initiated by the United Nations, the 
voice of nongovernmental organizations and the discus- 
sions by academic societies have produced tremendous 
impact morally and psychologically and in the aspect of 
public opinion, giving a strong impetus to the cause of 
disarmament. 


Here I wish to briefly sum up the consistent position and 
propositions of the Chinese Government on disarma- 
ment as follows: 


1. As the nuclear arms race poses a general, grave threat 
to world peace and security, nuclear disarmament should 
be given top priority in the reduction of all types of 
armaments. 


2. The ultimate goal of nuclear disarmament is the 
complete prohibition and thorough destruction of all 
nuclear weapons. 


3. The two superpowers, which bear a special responsi- 
bility, should take the lead in putting an end to the 
testing, manufaciuring and deploying of all types of 
nuclear weapons and in drastically reducing and elimi- 
nating all types of nuclear weapons each of them has 
deployed in any region at home or abroad. Then a 
broadly represented internaticnal conference on nuclear 
disarmament can be conveiied with the participation of 
all nuclear states to discuss what steps and measures 
should be taken for a thorough destruction of nuclear 
armaments. 


4. Pending the realization of the goal of total elimination 
of nuclear weapons, we hope to see all nuclear states 
under*ake not to be the first to use nuclear weapons 
agains: non-nuclear-weapons stade or nuclear-free 
zones. 


5. There is also an urgent need to drastically reduce 
conventional armaments. The conventional armaments 
of all states should be used only for defence and not for 
aggression against other states or threat to their security. 


6. An international convention on the complete prohibi- 
tion and thorough destruction of chemical weapons 
should be concluded at an early date. 


FBIS-CHI-88-121 
23 June 1988 


7. An international agreement on the complete prohibi- 
tion of space weapons should be concluded at an early 
date. 


8. All siates have the right to take part in the discussions 
and solution of disarmament issues on an equal footing. 
The legitimate interests and just demands of the small 
and medium-sized countries should be respected. 


Disarmament is no doubt important for the mainte- 
nance of world peace, but it is apparently not e ough to 
pin our hopes only on disarmament for the m  «..ienance 
of world peace. While we meet here, the world we live in 
is still far from tranquil. A series of prolonged regional 
conflicts continue to undermine the security of the 
countries concerned and threaten world peace. Year 
after year we have been discussing these issues here at 
the United Nations. The recently signed Geneva Accords 
on the Afghan question represent a victory for interna- 
tional justice. The United Nations organization has 
made praiseworthy contributions towards this end. Nat- 
urally, people may ask: Why doesn’t Vietnam make up 
its mind to withdraw all its troops from Kampuchea 
since the Soviet Union is already resolved to pull out its 
troops from Afghanistan? The Vietnamese people, hav- 
ing survived the scourge of war in Vietnam, urgently 
need a period of rehabilitation and economic develop- 
ment after the war. The Vietnamese authorities, how- 
ever, motivated by their wild ambition for expansion, 
have dragged their country into the quagmire of a war of 
aggression against Kampuchea, indulging themselves in 
military expansion. This has brought enormous suffer- 
ings to both the Kampuchean and Vietnamese peoples. 
Any attempt on the part of the Vietnamese authorities to 
keep their troops in Kampuchea under whatever pretext 
would be doomed to failure. Now it is high time that they 
made up their mind to withdraw all their forces as soon 
as possible. 


The Chinese Government regards peace and develop- 
ment as the two major issues of the present-day world. It 
is for the purpose of both peace and development that we 
strive for disarmament. The United Nations has held a 
special conference and conducted in-depth discussions 
on the relationship between disarmament and develop- 
ment. It is widely agreed that without a proper solution 
to the development issue, international peace and stabil- 
ity would be adversely affected. At present, the gap 
between North and South is still widening. As a result of 
falling prices of oil, raw materials and primary products 
and the irrational international economic order. the 
Third World is sustaining great losses. The accumulative 
total of US$1,200 billion foreign debt, a crushing bur- 
den, has weighed heavily on some developing countries. 
The trade protectionism of some developed countries 
has added to the economic difficulties of debtor nations. 
Now the devcioping countries are already adopting mea- 
sures to readjust their economies, including measures of 
cutting down expenses, painful as they are. It ‘s clear, 
however, that such huge iniernational economic prob- 
lems cannot be solved only on the strength of the 
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measures taken by the developing countries alone. We 
therefore call on the developed countries to pursue 
farsighted policies and provide necessary and reasonable 
conditions for the developing countries in terms of 
finance, trade and so on in order to facilitate the latier's 
development and enhance their debt service ability. As 
the world has developed to what it is today, economic 
interdependence of countries has reached a high degree, 
so it is very difficult for the developed countries to 
maintain their prosperity on the basis of prolonged 
poverty of developing countries. This problem is so 
serious that all the countries in the world have reason to 
ſcei worried. Some people have compared the debt crisis 
to an atom bomb dangling over the heads of mankind. I 
do not think it is alarmist talk. 


Of the five permanent members of the UN Security 
Council, China is the only developing country. China is 
whole-heartedly dedicated to its modernization pro- 
gramme. Only in an international environment of endur- 
ing peace will it be possible for China to accomplish this 
historic task. China is committed to the maintenance of 
world peace and interested in the attainment of disar- 
mament. It is opposed to the arms race and never takes 
part in it. The small number of nuclear weapons in 
China’s possession is entirely for self-defense. From the 
very day when we tested the first atom bomb, we have 
declared once and again that at no time and under no 
circumstances will China be the first to use nuclear 
weapons. China has long stopped nuclear testing in the 
atmosphere. It has undertaken not to use nuclear weap- 
Ons against non-nuclear weapon states and nuclear-free 
zones as it understands the desire of non-nuclear weapon 
states concerned for the establishment of nuclear-free 
zones and respects such zones already established. Fol 
lowing its signature 2nd ratification of Additional Pro- 
tocol II of the Treaty for the Prohibition of Nuclear 
Weapons in Latin America, China signed last year Pro- 
tocol II and Protocol III attached to the South Pacific 
Nuclear-Free Zone Treaty. 


In its dedication to the promotion of world peace and 
disarmament, China has not only actively put forward 
proposals, but put them into practice. As soon as the 
international situation permitted, China voluntarily 
decided to reduce its troops by | million, and the troop 
reduction was already completed last year. Many of our 
military airports and seaports have been converted to 
civilian or military-civilian use. A considerable number 
of our military industrial enterprises have been shifted to 
production of civilian goods. The proportion of China’s 
national defense expenditure in the state budget has 
dropped from 17.5 percent in 1979 to 8 percent this year. 
Our current military expenditure totals approximately 
5.5 million in US doliars, that is, about US$5 per person. 
I think that this simple figure is a most telling argument. 


Although what has been achieved in the field of disar- 
mament over the past decade since the first special 
session devoted to disarmament is not satisfactory, one 
must say that there has been some progress if compared 
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with the first three decades of the post-war period. These 
achievements have been gained through the unremitting 
efforis of the countries of the world and all peace-loving 
people. They have enhanced our confidence and 
strength. Experience is showing us the way to new 
achievements. We sincerely hope that following the 
fundamental principles contained in the final document 
adopted at the first special session devoted to disarma- 
ment and taking into account the developments in recent 
years, all the delegations will make concerted efforts to 
set realistic objectives and adopt practical measures for 
future disarmament endeavours, thus ensuring full suc- 
cess to this special session. Ii is our belief that peace can 
be maintained and the goal of disarmament achieved. 
Science and technology, which are created by mankind, 
should be used to benefit mankind, not destroy it. 
Mankind will eventually be able to take its destiny into 
its own hands. 


Toronto Summit Final Communique Summarized 
OW 230605 1488 Beijing XINHUA in English 
0116 GMT 22 Jun 88 


[Text] Toronto, June 21 (XINHUA)—The Toronto sum- 
mit of seven leading industrial nations ended here this 
afternoon with a communique relie ing debt burdens to 
the poorest Third World countries. 


According to the accord, creditor governments are 
allowed to choose amount conssessional interest rates, 
partial write-offs of debt or ionger repayments periods, 
or a combination of the ihree options as ways to help low 
income debtor nations. 


This represents a progress for the Paris club, creditor 
nations in that member nations can decide the methods 
of debt relief “consistent with their legal or budgetary 
constraints,“ whereas in the past unified policy stance 
was required. 


The relief applies only to countries with per capit- 
income of less than 400 dollars for debt owed to foreign 
governments. For those middle-income debtor coun- 
tries, predominantly countries in Latin America, the 
classical Baker strategy was advocated again, with new 
emphasis on the menu approach” in which each debtor 
country is dealt with specifically along with new financ- 
ing techniques such as debt-equity swaps and debt- 
securitization. 


The G-7 [Group of 7] rescue package is regarded here as 
a welcome move, but summit watchers pointed ou: that 
it only affects less than 100 billion dollars of Third 
World dedt when the total debt amount owed by these 
countries has already surpassed 1.2 trillion dollars. 


Agricultural trade issue has caused hard-feeling fights 
between the U.S. and European Coinmunity during the 
summit. Aides to the summit leaders worked into early 
morning today to put final wording, which is vague and 
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a disappointment to the U.S. because there is no men- 
tioning of complete phasing out of agricultural subsidies 
as called for by the Reagan administration. 


Instead, the communique said the leaders of the leading 
indus.rial nations “support efforts to adopt a framework 
approach,” including both long and short term measures. 
This was what the European Community (EC) has 
pushed for. 


An EC official, delighted by the outcome, said this 


afternoon that “what we don’t like is having a long-term 
proposal to preclude the step-by-step approaches v are 
now taking.” 


The final communique said the seven leaders want their 
negotiators to develop a framework in Geneva, with an 
object to make their agricultural sector “more responsive 
to market signals” by “reducing,” not eliminating, of 
various agricultural trade subsidies and other measures 
that affect agricultural trade. 


According to the communique, the summit leaders have 
reaffirmed their policy coordination, pointing to “sharp 
contrast” between 1970s and 1980s. 


The former was a decade of high and rising inflation, 
declining productivity growth, policies dominated by 
short-term considerations, and frequently inadequate 
international pulicy cooperation.” 


In the latter period, inflation has been brought under 
control, laying the basis for sustained economic growth 
and improved productivity, but it is also a period of the 
emergence of large external imbalances in the major 
industrial economies, greater exchange rate volatility, 
and debht-servicing difficuities in a number of developi ag 
countries. 


The contrast was made to highlight the need for policy 
coordination. While congratulating among themselves 
about rising employment; restrained iutiation and 
improvement in external imbalances among them, the 
leaders said the progress are a cause for optimism, but 
not for complacency,” and “to sustain noninflationary 
growth will require a commitment to enhance coopera- 
tion.” 


To further coordination, which have so far concentrated 
on macroeconomic policies, the leaders made a ac 
emphasis on the micro side by pointing to the need in 
coordinated structural reforms such as in taxation, labor 
market and other regulatory retorms. 


“We shall collectively review our progress or structural 
reforms and shal! strive to integrate structural policies 
into our economic coordination process,” the icaders 
declared. 
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The leader reaffirmed their willingness to use economic 
indicators to monitor each country’s performance, 
including the addition of commodity price indicator as 
called for U.S. Treasury Secretary James Baker, but their 
statement does not go beyond what was agreed to at last 
April’s G-7 finance ministers’ meeting. 


The leaders endorsed the G-7 finance ministers’ assess- 
ment on the currency situation, saying “either excessive 
fluctuation of exchange rates, a further decline of the 
dollar, or a rise in the dollar to an extent that becomes 
destabilizing to the adjustment process could be coun- 
terproductive” by damaging the world economic growth. 


The economic statement made a special reference to the 
so-called newly industrialized economies (NIEs), saying 
their increased economic importance” should come 
with “greater international responsibilities.” 


They called for “constructive dialogue and cooperative 
efforts” between the industrial countries and the NIEs 
with focus on macroeconomic policies, currency move- 
ment, structural reform and trade. 


Among other issues, the declaration supports a success- 
ful Uruguay round of multilateral trade negotiations, to 
which it called for continued resistance to protectionism 
and “the temptation to adopt unilateral measures out- 
side the framework of GATT rules.” 


As a result of last night’s meeting of the seven industri- 
alized nations, the declaration also devoted three out of 
the total 34 paragraphs on environmental issues. 


The declaration called for further action to protection 
the world environment, with special attention to pre- 
venting global climate change, air, sea, hazardous sub- 
stances, deforestation, and on the protection of endan- 


gered species. 


The leaders reaffirmed the usefulness of the summiits, 
saying that they believe the “opportunity afforded” by 
the summits “are becoming even more valuable in 
today’s world of increasing interdependence and [word 
indistinct] technological change.” 


The leaders agreed to hold the next summit on July 
14-16, 1987 in France. 


The 14th Western economic summit opened here on 
June 19 and issued a political declaration yesterday 
focusing on East-West relations. 


United States & Canada 


Embassy Spokesman Refutes Dalai Lama Remarks 
OW2306074788 Beijing XINHUA in English 
0651 GMT 23 Jun 88 


{Text] Washington, June 22 (XINHUA)—The Chinese 
Embassy here refuted today the Dalai Lama's scheme to 
turn Tibet into an internationalized issue 
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In a statement on the Dalai Lama's speech delivered to 
journalists in Strasburg, France, on June 15, press coun- 
selor and spokesman Zheng Wanzhen of tle Chinese 
Embassy here said the Dalai Lama's speech is “intended 
to turn Tibet into an internationalized issue.” 


He said the speech “distorts history, twists reality, 
negates Tibet as an inalienable part of China and denies 
the Chinese Government's sacred sovereignty over 
Tibet.” 


Zheng said that “independence, semi-independence or 
disguised independence of any form for Tibet is imper- 
missible. 


He said attempts to turn Tibet into an internationalized 
issue and to split China by relying on the support of 
foreign forces “will never succeed.” 


China Will never tolerate any external attempts to 
encroach upon her sovereignty.“ Zheng said. 


The Dalai Lama had previously intended to deliver a 
speech at the European Parliament in Strasbourg, 
France, on June 15. But the European Parliament did 
not permit him to do so. Therefore, he distributed his 
prepared speech to journalists at a press conference on 
the same day. 


During the pass three decades or more, the spokeman 
said, the Chinese Government has implemented in Tibet 
the system of ethnic regional autonomy, thus enabling 
the Tibetan people to enjoy full democracy and freedom 
within the great family of the Chinese nation. 


He said that after the quelling of the 1959 rebellion 
staged by the reactionary upper social strata in Tibet and 
the reforms introduced thereafter, “the feudalist serf- 
dom system of Tibet, the darkest period in its history, 
was brought to an end once and for all.” 


Since 1978 in the wake of the “Cultural Revolution,” 
China has exerted great efforts to rectify past “leftist” 
errors and implemented the policy of reform and open- 
ing and a series of special preferential policies in Tibet, 
he noted. 


As a result, he added, “encouraging and many-sided 
changes have emerged in Tibst,” and this is a “reality 
that no one can deny.” 


Since 1979, China has time and again indicated to the 
Dalai Lama that China welcomes him or his representa- 
tives to Beijing for discussion with the central govern- 
ment. 


The central government also indicated that any other 
matter relating to Tibet can be discussed, except Tibetan 
independence. 


FBIS-CHI-88-121 
23 June 1988 


“The channels of communication between the Dalai 
Lama and the central governmen: have been open all 
along,” Zheng said. 


The “Office of Tibet” in New York also distributed the 
speech to many news organizations in the United States. 


Ministry Official Speaks at PRC-U.S. Forum 
OW2206202388 Beijing XINHUA in English 
1116 GMT 22 Jun 88 


[Text] Beijing, June 22 (XINHUA)—China will promote 

the export side of its coastal-based chemical industry, 

a to an official from the Ministry of Chemical 
ustry. 


Our goal is to raise the proportion of foreign exchange 
earnings from chemical products produced in these areas 
to two thirds of the country’s total, as against the present 
figure of one half in three to five years,” Zhou Shijun, 
deputy director of the ministry's planning department, 
told a Sino-U.S. symposium on industry, trade and 
economic development being held in Beijing. 


According to statistics, China’s ten coastal provinces and 
municipalities boast about half of China’s chemical 
enterprises, and 60 percent of the total output. Most of 
the 163 Sino-foreign equity and contractual chemical 
joint ventures as well as enterprises with sole foreign 
investment are located in coastal lareas. 


Zhou said that raw materials for such products as tires 
and shoes will be imported in bulk for processing in 
China and then sold in the international market. 


Paints, pesticides, additives, sulphidized alkali and var- 
— kinds of salts will be exported in large amounts, he 
said. 


For products in short supply, stress will be laid on 
expanding the production of import substitutes. 


Efforts will also be taken to expand the production of 
chemicals needed by other departments for the produc- 
tion of export goods, he said. 


China will continue to lay emphasis on attracting over- 
seas capital, advanced technology and management 
training in developing the chemical industry, Zhou said. 
Foreign investors are encouraged to open more joint 
ventures and solely-owned enterprises in coastal areas. 


Sino-U. S. Bilateral Trade Increases 
1 Beijing CEI Database in English 
un 


[Text] Beijing (CE) — The Sino-U. S. bilateral trade hit 
3.34 billion U.S. dollars in the first five months this year, 
of which China’s import logged 2.08 billion U.S. dollars 
and export 1. 26 billion U.S. dollars. 
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This represented 42.68 and 5.65 percent increase of the 
import and export respectively over the same period last 
year, according to China’s General Administration of 
Customs here recently. 


Authoritative sources here revealed that bilateral trade 
between the two countries has jumped from near zero in 
1972 to 7.8 billion U.S. dollars last year, making the 
— 1 States China's third largest trade partner in the 
world. 


According to U.S. President Ronald Reagan in his con- 
gratulatory letter to the current Sino-U. S. joint session 
on industry, trade and economic development, the bilat- 
eral trade last year exceeded 10.4 billion U.S. dollars and 
the American investors have committed over 3 billion 
U.S. dollars to projects in China. 


The imports of China from U.S. include machinery, 
electronics, instruments and technological products, the 
percentage of which rose to 42.2 percent of the total 
import last year from 24.6 percent in 1984 while the 
imports of agricultural products, chemical raw material 
and timber decreased. 


The technological products that China imported from 
the United States mainly include civil airliners, comput- 
ers, petrochemical equipment and power generating 
equipment. Of these, the import of civil airliners took 
the lead with contracts of 106 airliners involving 2.7 
billion U.S. dollars. 


Variety of China’s exports to the United States has 
become more diversified in recent years, from tradi- 
tional products, such as textiles, arts and crafts and 
foodstuffs, to machinery equipment, TV sets, tape 
recorders and cameras. 


Aeronautics Company Gets NASA License 
HK2206140588 Beijing CEI Database in English 
22 Jun 88 


{Text} Shanghai (CEI)—Shanghai Aeronautics Industrial 
Company recently obtained the U.S. National Aeronau- 
tics and Space Administration (NASA) license for pro- 
ducing parts for the MD-82 airplane. 


The MD-82 airplane, which is jointly produced by China 
and the United States, will be installed from the seventh 
plane with Chinese parts and cargo doors, and the 
Shanghai-made horizontal stabilizer will be mounted 
from the twenty-third plane. 


U.S.-China Trade Council Changes Name 
OW2206235688 Beijing XINHUA in English 
0744 GMT 22 Jun 88 


[Text] Washington, June 21 (XINHUA)—The National 
Council for U.S.-China Trade has changed its name to 
the U.S.-China Business Council, a move reflecting 
dramatic changes in commercial ties between the two 
nations. 
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The council said today that its former name no longer 
accurately describes its role as a private business organi- 
zation that represents and assists member companies in 
the conduct of all types of business in China. 


When the council was founded in 1973, six years before 
the normalization of political relations between the 
United States and China, it played a quasi-governmental 
role. “Fifteen years later, U.S.-China commercial rela- 
tions have changed dramatically, and so has the role of 
the council,” it declared. 


U.S.-China trade has grown from just 800 million dollars 
in 1973 to more than 10 billion dollars in 1987, and the 
number of Chinese enterprises engaged in foreign trade 
has soared from 12 Beijing-based state import-export 
corporations ten years ago to more than 1000 companies 
and factories throughout the nation. 


Moreover, commercial trade is now only one of many 
activities covered by the council. U.S. And Chinese 
companies now engage in technology tcansfer, licensing, 
countertrade, investment, and other flexible forms of 
doing business, the council added. 


More than 400 U.S. firms have made investments in 
China since China opened to foreign investment just 
eight years ago. 


Canada Orders 8 Soviet Diplomats To Leave 
OW 2206111688 Beijing XINHUA in English 
0126 GMT 22 Jun 88 


[Text] Ottawa, June 21 (XINHUA)—The Canadian 
Government ordered eight Soviet diplomats accused of 
engaging in espionage activities to leave Canada last 
week, and another nine, who have completed tours of 
duty, have been told they are not welcome to return. 


According to Canadian official sources, the eight ordered 
out include two Soviets from the embassy in Ottawa and 
six based in Montreal. 


The other nine have been declared persona non grata, 
meaning they are not allowed to return to Canada and 
are not likely to be allowed to take up residence in any 
other Western country. 


The sources said the espionage targets were primarily 
scientific and technological in nature, but somc were 
believed to be military. The eight Soviet diplomats 
ordered out have already departed for the soviet union. 
The nine declared persona non grata had all returned 
home within the last six months. 


vill confirm that, indeed, the Government of Canada 
took some action last week in regard to improper and 
unacceptable behavior on behalf of the Soviet Union,” 
Prime Minister Brian Mulroney told reporters at the 
close of the seven-nation economic summit in Toronto 
this afternoon. 


INTERNATIONAL AFFAIRS 


He refused to furnish details, however, other than to say 
that the government acted on the basis of information 
provided by Canadian security officers. 


The prime minister said External Affairs Minister Joe 
Clark will offer further comment tomorrow in the Com- 
mons in Ottawa. 


Soviet Union 


Soviet Foreign Minister Meets Tian Zengpei 
HK2306060188 Beijing RENMIN RIBAO in Chinese 
22 June 88 p 6 


[XINHUA Report: “Soviet Foreign Minister Shevard- 
nadze Meets Chinese Special Envoy Tian Zengpei'] 


[Text] Moscow, 20 Jun (XINHUA)—Soviet Foreign 
Minister Shevardnadze met with Chinese special envoy 
and Vice Foreign Minister Tian Zengpei here today. 
They had a talk on the problems concerning the normal- 
ization of the relations between the two countries. 


Tian Zengpei said that the Soviet Union had decided to 
withdraw its troops from Afghanistan, and he hopes that 
the Soviet Union will also help Vietnam to withdraw all 
its troops from Kampuchea as soon as possible. 


Shevardnadze restated the Soviet position on the Kam- 
puchean issue. 


XINHUA Interviews Kazakh Officials 
OW 2206130188 Beijing XINHUA in English 
0753 GMT 22 Jun 88 


[Text] Moscow, June 21 (XINHUA)—A recent Soviet 
poll indicates that a. increasing number of people 
believe that management officials who are unwilling to 
give up their social positions and privileges are standing 
in the way of the country’s reform program. 


In a poll conducted by the Soviet Academy of Social 
Sciences, 22 percent of workers, technicians and officials 
from 120 large Soviet enterprises said that management 
is one of the obstacles to the reform underway in the 
Soviet Union. 


That figure is a significant increase over the 6.3 Percent 
of 11,000 respondents who expressed the same opinion 
in a poll conducted by the academy last year. 


Some experts said that half of the 18 million Soviet 
management officials should be reduced and transfered 
to the other economic areas. 


Recently, the Soviet Kazakh Republic passed a resolu- 
tion cutting by 50 percent the number of officials at the 
ministerial level and by 30 percent the number at the 
regional and district level, Communist Party leader of 
the Kazakh Republic, G.V. Kolbin, told the XINHUA 
NEWS AGENCY in an interview. 
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Another official said in the interview that the redundant 
staff would receive some professional training before 
being transferred to business or service trades. But many 
of — were unwilling to leave their original posts, he 
said. 


Moscow Protests Canadian Expulsion of 
OW2306014888 Beijing XINHUA in English 
1408 GMT 22 Jun 88 


[Text] Moscow, June 22 (XINHUA)—The Soviet Union 
today made a protest against a recent expulsion of 
several Soviet diplomats by Canada and warned that the 
expulsion “will not remain unanswered,” according to a 
Soviet spokesman. 


The Canadian Government ordered eight Soviet diplo- 
mats accused of engaging in espionage activities to leave 
Canada last week, and another nine, who have com- 
pleted tours of duty, have been told they are not welcome 
to return. 


According to Canadian official sources, the eight ordered 
out include two Soviets from the embassy in Ottawa and 
six based in Montreal. 


The other nine have been declared persona non grata, 
meaning they are not allowed to return to Canada and 
are not likely to be allowed to take up residence in any 
other Western Country. 


In Moscow, Soviet Foreign Ministry Spokesman Genna- 
diy Gerasimov told a news briefing today that the 
accusations by the Canadian authorities were 
“groundless.” 


Gerasimov said that the expulsion, which took place at a 
time when tendencies for positive changes in relations 
between the East and West became apparent, was aimed 
at “undermining this process.” 


The Canadian “provocations will not remain without a 
due reply,” he added. 


Canadian sources in Ottawa earlier noted that the 
alleged Soviet espionage targets were primarily scientific 
and technological in nature, but some were believed to 
be military. The eight Soviet diplomats ordered out have 
already departed for the Soviet Union. The nine declared 
persona non grata had all returned home within the past 
six months. 


Northeast Asia 


Joint Heavy Ion Research With Japanese Institute 
OW2206203988 Beijing XINHUA in English 
1147 GMT 22 Jun 88 


[Text] Lanzhou, June 22 (XINHUA)—A Chi ese insti- 
tute is ready to embark on joint research on heavy ions 
with its Japanese counterpart, XINHUA learned here 
today. 


INTERNATIONAL AFFAIRS 


The Institue of Modern Physics under the Chinese 
Academy of Sciences signed the cooperation contract on 
June 20 in Lanzhou, with Japan’s Physics and Chemistry 
Institute. 


The Japanese institute is equipped with sophisticated 
equipment and manpower, while China’s Institute of 
Modern Physics has a strong repertoire of research 
workers, according to a spokesman for the Chinese 
institute. 


Cooperation in the field has been progressing well since 
1978, said the spokesman. 


Li Ruihuan Returns From Visit to DPRK 
SK2306044888 Tianjin City Service in Mandarin 
2200 GMT 22 Jun 88 


[Text] After satisfactorily concluding their visit to the 
DPRK, Li Ruihuan, member of the Political Bureau of 
the CPC Central Committee and secretary of the Tianjin 
Municipal CPC Committee, and his party returned to 
Tianjin on 22 June. Greeting Li Ruihuan and his party at 
the station were Tan Shaowen, deputy secretary of the 
municipal party committee; Nie Bichu, deputy secretary 
of the municipal party committee and vice mayor of the 
municipality; Li Zhendong, vice mayor of the munici- 
pality; [name indistinct}, secretary general of the munic- 
ipal party committee; Fang Fengyou, secretary general of 
the municipal government; and responsible persons 
from the departments concerned. (Choe Pon-kak), a 
counsellor with the rank of minister from the DPRK 
Embassy in China, made a special trip to Tianjin from 
Beijing to meet with Li Ruihuan. 


Li Ruihuan asked the DPRK comrades to convey his 
[words indistinct] to the Korean people and President 
Kim Il-song, and then expressed his thanks to the 
Korean comrades for their careful preparations for his 
visit to the DPRK. 


Pyongyang Rally Celebrates ‘Five-Point Program’ 
OW2306083888 Beijing XINHUA in English 
0808 GMT 23 Jun 88 


[Text] Pyongyang, June 23 (XINHUA)—A mass rally 
yesterday marked the | Sth anniversary of the “five-point 


program” for the independent and peaceful reunification 
of the Korean peninsula. 


The reunification program, put fo ward by President 
Kim Il-song in a speech at a mass meeting on June 23, 
1973, demands the elimination of military confronta- 
tion, the easing of tension, and cooperation and inter- 
changes between the North and South of Korea. 


The program also proposes that a North-South confed- 
eration under the name of a single country be instituted 
and calls for participation in the work of national reuni- 
fication by people of all walks of life in the North and 
South of Korea. 
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The KOREAN CENTRAL NEWS AGENCY reported 
that at the rally, Choe Tae-pok, secretary of the Secre- 
tariat of the Korean Workers’ Party Central Committee, 
reiterated the policy of the North side of Korea on the 
peaceful reunification of the nation. 


He said holding a North-South joint conference to be 
attended by representatives of authorities, parties, 
groupings and people of all social standings in the North 
and South of Korea is the best hope for national recon- 
ciliation and reunification. 


If the South Korean authorities think it necessary to hold 
North-South authorities’ talks, he said, the North side is 
willing to consider it, but the talks should be held only as 
a preparatory meeting for the North-South joint confer- 
ence. 


Southeast Asia & Pacific 


CPC’s Yan Mingfu Meets Thai Visitors 
OW2206 184988 Beijing XINHUA in English 
1017 GMT 22 Jun 88 


(Text) Beijing, June 22 (XINHUA)—Yan Mingfu, mem- 
ber of the Secretariat and head of the United Front Work 
Department of the Chinese Communist Party Central 
Committee, met here today Sihian Tangpakhon, chair- 
man 4 the Thai-Chinese Pressman Welfare Fund, and 
his wife. 


They discussed issues concerning Taiwan [as received] 
visitors to the mainland, education, tourism and Over- 
seas Chinese. 


Tangpakhon and his wife are here as guests of the 
XINHUA News Agency and the China International 
Culture Exchange center. They are scheduled to attend a 
dinner given by Cheng Siyuan, vice chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference, later today. 


Burmese Youth Leaves for Beijing 
OW2206201488 Beijing XINHUA in English 
1105 GMT 22 Jun 88 


[Text] Rangoon, June 22 (XINHUA)—A five-member 
Burmese Lanzin (programme) youth delegation left here 
this afternoon for Beijing to pay a ten-day goodwill visit 
to China. 


The delegation is led by U Sein Win, chairman of the 
central organizing committee of the Burma Lanzin 
Youth. 


It is learned that the youth leaders of the two sides will 
exchange views on youth work and matter of common 
interest. 


INTERNATIONAL AFFAIRS 


A five-member Chinese Communist youth delegation, 
led by Li Keqiang, member of the Secretariat of the 
Central Committee of the Chinese Communist Youth 
a paid an eight-day visit to Burma in September, 
1986. 


Australian Delegation Visits Inner Mongolia 
SK2306010088 Hohhot NEIMENGGU RIBAO 
in Chinese 6 Jun 88 p I 


[Text] At the invitation of the China Association for 
International Understanding, an eight-member delega- 
tion of the National Country Party of Australia, headed 
by Ian Sinclair, leader of the party, arrived in Hohhot on 
3 June for a 2-day visit. 


On 3 June, Bai Yun, director of the Inner Mongolia 
Autonomous Regional Foreign Affairs Office, met with 
all members of the delegation. After reviewing the con- 
tacts and friendship between China and Australia and 
between the peoples of the two countries, Bai Yun 
briefed the guests on the achievements gained by our 
region in carrying out economic structural reform and 
opening to the outside world, and on the situation of 
grassland construction. The delegation will visit the No | 
and No 2 woolen textile factories of Inner Mongolia, the 
Qingsong Garment Manufacturing Corporation, Lid., 
and a museum. At the same time, the delegation will 
travel to Siziwang Banner to tour a tourist zone, visit 
pastoral households, and learn about the situation on 
grassland construction. 


Near East & South Asia 


Exiled Tibet Leader Warns of Violence 
AU2306115888 Paris AFP in English 
1144 GMT 23 Jun 88 


{Excerpt} Paris, June 23 (AFP)—A member of the Dalai 
Lama’s exiled Tibetan government warned Thursday 
that more violence could erupt if China does not accept 
a new proposal for Tibet’s autonomy. 


Lodi Gyari, speaking during a brief visit here, said the 
Dalai Lama’s proposal last week for an autonomous 
Tibet, leaving only defense and foreign affairs to Beijing, 
had provoked negative reactions among some | 50,000 
Tibetan exiles in India. 


Observers said it was the first time the Dalai Lama, the 
spiritual head of the Tibetan people, had asked for 
anything short of total independence from China since 
he fled into exile in India in 1959. 


If the Chinese do not respond favorably, if the compro- 
mise is rejected, Tibetans will feel humiliated, insulted 
and there may be more violent demonstrations in 
Tibet,” Mr Gyari warned. 
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Twenty-eight persons have been killed in outbursts in 
Lhasa, the Tibetan capital, according to eye-witness 
reports. Official Chinese figures put the number at 11 
dead and hundreds wounded. 


Mr Gyari also said talks between the spiritual leader and 
Chinese officials should be held “outside of China”, 
though this was not a precondition. 


We suggest a new beginning,” Gyari said. That is why 
we want the meeting to take place on neutral ground.” 


The Dalai Lama, now in Geneva, has said he is ready to 
send a seven-member Tibetan delegation to meet with 
Chinese officials to discuss autonomy for Tibet. Mr 
Gyari said its make-up, including two or three members 
of the government-in-exile, had already been decided. 
[passage omitted] 


Pakistani Foreign Minister To Make Official Visit 
OW2306043588 Beijing XINHUA in English 
1539 GMT 22 Jun 88 


[Text] Islamabad, June 22 (XINHUA)—Pakistan For- 
eign Minister Sahabzada Yaqub Khan is to pay an 
Official visit to China from June 26, official sources said 
here today. 


During his stay in China, Yaqub Khan will exchange 
views with Chinese Foreign Minister Qian Qichen on 
international issues and regional situation besides 
reviewing bilateral relations. 


The Pakistan foreign minister is also expected to meet 
other Chinese leaders. 


Yaqub Khan resigned from the post of foreign minister 
last year on personal grounds. After president Moham- 
mad Ziaul Haq [words indistinct] the Junejo govern- 
ment on May 29, he was selected to be foreign minister 
in the caretaker government. 


The sources said that Pakistan and China have a tradi- 
tion of frequent high-level consultations. The selection 
of China for the foreign minister’s first visit illustrates 
the deep friendship between the two countries and the 
great importance Pakistan attaches to further strength- 
ening the bonds of mutual trust and expansion of coop- 
eration, the sources added. 


Sports Arrives in Egypt for 6-Day Stay 
OW2206 140288 Beijing XINHUA in English 
1053 GMT 21 Jun 88 


[Text] Cairo, June 21 (XINHUA)}—A Chinese sports 
delegation arrived here early Tuesday morning for a 
six-day visit to Egypt. 


INTERNATIONAL AFFAIRS 


The three-member delegation, headed by Zhang Caiz- 
hen, vice minister of the Chinese State Physical Culture 
and Sports Commission, would hold talks with Abd 
al-Ahad Gamaleddin, chairman of the Egyptian Higher 
Council for Youth and Sports, and other Egyptian offi- 
cials. 


A protocol on sports cooperation and exchanges between 
the two countries in 1989 is expected to be signed during 
the visit, according to the Chinese vice minister. 


Sub-Saharan Africa 


More on Visit of Ethiopian President Mengistu 


Talks With Zhao Ziyang 
EA2206193588 Addis Ababa in English to 
Neighboring Countries 1530 GMT 22 Jun 88 


[Text] Comrade Zhao Ziyang, secretary general of the 
Central Committee of the Communist Party of the PRC, 
has said that China is very happy to see Ethiopia achieve 
many goals in various fields and to know also that the 
country has improved its relations with neighboring 
countries. Comrade Zhao Ziyang made the statement 
during the talks held with Comrade President Mengistu 
Haile Mariam, general secretary of the Central Commit- 
tee of the WPE [Workers Party of Ethiopia], president of 
the PDRE [People’s Democratic Republic of Ethiopia] 
and commander in chief of the Revolutionary Armed 
Forces, who is on an official visit to the PRC. 


The secretary general of the Central Committee of the 
Communist Party of China said that the current visit of 
President Mengistu to China would push bilateral rela- 
tions to a new height. He expressed pleasure in meeting 
the president and stated that Comrade President 
Mengistu’s visit to the PRC will pave the way for the 
further strengthening of relations between the two coun- 
tries, parties and governments. 


President Mengistu, on his part, congratulated the PRC 
for the great achievements it had scored and stated that 
Ethiopia is grateful for the generous aid China had 
extended to it during difficult times. Comrade Mengistu 
went on tc note that Ethiopia is eager to learn from the 
experience of the Republic of China accumulated over 


the past years. 


President Mengistu also had a meeting with Comrade 
Deng Xiaoping, member of the Political Bureau of the 
Central Committee of the Chinese Communist Party 
and chairman of the Military Commission of the PRC. 
Briefing had been given to President Mengistu on Chi- 
na’s economic restructuring. Comrade Mengistu also 
today visited the palace, museum and the Great Wall of 
China. 
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Tours Beijing Vehicle Plant 
OW2206134888 Beijing XINHUA in English 
0940 GMT 21 Jun 88 


[Text] Beijing, June 21 (XINHUA)—The visiting Ethi- 
opian President Mengistu Haile Mariam visited the 
Northern Vehicle Plant in the southeastern suburbs of 
Beijing this afternoon. 


Xu Xiaoqing, director of the plant, briefed the president 
on the development of his factory. 


Then Mengistu and his party, accompanied by Zeng 
Xianlin, Chinese minister of light industry, took a look 
at several major workshops of the plant. 


With 6,000 employees, the plant mainly produces 
armored cars and mini-buses. 


Embassy ‘Condemns’ RSA’s Attacks on Botswana 
OW2306034888 Beijing XINHUA in English 
1801 GMT 22 Jun 88 


[Text] Gaborone, June 22 (XINHUA)—The Chinese 
Government today strongly condemns South Africa for 
its latest aggression against the Republic of Botswana. 


The Embassy of the People’s Republic of China in 
Botswana, in a statement today, strongly condemns the 
South African racist regime for its aggressive acts of 
frequent attacks on the neighbouring countries and 
firmly supports the Botswana Government’s solemn 
stand of safeguarding national sovereignty, indepen- 
dence and territorial integrity. 


On June 20, the Pretoria regime waged another aggres- 
sion against Botswana by sending its armed comman- 
does across the border. The squad brutally shot and 
wounded three unarmed Botswana policemen, thus cre- 
ating another shocking bloody incident. 


Lesotho Aids Provincial Flood Victims 
OW2206204488 Beijing XINHUA in English 
1044 GMT 22 Jun 88 


[Text] Gaborone, June 22 (XINHUA)—Lesotho’s Act- 
ing Chairman of the Military Council Colonel Sekhobe 
Letsie expressed his sympathy for the flood victims in 
some Chinese provinces, according to a report from 
Maseru, the capital of Lesotho. 


Colonel Sekhobe Letsie made the statement yesterday 
when he received Chinese Ambassador to Lesotho Tien 
Changsong in Maseru. He said his majesty’s government 
has already sent a message of sincerest sympathy, heart- 
felt condolences and unflagging solidarity with the Chi- 
nese Government and people and decided to donate 
5,000 maloti (about 2,200 U.S. dollars) to the victims. 
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On behalf of the Chinese Government and people, 
Ambassador Tien Changsong expressed sincere thanks 
to Colonel Sekhobe Letsie, and through him, to the 
Lesotho Government and people for their concern and 
donation. 


He expressed the hope that the friendly relations 
between the two countries will be further developed. 


West Europe 


Tian Jiyan Welcomes West European Officials 


Meets Swedish Industry Minister 
OW2206171588 Beijing XINHUA in English 
1020 GMT 21 Jun 88 


[Text] Beijing, June 21 (XINHUA)—Chinese Vice-Pre- 
mier Tian Jiyun met here today a Swedish trade and 
industry delegation led by Minister of Industry Thage G. 
Peterson. 


Tian expressed his welcome to the big group of entrepre- 
neurs. He said that the two countries have enjoyed a 
smooth development of relations in economic, trade and 
other fields. 


Tian noted that Sweden has rich natural resources and 
advanced technology in many sectors. He expressed the 
hope that the two countries would expand cooperation in 


technology and production. 


Peterson and his party are attending the eighth session of 
the joint Chinese-Swedish Committee held here from 
June 20 to 24. 


Hosts West Berlin’s Mayor 
OW 2206141488 Beijing XINHUA in English 
1030 GMT 21 Jun 88 


[Text] Beijing, June 21 (XINHUA)—Chinese Vice-Pre- 
mier Tian Jiyun met Eberhard Diepgen, mayor of West 
Berlin, and his party here this afternoon. 


The visitors have come with the hope of expanding 
relations between China and West Berlin. They will 
discuss with the Chinese side ways for further coopera- 
tion between West Berlin and China, and Beijing and 


Shanghai in particular. 


Diepgen and his party arrived here June 18 as guests of 
the Chinese People’s Institute of Foreign Affairs. 
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Culture Minister Honored at British Reception 
OW2306045988 Beijing XINHUA in English 
2348 GMT 22 Jun 88 


[Text] London, June 22 (XINHUA)—Chinese Minister 
of Culture Wang Meng said here today that the Chinese 
culture should maintain a successful relationship with 
European civilization and the two contrasting cultures 
could draw references from each other. 


Wang Meng, who winds up a 3-day visit to Britain, told 
a reception in his honor that cultural exchanges between 
China and Britain will not only be of great significance to 
Sino-British relations but also to the future and history 
of the mankind. 


Present at the reception were Edward Heath, former 
British prime minister, Sir David Orr, chairman of the 
British Council, governing body of Britain’s cultural 
exchanges with foreign countries, and other personages 
from the cultural circles. 


Wang Meng started an official visit to Britain on Mon- 
day at the invitation of Richard Luce, Britain’s minister 
for the arts. 


Wang has called his visit a “friendly mission” as he saw 
no major problems in cultural cooperation between 
China and Britain and that things have been going on 
fairly well” under an agreement on cultural cooperation 
signed by the two sides in 1979. 


The agreement, which is negotiated every 2 years, covers 
a wide range of cultural areas, including literature, 
publication, television, film, performing arts, and muse- 
ums. 


During his visit, Wang Meng met with Minister for the 
Arts Richard Luce, held talks with British literary figures 
and visited various cultural institutions. 


Sino-British Business Ventures Announced 


2 Deals Launched 
OW2306035588 Beijing XINHUA in English 
1736 GMT 22 Jun 88 


[All figures as received] 


[Text] London, June 22 (XINHUA) —China has 
launched its first direct investment in Britain with the 
announcement of two deals worth an estimated 47 
million pounds (about 82 million dollars). 


China Merchants’ Group, a shipping and investment 
company, is paying about 29 million pounds (49 million 
dollars) to enter the UK insurance and offshore oil 
service businesses, “FINANCIAL TIMES” reported 
today. 
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In the second deal, the municipal government of Tianjin 
a major industrial city in north China, has signed oint 
venture with Mountleigh, the British property group, for 
the purchase of 12 acres of land in London's docklands 
for a commercial, cultural and trade center. 


The joint venture is thought to have paid about 36 
million pounds for the site where it plans a property 
development with a total cost of about 125 million 
pounds (201 million dollars). 


Constuction is expected to start next year on the project 
which will include a pavilion for a permanent exhibition 
of Chinese culture and history, specialty shopping and a 
Chinese restaurant center, an emporium of far eastern 
goods, 200,000 square feet of offices, a hotel and resi- 
dential accommodation. 


Mountleigh Director John Douggan said that in addition 
to Tianjin, other Chinese provinces are also likely to 
show interest in establishing a base on the docklands site. 


“There is a huge interest in having representation in the 
West. We plan to have a couple of hundred thousand 
square feet of office buildings and there should be 
demand from the Chinese,” he said. 


Trade Center Planned 
HK2206140788 Beijing CEI Database in English 
22 Jun 88 


[Text] Tianjin (CEI}—A contract was signed here last 
week between Tianjin and Britain to jointly build a 
Chinese economic and trade center in London along the 
bank of the Thames River. 


The center will cover an area of 5.65 hectares with a total 
floor space of 120,000 to 140,000 square meters. 


According to the contract signed by Tianjin Foreign 
Economic and Trade Committee and the London Dock- 
lands Development Corporation Mountleigh Group 
PLC, the project will include an exhibition center, a large 
department store, a grocery area, a commercial area, 
office buildings, hotels, a residential area and Chinese 
style gardens. 


The center will provide opportunities of cooperation 
between Chinese and European enterprises in the field of 
economy, trade, technology, finance, personnel training 
and information exchanges. 


Construction will begin next year and be completed in 
three and a half years. 
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UK Group Receives Hostage ‘Promise’ From Iran 
OW 2306061788 Beijing XINHUA in English 
0009 GMT 23 Jun 88 


[Text] London, June 22 (XINHUA)—Members of Brit- 
ish parliamentary delegation today claimed a successful 
visit to Iran with a promise from Iranians to help find 
out three British hostages held in Lebanon. 


They told a press conference here this afternoon that 
their “time in Iran” had helped improve the relations 
with Iran. 


The parliamentary delegation, which began its Iranian 
trip on Monday, returned to london early this morning 
and was later welcomed at Lambeth Palace by the 
Archbishop of Canterbury Dr Robert Runcie, who had 


arranged for the visit. 


Conservative Member of Parliament Cyril Townsend, a 
member of the delegation, said: “We believe that 
through our discussions with senior members of their 
administrations, we play some part in putting those 
relationships on a better basis.” 


Iranians have promised to help find out three British 
. free. they 


But they added, Iran had no concrete information about 
the hostages and had only indirect contact with their 
captors. 


“The point they make is that they are not just pulling 
puppets on strings in Lebanon,” explained the delega- 
tion. 


Iranian officials also asked for British aid in locating 
the Iranians who were missing in Lebanon” 6 years ago 
in return for their offer to help with the British hostages. 


It is said there are considerable evidence that the alleg- 
edly kidnapped Iranians were killed. 


But John Lyttle, the Church of England envoy, believed 
that the evidence was not conclusive and said he would 
try to find out what had happened to them. 


The delegation, which comprised two Conservative 
MPs, one each from Labour and the Social and Liberal 
Democrats, also called on the British Government to 
send a diplomat to Iran, noting that all other European 
Community nations were represented there. 


During the 48-hour visit, the four MPs met several 
senior officials such as Deputy Foreign Minister 
Mohammed Ardeshir-Larijani, Deputy Parliamentary 
Speaker Mehdi Mahdavi-Karubi and Deputy Prime 
Minister Ali Reza Moayeri. 
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It was the first British parliamentary visit to Iran since 
the Iranian Revolution in 1979. 


Mercedes-Benz Contract, Agreements Signed 
HK2206140988 Beijing CEI Database in English 
22 Jun 88 


[Text] Beijing (CEI)—Mercedes-Benz will develop coop- 
eration with China, stated Michael Bassermann, presi- 
dent of Mercedes-Benz China Ltd. at a news conference 
on June 20. 


As the first step, he said, Benz reached a license agree- 
ment with the Ministry of Machinery and Electronics of 
China on June 13 in Stuttgart, Federal Germany, to 
manufacture M-B trucks in China. 


In addition, Benz is signing a contract with the China 
North Industry Corporation, one of the biggest corpora- 
tions of the country. According to the contract, assem- 
bling and manufacture will start in Baotou City, Inner 
Mongolia, in the early half of 1990. In the sixth year after 
the contract comes into effect, annual production of the 
trucks will be around 6,000 and Chinese local content 
will be increased step by step. Both sides will to some 
ex’ ent adopt the form of compensation trade with oper- 
ational term of 10 years or more, said the president. The 
final contract will be signed by the end of this year. 


Benz has signed an agreement with China's No. I Auto- 
mobile Plant in Changchun, Jilin Province, to assemble 
1,000 long B-230 cars in two years. 


To date, there are more than 10,000 M-B vehicles in 
China. Mr. Bassermann said that Benz will not only sell 
its vehicles to China, it will also support Chinese auto- 
mobile industry with technology and experience. 


Joint European Force Planned 
OW 2206183888 Beijing XINHUA in English 
1136 GMT 22 Jun 88 


[Text] London, June 22 (XINHUA)—Affter months of 
negotiations, Britain, Belgium and the Netherlands are 
now expected formally to integrate their minesweeping 
forces in the Gulf under British command, the London 
TIMES said today. 


The paper said that the Dutch Government disclosed 
yesterday that it had been holding new talks with Britain 
and Belgium to try to form an integrated minesweeping 
force in the Gulf. 


The three navies have cooperated on all minesweeping 
operations, and British warships have provided protec- 
tion for Belgian and Dutch vessels. But a single com- 
mand structure had been ruled out in London because of 
unfavourable political signals that it might send to Iran, 
it said. 
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“In recent months, intensive attempts have been made 
with the United Kingdom and Belgium with a view 
toward rationalizing our, until now, practical coopera- 
tion,” the Dutch Defense and Foreign Ministries said in 
a letter to Parliament. 


A Dutch Defense Ministry official was quoted as saying 
that a Belgian decision to reall its supply ship had led the 
Netherlands to press for the rest of the force to be 
integrated under British command. 


“There would be a Briiish commander instead of a 
Belgian and the force would be integrated within a 
British command force. The British would have respon- 
sibility for supply and command,” he said. 


The plan has not yet been approved by London. The 
British Ministry of Defense confirmed the discussions 
but a spokesman said it would be premature to prejudge 
the outcome. 


At present, Britain has three minesweepers in the Gulf, 
reduced from the original force of four. A Dutch mine- 
weeper and a Belgian minesweeper, under Belgian com- 
mand, have been in the Gulf under British protection 
since last October. 


The expected combined force of the three European 
nations would not change the present relationship w.th 
the Americans, who continue to be responsible for 
minesweeping in the northern Gulf. 


Although there was no formal co-ordination, the Amer- 
ican and British ships kept in close touch, the paper said. 


EEC Designates $22 Million To Aid Philippines 
OW2206121188 Beijing XINHUA in English 
0113 GMT 22 Jun 88 


(Text) Brussels, June 21 (XINHUA)—The European 
Economic Community announced here Tuesday that it 
will offer 22.2 million U.S. dollars to the Philippines for 
the country’s rural development. 


The funds will be mainly used for improving rural 
infrastructure, boosting agricultural production as well 
as protecting natural resources in the central Cordillera 
Region, about 360 kilometers north of Manila. 


According to the EEC, the aid symbolized the attention 
paid by the Community to the most pressing problems at 
present in the Philippines. 
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East Europe 


NPC’s Chen Muhza Meets Hungarian Press Group 
OW 2206181888 Beijing XINHUA in English 
0957 GMT 22 Jun 88 


[Text] Beijing, June 22 (XINHUA)—Chen Muhua, vice- 
chairperson of ihe Standing Committee of the Chinese 
National People’s Congress, met with Istvan Soltesz, 
editor of the “HUNGARIAN NATION”, and his party 
here this afternoon. 


Since their arrival here June 14 at the invitation of the 
Chinese People’s Political Consultative Conference 
paper, Istvan Soltesz and his party have toured Guangz- 
hou and Shenzhen. 


GDR Leader Closes Berlin ‘Peace Conference’ 
OW 2306052088 Beijing XINHUA in English 
0108 GMT 23 Jun 88 


[Text] Berlin, June 22 (XINHUA)}—Democratic Ger- 
man leader Erich Honecker described the International 
Conference for Nuclear-Free Zones which ended here 
today as “the grandest international peace conference.” 


Speaking at the closing ceremony, Honecker said 
although it ended with neither concrete results nor a 
joint communique, the conference reflected new think- 
ing in the nuclear era. 


He said the conference, which discussed ways to free 
mankind from nuclear menace, including the creation of 
nuclear-free zones, has proved that reason and realism 
are playing a more important role. 


The conference, participated by more than 1,000 repre- 
sentatives from 113 countries, was held at the right 
moment as the United States and the Suv et Union have 
begun to eliminate their medium-range nuclear weapons, 
he said. 


Honecker said nations, big or small, are now exerting 
more influence on the international situation through 
their own efforts. It is no longer the few powers that 
decide the world’s destiny, he added. 


First Balkan Nations’ Meeting Opens in Sofia 
OW 2306043188 Beijing XINHUA in English 
0530 GMT 22 Jun 88 


[Text] Sofia, June 21 (XINHUA)—Senior representa- 
tives of six Balkan nations pledged to continue to seek 
cooperation and understanding in the region in the first 
session of a three-day meeting which opened here today, 
the official Bulgarian news agency BTA reported. 
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The first-ever working meeting of high-ranking delegates 
from the foreign ministries of Albania, Greece, Roma- 
nia, Turkey, Yugoslavia and Bulgaria, followed the 
regional foreign ministers meeting held in Belgrade on 
February 24. 


During the three-day meeting, delegates will focus on 


how to implement proposals agreed upon at the Belgrade 
meeting. 


The delegates pressed their commitment today to dis- 
mantling nuclear and chemical weapons in the Balkan 
Peninsula in order to create a zone free from nuclear and 
chemical weapons, BTA reported. 


According to BTA, the representives urged greater coor- 
dination of their actions, not only in the field of politics, 
but also in the economic and cultural spheres. 


The participants agreed that inter-Balkan trade at 
present falls short of the nations’ great potential, BTA 
said. Their trade volume last year totalled only four 
billion dollars. 


The delegates will also discuss preparations for a second 
foreign ministers’ conference of the Balkan nations, BTA 
reported 


According to the proposals made at the Belgrade confer- 
ence, the six Balkan states will hold four working ses- 
sions, including talks by their economic and foreign 
trade ministers in Turkey, transportation ministers in 
Yugoslavia, industrial expe is in Romania and a session 
on environmental protection in Bulgaria. 


CSSR Expels Tourists for ‘Political’ Actions 
OW2206120988 Beijing XINHUA in English 
0121 GMT 22 Jun 88 


[Text] Prague, June 21 (XINHUA)}—Czechoslovakia 
confirmed today that it has cancelled the visas of 34 
foreign tourists and told them to leave the country. 


Foreign Ministry spokesman Dusan Rovensky told a 
press conference here today that the foreigners from the 
United States, Britain and other Western countries were 
expelled because they participated in the June 17-19 
meetings organized by the illegal “Charter 77” human 
rights movement. 


What tourists do is mainly sightseeing,” he said, they 
shouldn’t go to another country with any political pur- 
poses or organize any political activities. 


Rovensky said that some Westerners who met with the 
illegal “Charter 77” signers and co-organized seminars 
on human rights broke Czechoslovak law. 


All three seminars were broken up by police shortly after 
they began and 19 local participants were detained. 
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Rovensky said diplomats from some Western countries 
were also involved in the incident since they arranged 
the meetings between Charter 77” activitists and the 
Western tourists. 


Latin America & Caribbean 


Hu Qili Meets Bolivian Communist 
OW2306060288 Beijing XINHUA in English 
1223 GMT 22 Jun 88 


[Text] Beijing, June 22 (XINHUA)—Hu Qili, Standing 
Committee member of the Chinese Communist Party 
Central Committee, met a delegation from the Bolivian 
Communist Party (Marxist-Leninist), led by its First 
Secretary Oscar Zamora here this afternoon. 


This is Zamora’s tenth visit to China. During the meet- 
ing, Hu and Zamora both expressed satisfaction with the 
growth of the two parties’ relations over the past few 
years. 


Founded in 1965, the Bolivian party has sent several 
delegations to China and made efforts to promote the 
friendly relations between the two countries. 


The delegation is here to learn about China’s reform and 
open policy. 


Agreement To Aid Peruvian Sugarcane 
OW2306000888 Beijing XINHUA in English 
0751 GMT 22 Jun 88 


[Text] Lima, June 21 (XINHUA)—China agreed today 
to help reactivate the Peruvian sugar industry. 


Under an agreement signed by representatives of the two 
nations, China will provide Peru with machinery for 
plowing and harvesting sugarcane, and with heavy trans- 
port vehicles and equipment to rehabilitate water wells. 


Also, China will donate a medical center to every sugar 
cooperative and install silos, mills, driers, and machinery 
for agro-industrial processing. 


Furthermore, China will provide Peru with rice, soy and 
soy derivatives, fertilizer and insecticides at reduced 
prices and provide a scholarship for personnel training. 


In return, Peru will supply agricultural, forest, hydrobio- 
logical and mining products to China. 


Before the agreement was signed, a fund for reactivation 
of the Peruvian sugar industry and a fund for Peruvian 
agricultural mechanization were established. 
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Argentinia Launches Cooperation Council 
OW2306013288 Beijing XINHUA in English 
0816 GMT 22 Jun 88 


[Text] Buenos Aires, June 21 (XINHUA)—The founding 
of the Argentine Council for International Cooperation 
with the People’s Republic of China was celebrated at an 
inaugur-l ceremony today. 


The council, established in accordance with a decree 
signcd by President Raul Alfonsin, is aimed at promot- 
ing and strengthening relations, particularly economic 
relations, with China. 


Ambassador Carlos Bruno, undersecre ary for interna- 
tional economic integration of the Foreign Ministry, was 
selected the council’s executive secretary. The Council is 
composed of high-ranking officials of the Argentine 
Government who have contributed significantly to coop- 
eration with China. 


Chinese Ambassador Shen Yunao and Argentine busi- 
nessmen also attended the inaugural ceremony. 
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Panama Says U.S. Nuclear Submarine Transits Canal 
OW2206 110388 Beijing XINHUA in English 
0044 GMT 22 Jun 88 


[Text] Panama City, June 21 (XINHUA)}—A nuclear 
submarine of the U.S. Navy recently sailed mysteri- 
ously” through the Panama Canal, the Panamanian 
official daily “MATUTINO” reported today. 


Panamanian Ancon Navy Base Representative Emilio 
Garcia made public photographs showing that the sub- 
marine sailed through the canal. He was quoted by the 
paper as saying it has threatened the security of residents 
and workers in the area. 


Garcia said the U.S. submarine was submerged when it 
went through the Culebra Pass, escorted oy two patrol 
boats. It surfaced when it sailed into the Miraflores 
Locks. 


The newspaper asked whether the Panama Canal treaty 
allows “this kind of ships to sail through the canal, as 
their load can be compared to dynamite that could 
explode if the necessary safety measures are not taken.” 


The treaty, signed in 1977 by the United States and 
Panama, calls for the return of the canal to the Panama- 
nian Government by 2000. 
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Zhao Ziyang Views Reform Problems 
HK2306021788 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 22 Jun 88 


[Text] CPC Central Committee General Secretary Zhao 
Ziyang stressed during a recent inspection of Shaanxi 
that large enterprises must step up the reform of their 
internal mechanism. All large enterprises must further 
emancipate their minds and seriously attach importance 
to and study the experiences in reform of medium-sized 
and small enterprises and township and village enter- 
prises; without any major change in the ownership 
system, the mechanism of self-responsibility for profit 
and loss and of competition should be introduced boldly 
into the large enterprises, to invigorate them and 
improve their economic returns. 


Zhao Ziyang arrived in Shaanxi from Shanxi on 17 June. 
He spent 5 days in the province and left Xian on 21 June. 
On the afternoon of 17 June, he heard reports given by 
the Yulin Prefectural CPC Committee and Commission- 
er’s Office and the Shaanxi Provincial Coalfield Devel- 
opment and Operations Company. On 18 June, he 
inspected the (?forest nursery) in the sandstorm area of 
Yulin. From 19 to 21 June, in Xian and Xianyang, he 
visited the Shaanxi Color Kinescope General Plant, the 
Xian Huanghe Machinery Plant, and the Xian Aircraft 
Manufacturing Company, and listened to reports given 
by responsible persons of the Shaanxi Provincial CPC 
Committee and Government and the Xian and Xian- 
yang city party committees and governments. He also 
held a forum with managers, directors, and party secre- 
taries of some 10 large enterprises. 


During his taspection und visits, Zhao Ziyang made 
many important comments on speeding up the reforms 
of the internal mechanism of large enterprises. Zhao 
Ziyang said: At present, certain large state-owned enter- 
prises lag behind medium-sized and small enterprises 
and township and village enterprises in economic 
returns. This is a very big problem. In the medium-sized 
and small enterprises and the township and village 
enterprises, the equipment is poor, materials are expen- 
sive, there are fev. technicians, wages are high, and their 
burdens are heavy. Apart from paying taxes, the town- 
ship and village enterprises also have to turn over some 
of their profit to the township governments, to subsidize 
agriculture with industry. However, the large state- 
owned enterprises have good equipment and high tech- 
nological standards, and their average wages are lower 
than in the medium-sized and small enterprises and the 
township and village enterprises, while they pay less tax 
than the township and village enterprises. Given equal 
conditions, the production efliciency and economic 
returns of the medium-sized and small enterprises and 
township and village enterprises are higher tan in the 
large enterprises. This is mainly because their internal 
mechanism is good and they genuinely take responsibil- 
ity for their own profit and loss and practice remunera- 
tion according to work. They are well able to adapt 
themselves in market competition. And the reason why 


NATIONAL AFFAIRS 21 


the management of some large state-owned enterprises is 
backward and their internal mechanism is irrational is, 
as before, the influence of the iron rice bowl and the big 
ricepot. Large state-owned enterprises cannot, in the 
course of reform, always demand that the state give them 
tax and profit concessions, as happened in previous 
years. They must emancipate their minds, truly study 
and learn the experiences of the medium-sized and small 
enterprises and township and town enterprises, and 
speed up reforms of their internal mechanism. 


Zhao Ziyang said: For large state-owned enterprises to 
speed up the reform of their internal mechanism and 
improve economic returns is currently a major issue 
related to the overall situation. China’s economic struc- 
tural reforms have now eniered a crucial stage. In the 
past few years, we have scored great achievements in 
reform, but at present both the old and new systems are 
playing a role simultaneously. The old system has been 
weakened greatly, but it has not yet been eliminated 
completely. The new system has started to play its role, 
but it does not yet play the dominant role. Hence, there 
are many contradictions, and problems of all kinds are 
occurring all the time. The duration of the overlap 
between the old and new systems should not be 100 long: 
the longer it lasts, the less beneficial it will be for the 
reforms. 


A major problem here is the price reform. And price 
reform is linked to wage reform. This is a difficult 
problem fraught with great risks, and it cannot be 
avoided. Whether we can successfuly resolve the prob- 
lems of price and wage reform will be determined mainly 
by society’s endurance capacity; and this capacity is 
mainly determined by the fiancial situation. The ke, to 
the financial question lies mainly in the economic 
returns of the industrial enterprises, especially the large 
enterprises. If the large enterprises can improve their 
economic returns, they can support the price and wage 
reforms. And the solution of the price and wage prob- 
lems will in turn create an excellent environment for 
enterprise reforms. 


On how to speed up the reform of the internal mecha- 
nism in large enterprises, Zhao Ziyang pointed out that 
the key issue is to establish contracting on the basis of 
competition. We should ensure that the large enterprises, 
from the plant down to the each shift, establish a genuine 
mechanism of self-responsibility for profit and loss and 
of competition. If this is done well, a situation of moving 
ahead with irresistible force may arise in reforms in the 
enterprises. The conditions will exist for other reforms, 
such as in the personnel, labor, and distribution systems, 
labor productivity will increase, and enterprise eco- 
nomic returns will improve. 


Zhao Ziyang said: The cadre system in the enterprises 
must be reformed fundamentally. We must create a very 
good environment to enable people to show their talent. 
At present, there are too many people in many large 
enterprises; there are too many second-line staff and 
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workers, and the first-line production workers are dissat- 
isfied with this. In carrying out the labor system reform 
in the enterprises, we should set a fixed number of staff 
and workers according to the amouni of work, and then 
practice bidding and hiring on the basis of competition. 
We should also institute an optimized organization of 
labor in the first line of production. Surplus people 
should leave their posts and join tertiary industry or, 
af er retraining, display their strong points in more 
s. table work. Enterprise departments serving produc- 
tion and the workers’ daily life should practice indepen- 
dent accounting and self-responsibility for profit and 
loss. 


Zhao Ziyang said: It appears very difficult for the 
enterprises to carry out these reforms, but so long as the 
reforms are truly integrated with competition and con- 
tracting within the enterprises, they will yield very good 
results. The key lies in making things more transparent. 
We should allow all the staff and workers to know how 
the reforms should be carried out. Second, we must 
uphold equality of opportunity; everyone is equa! in the 
face of rules and regulations. 


Zhao Ziyang also demanded that the the province and 
cities attach importance to the reforms of the internal 
mechanism of the large enterprises and create excellent 
external conditions for these reforms. At present certain 
companies where government has not been separated 
from enterprise are using administrative powers, such as 
that of allocation of materials in short supply that are in 
their hands, to control the enterprises. This state of 
affairs must be changed. 


Factory Director Conflict 
HK2306034588 Beijing RENMIN RIBAO in Chinese 
10 Jun 88 pp 1, 2 


{Article by RENMIN RIBAO reporter Li Jie (2621 
2638): “The Grief of Henan’s Xuchang No 2 Internal 
Combusticn Engine Parts Plant—A Perspective of the 
Civil War’ in the Plant“ 


[Excerpts] With the escalation of the civil war” between 
the party committee secretary and the director, Henan’s 
Xuchang No 2 Internal Combustion Engine Parts, Plant, 
which failed to produce good economic results because 
of improper management, became famous within and 
outside the province overnight. [passage omitted] 


Actually, the “civil war” in the plant did not start just 2 
or 3 months ago. Disunity between the party and admin- 
istrative leading body started when it was formed. 


In November 1985 the former director resigned because 
of poor management, while party committee secretary 
Song Hailiang remained in office. When Song Hailiang 
was informed that former deputy director Li Zhenyan 
had been assigned to take charge of the plant’s adminis- 
trative work, he asked the higher authorities to transfer 
him to another post. Li Zhenyan was quite aware of this. 


NATIONAL AFFAIRS 


Hence, the workers said that the party and administra- 
tive leading body of the plant was a contradictory body, 
mixed up from the very beginning. 


These are facts. On the third day after Li Zhenyan took 
charge of the piant's administrative work, he criticized 
the mistakes of the former party and administrative 
leading body at a meeting of medium level cadres, saying 
that “the ſorn. r director made a mess of the plant, but 
the party committee secretary also made à serious mis- 
take in supporting the director so he must confess his 
mistake to all the workers and make self-criticism.” 
“Unless Song Hailiang confesses his mistake in public, it 
will be impossible for me to unite with him.” 


In the 2 years or so since, the fight between the leaders of 
the party and administrative organs has continued spo- 
radically and their relations have varied from good to 
bad. Even at times of “cease-fire,” each side has tried to 
hit or kick the other. 


A medium level cadre told this reporter that the contra- 
diction between the party and administrative leaders has 
been aggravated by their selfish interests. How can the 
leading body be united when the secretary and director 
bring their selfish interests into enterprise management 
and attribute all merits to themselves? How can this not 
affect enterprise production? [passage omitted] 


The wage adjustment also gave rise to contradictions 
between the administrative organ and the trade union. 
The workers were dissatisfied with the problems arising 
from the wage adjustment so they lodged a complaint 
with the city authorities. Li Zhenyan requested the trade 
union to do persuasion work, believing that the trade 
union was incompetent. He refused to recognize the 
chairman of the trade union elected democratically by 
the workers and approved by the higher levels, did not let 
him attend meetings of medium level cadres, and 
recuested reorganization and perfection of the trade 
union. [passage omitted] 


Without the concerted efforts of the party and adminis- 
trative leading body, close operation between party and 
administrative work, and democratic management with 
workers’ participation, it is impossible to run an enter- 
prise well. Over the past 2 years, the workers said, Li 
Zhenyan worked hard day and night yet he failed to run 
the plant well. 


In the plant, Li Zhenyan proclaimed: The central author- 


factory director assuming sole responsibility so | alone 
have the say here. Li regarded the powers of a factory 
director as his own. With such thinking, Li refused to 
listen to and did not allow different opinions. He acted 
arbitrarily and did a series of foolish things. [passage 
omitted] 


ities have entrusted us to implement the system o 
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Over the past 2 years or so, Song Hailiang. Li Zhenyan 
and the deputy directors lodged complaints with the city 
authorities one after another. The medium level cadres 
and workers of the plant also went to the city govern- 
ment in groups repori the situation. However, not a 
single leader was willing to get involved in the matter. 
During this period, although leaders of the city went io 
the factory, they evaded the problem of disunity within 
the plant's leading body and left after hearing accounts 
given by the relevant plant personnel. [passage omitted] 


Fortunately, the problem of tix ant was eventually 
placed on the agenda of the city party committee and 
government when it became white-hot. The city party 
committee and government decided to terminate the 
contract undertaken by Li Zhenyan and publicly invite 
applications for the vacancy of director and to hold a 
meeting of party members of the whole plant to demo- 
Cratically elect the party committee secretary. The higher 
levels will no longer appoint a secretary. 


The No 2 Internal Combustion Engine Parts Plant has 
hopes again amid the grief. 


Commentator Criticizes Conflict 
HK2306040788 Beijing RENMIN RIBAO in Chinese 
10 Jun 88 p 1 


{Commentator’s article: There Should Be No More 
‘Internal Conflicis“] 


[Text] “The secretary shattered the director's dream to 
join the party, while the director broke the iron rice bowl 
of the secretary.” This is an antithetical couplet written 
for the Xuchang No 2 Internal Combustion Engine Parts 
Plant. If our readers are not yet clear about “internal 
conflicts,” please read the report on the plant in today's 


newspaper. 


The director of the plant was on bad terms with the party 
secretary for a long time. Each tried to make things 
difficult for the other. Eventually both sides adopted 
Organizational measures which became a white-hot 
“civil war.” The report offers more details of the story. 
Although there are not many examples of a factory 
director brazenly fighting with the party secretary, party 
and administrative organs not getting along well with 
each other and disputes between party committee secre- 
tary and factory director within an enterprise are by no 
means rare. This can cause serious internal exhaustion. 
People often refer to “internal conflicts” as the endless 
disputes which exhaust energy, sap morale, and eventu- 
ally wear down the enterprise. 


There are “internal conflicts” of every description 
including open strife and veiled struggle, fights between 
individuals or groups, disputes within a unit or from 
outside, and quarrels at low levels or from the top. If 
asked why it is necessary to fight, they say “fights are 
inevitable, so we ſight. Fighting can be avoided so long 
as we carefully examine the cases, properly deal with the 
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different kinds of “matters,” and encourage everyone to 
Slik to and act *ccording (to principles. Internal 
conflwts” take place in those un where principles are 
iorsaken and powers are abused tor selfish interests. The 
“internal conflicts” in the Xuchang No 2 Internal Com- 
bustion Engine Parts Plant is an example. Based on such 
an understanding, peon'e have reason to propose that 
those engaged in “internul conflicts” should first stop the 
pointless struggle and then solve the matters of right and 


wrong. 


In the final analysis, n “internal conflict” is a fight for 
power. People fight for power. They fight when they have 
power. Hence, we should correctly deal with the question 
of power. Foliowing the implementation of the system of 
factory director assuming sole responsibility, the direc- 
tor undertakes overall responsibility over production 
and operation of an enterprise. The role of enterprise 
party organization is to ensure supervision. Because 
party committees exercised unified leadership over 
enterprises in the past, it is a tremendous change for a 
director to become chief of an enterprise. Some directors 
and secretaries lack an understanding of this change. As 
far as powers are concerned, some directors consider that 
their powers should not be supervised, while some 
secretaries who are not willing to be under the leadership 
of the factory director insist on “the party exercising 
leadership over everything.“ flagrantly interfering in the 
affairs of the director. You have your powers and I have 
mine. This question, if not properly handled, will inev- 
itably lead to a fight for power. The fundamental reason 
for the “internal conflicts” in the Xuchang No 2 Interna! 
Combustion Engine Parts Plant is the fight for power. To 
solve these problems, we should gradually harmonize the 
relations between factory director and secretary system- 
atically and by improving the quality of cadres in the 
practice of deepening reform and under the guidance of 
the spirit of the 13th party congress on separating the 
functions of the party from administrative departments. 


The long-drawn-out “internal conflicts” are also related 
to the work style of evading problems and procrastina- 
tion in the work of the higher level leading organs. The 
plant in Xuchang is right under the eyes of the city party 
committee and government. The lower levels frequently 
reported the situation while the higher levels also con- 
ducted investigations. They should have been well aware 
of the seriousness of the matter. However, th , did not 
begin settling the matter until the small fight became a 
big one and and the big fight became a fierce one. This 
dilatory style of work reminds us of those referees who 
fail to punish and penalize those breaking the rules. 
Obviously, these referees do not fulfil their duties. 


There should be no more internal conflicts’! Have we 
not suffered enough from this? 
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Paper Advises Youth To Respect Authority 
OW2306074188 Beijing XINHUA in English 
0637 GMT 23 Jun 


une 23 (XINHUA) — The “CHINA 
, ae advised China’s young people to 
the party and government and of 


Text) Beiji 
O NE 
respect the authority 

the laws and systems. 


“This is vital to the current reforms,” said the paper in a 
commentator’s article. Negating authority in the 
reforms would amount to negating the need for a train 
schedule for running the railways and a command tower 
for an airport.” 


“If it is considered that reform means doing away with 
anything authoritative, society will collapse into confu- 
sion and disorder,” it said. 


The paper took the issue with some young people who 
tend to negate everything, including the authority, in 
sweeping away the old and ushering in the new. 


Authority is an inevitable outcome of developing soci- 
ety, the paper said. 


“Especially now when individual economic activities are 
a part of the social economic endeavor, it is hard to 
imagine normal production and social development 
without authority.” 


CPC Reports Membership Statistics 
OW2206151588 Beijing XINHUA in English 
0725 GMT 22 Jun 88 


[Text] Beijing, June 22 (XINHUA) — China's ruling 
Communist Party has enrolled 12.85 million new mem- 
bers over the past nine years, bringing its total member- 
ship to 47 million. 


According to officials at the party Central Committee’s 
Organization Department, 2.3 million of the new mem- 
bers are people with expertise inluding school-trained 
specialists, indicating an end to the old discrimination 
again intellectuals. 


People below the age of 35 account for two thirds of the 
total recruited every year, say the officials, adding that at 
the end of 1987, 27 percent of the party members 
belonged to the 18-35 age group. 


Applicants for party membership have increased in 
numbers with each passing year, numbering eight mil- 
lion last year. But, the officials say, there are still 
problems. 


In some cases, they say, people are admitted into the 
party on account of their educational level or fame, to 


the neglect of their political and ideological quality. 
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New Bureau To Product ty 
HK2306023188 Beijing CHINA DAILY in English 
23 Jun 88 p 1 


[By staff reporter] 


[Text] A new bureau is to be set up in Beijing to regulate 

and co-ordinate the supervision of product quality 

— the country, CHINA DAILY learned yester- 
y. 


The State Bureau of Technical Su ision, which will 
replace the existing State Bureau of Metrology, the State 
Bureau of Standardization and the Bureau Quality Con- 
trol under the former State Economic Commission, will 
come directly under the control of the State Council, said 
Xu Zhijian, director general of the bureau. 


The organization, to be officially inaugurated on July 10, 
will act separately from other government departments 
and will take overall charge of the management of 
quality control, he said. 


The State Council has set up the organization to 
strengthen the government's control over the supervi- 
sion of product quality and improve the existing situa- 
tion which has resulted in the enterprises facing too 
many obstacles, he said. 


The current system of supervision of product quality, for 
instance, causes problems for the enterprises as a result 
of decentralized management and overlapr '"g organiza- 
tions and inspection procedures, he said. 


Press Briefed on Democratic Association Congress 
OW2206153788 Beijing XINHUA Domestic 
Service in Chinese 1537 GMT 15 Jun 88 


[By reporter Zheng Qingdong] 


[Text] Beijing, 15 Jun (XINHUA) — This afternoon, 
Sun Qimeng and other leaders of the China Democratic 
National Construction Association held a press confer- 
ence for Chinese and foreign reporters at the All-China 
Journalists Association on the association’s upcoming 
fifth national congress. 


Sun Qimeng, chairman of the Centra! Committee of the 
China Democratic National Construction Association, 
said: The fifth national congress, which will open tomor- 
row morning, will be the largest in the history of the 
China Democratic National Construction Association 
and one of great importance; it will carry on the past and 
forge ahead into the future. Ihe congress will revise the 
association’s constitution, sum up its work in the past 5 
years, and elect new leading organs. 
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Sun Qimeng continued: The China Democratic National 
Construction Association has grown rapidly in recent 
years. As of the end of last year, its membership totaled 
41,744 people, with 231 local branches at various levels 
and 21,333 subbranches. 


Wan Guoquan and Feng Tiyun, vice chairmen, and Wu 
Dakun and Li Chonghuai, Standing Committee mem- 
bers of the Central Committee of the association, 
answered questions from Chinese and foreign reporters 
regarding commodity prices and democratic parties. 


Feng Tiyun disclosed at the press conference that a 
number of important laws and regulations, including the 
“PRC Supervision Regulations,” “Provisional Regula- 
tions on Punishment for Dereliction of Duty and Mal- 
feasance by Civilian Workers,” and “Provisional Regu- 
lations on Administrative Punishment for Corruption 
and Bribery by Civilian Workers,” will soon be promul- 
gated one by one; they will deal a major blow to 
government corruption and improve work efficiency. 


Unified Income Tax System Planned 
OW2206132488 Beijing XINHUA in English 
1214 GMT 21 Jun 88 


[Text] Beijing, June 21 (XINHUA) — China is develop- 
ing a unified income tax system according to Jin Xin, 
director of the State Administration of Taxation. 


The OVERSEAS EDITION of today’s “PEOPLE’S 
DAILY” quoted Jin as saying that the new move is 
designed to both ensure sufficient state revenues and 
invigorate enterprises. 


China’s income taxes are now levied on state-owned, 
collective and private businesses separately. 


Provisional regulations concerning income tax on pri- 
vate enterprises will be published soon, he said. 


The tax reform program will invoive the collection of a 
value-added tax along the entire course of the industrial 
production process, a consumption tax on some special 
and a business tax on the transport, service and 

ing industries. 


Furthermore, local authorities will be authorized to 


adopt necessary procedures regarding the collection of 
local taxes. 


According to Jin Xin, China will introduce a system of 
individuals declaring their incomes to tax offices to 
facilitate the collection of the income regulatory tax. 


He also revealed China collected 89.7 billion yuan 
(about 24 billion U.S. dollars) in taxes in the first five 
months of this year, representing a 15 percent increase 
from the same period in 1987 and meeting 41 percent of 
its annual target. 
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The country now has 25,000 tax offices employing 
400,000 people, who collect 23 taxes from 30 million 
taxpayers and 100,000 rural markets. 


Taxes now comprise 95 percent of China’s state reve- 
nues, Jin said. 


Minister Discusses Ministry Tasks 
OW2306050888 Beijing XINHUA in English 
1428 GMT 22 Jun 88 


[Text] Beijing, June 22 (XINHUA) — Promoting a 
rapid development of the country’s energy industry and 
constantly raising its economic efficiency are the two 
fundamental tasks of the Energy Ministry, Chinese 
energy minister said here today. 


Huang Yicheng, minister of China’s energy resources, 
said this at the ministry’s inauguration ceremony here 
this afternoon. 


The ministry was set up on the basis of the industries of 
coal oil, nuclear industries, and water resources and 
electric power, which have been eliminated in the reform 
of the set-up of the State Council. 


Huang said, instead of a simple combination of the four, 
his ministry will shift the functions to focus on the macro 
management and planning of the industry, making a 
reasonable use of resources so as to better serve the 
development of the national economy. 


He said the primary task of his ministry is to accelerate 
the construction of the power industry. As for the capital 
needed, he said, money will be collected through various 
channels, including state investment, bank loans and 
utilizing foreign capital. 


Coal accounts for more than 70 percent of China’s 
energy resources. As a result of reduced investment in 
coal, there has been no new coal mine put into construc- 
tion in the past two years. Future coal production 
capacity is seriously threatened. 


Huang pointed out that the Energy Ministry should take 
necessary measures to ensure the steady increase of the 
coal output. 


According to the minister, China’s oil exploration and 
development is now in difficulties. It has been very hard 
for the industry to obtain an annual increase of three to 
four million tons in the past two years, but it is still far 
from sufficient. 


To promote the oil industry, Huang said, investment 
needed could be increased by borrowing foreign capital, 
collecting money through various channels, and read- 
justing the ratio between crude, gas and processed oil 
and oil products. 
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Huang’s task lists also include the start of the country’s 
nuclear power construction. He said, by the beginning of 
the next century, transport will be a big problem and the 
environment will be severely polluted if all the industri- 
ally developed coastal areas rely solely on thermal power. 


As for the development of water resources, Huang said a 
practical way is to sell the power to networks and use the 
money for further development. 


More Laws To Govern Overseas Chinese Affairs 
OW2306024088 Beijing XINHUA in English 
1330 GMT 22 Jun 88 


ext] Beijing, June 22 (XINHUA) — China will update 

islation concerning nationals living abroad, according 
to an official of the National People’s Congress (NPC) 
Overseas Chinese Committee. 


The official said here today that this is aimed at meeting 
the needs of the country’s further opening to the outside 
world, and improving the legal protection for the 
returned Overseas Chinese and their relatives. 


At today’s meeting, the official said that laws protecting 
the rights and interests of the returned Overseas Chinese 
and their relatives, and Overseas Chinese, as well as 
regulations on the favorable treatment concerning their 
investment in China are now being drafted. 


At present China has only three sets of regulations 
concerning the affairs of Overseas Chinese, which 
include the regulations on Overseas Chinese applying for 
the use of state-owned uncultivated land, the rules on 
Overseas Chinese contributions to education and the 
rules on Overseas Chinese investing in state-owned 
enterprises — all issued in the 1950s. 


The new regulations will give more incentives for Over- 
seas Chinese to invest in China. 


Public To Use Leisure Time Wisely 
OW2306082988 Beijing XINHUA in English 
0158 GMT 23 Jun 88 


[Text] Beijing, June 23 (XINHUA) — The “CHINA 
DAILY” carried a signed article today, claiming that 
leisure time of the Chinese people as a whole remains 
rather sterile. 


This is because not enough money is spent on recre- 
ational activities and the working of “leftist” ideas and 
the time-honored Chinese way of life shaped in the past 
millennia also have their effects, the article said. 


In old China, extreme poverty denied the lower classes of 
all opportunities of entertainment. Life dragged on in a 
work-eat-sleep rhythm. Hardly had the darkness fallen 
than the poor farmers went to bed because they had 
nothing else to do and they wanted to save lamp-oil. 


NATIONAL AFFAIRS 


For decades, the Chinese people were required to con- 
demn the “‘life style of the bourgeoisie” and recreational 
activities were kept to the minimum. 


But sterile spare-time life, among other things, breeds 
crime and ignorance, a belief which has been borne out 
by past developments. So enriching the people's leisure 
time is by no means a trifling aim, the article said. 


The article classified the recreational activities into five 
Categories according to the people’s age. 


Schoolers are overburdened by their heavy study work- 
load, hardly finding any time for entertainment. “Every 
Sunday therefore becomes a golden time for them to 
relax and refresh themselves 


Televsion offers a major recreational outlet for young 
workers and civil personnel. Some go to night-schools or 
universities. Others learn tailoring, how to maintain 
electric appliances,or how to operate computers in their 
spare time. 


In addition, many engage in social activities, busy knit- 
ting the net of social connections. At the same time, 
many others chat their time away, or indulge in poker 
games and gambling, the paper said. 


The middle-aged see to housework, coaching children in 
study, and watching TV in most of their spare time, thus 
keeping them away from social activities. 


The old help cope with housework, nurse — 
and find some time watching boring TV films. 


“They have plenty of time for recreational activities, but 
lack of occasions, facilities, funds,or effective organiza- 
tions in reality make their lives rather dull,” the article 
said. 


In view of all this, the article said,“ we need more 
colorful recreational activities, facilities and occasions 
for people of all ages and all families.” 


Urges Vigilance in Railway Safety 
OW2306021888 Beijing XINHUA in English 
1406 GMT 22 Jun 88 


[Text] Beijing, June 22 (XINHUA) — The Ministry of 
Railways issued a notice on upholding railway public 
security and order to ensure summer transport safety 
today. 


There have been many severe train accidents this year, 
Luo Yunguang, vice-minister of railways, said at a tele- 
phone conference today. 
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The railway departments have shouldered a heavy task 
with the deepening of the national reform and further 
opening to the outside world, the vice-minister said. 
Their task is heavier this year, as it is the year for 
international tourism, particular in summer time. 


The vice-minister urged local Railway Department lead- 
ers to get support from local governments and public 
security bureaus, take positive measures to strengthen 
public security in the next three months and crack down 
on criminal offenders. 


Also speaking at the telephone conference, Yu Lei, 
minister of public security, called on local public security 
departments to do a good job to help railway depart- 


ments. 


Tian Jiyun Urges Integrating Flood, Drough 
OW 2306054988 Beijing XINHUA Domestic Service 
in Chinese 1206 GMT 18 Jun 88 


[By reporter Zhang Jianjun] 


(Text) Beijing, 18 Jun (XINHUA) — With the entire 
country entering the flood season, the Central Flood 
Control Headquarters today held a plenary meeting to 
further inspect and arrange flood-prevention work. The 
meeting was presided over by Vice Premier Tian Jiyun 
who is also the head of the Central Flood Control 
Headquarters. He urged flood control organizations at 
all levels to be fully prepared. He also called on all 
localities and departments to be vigilant and well-pre- 
pared and make concerted efforts to ensure successful 
flood prevention and antidrought work this year. 


Yang Zhenhuai, deputy head of the Central Flood Con- 
trol Headquarters and minister of water resources, 
briefed the meeting on the flood prevention work and 
situation in various localities and departments. He said: 
Since the first meeting of the Central Flood Control 
Headquarters, all localities have generally implemented 
a system of responsibility for flood prevention; inspected 
major flood prevention facilities and weak spots; and 
taken necessary measures. Progress has been made in 
regularizing flood prevention; large amounts of funds for 
flood relief and flood prevention have been earmarked; 
and all kinds of flood prevention materials have been 
prepared. However, some problems that need solution 
still exit, and they should not be overlooked. 


After being briefed by responsible persons of the depart- 
ments concerned, Vice Premier Tian Jiyun pointed out 
that currently, the major task in flood prevention is to 
overcome indifferent attitudes and a slack mood at all 
levels. He said: It is wrong and very dangerous to think 
that flood prevention efforts are wasted if floods do not 
occur. Floods usually break out suddenly, and they are 
highly destructive, directly threatening people’s lives and 
property. In flood prevention work, we must adhere to 
the principle of “putting safety and prevention first.” We 
must not harbor the idea of leaving things to chance; we 


t Work 
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must ensure “preparedness.” He pointed out: Flood 
prevention is the bounden duty of all circles. All depart- 
ments and localities must not wrangle over flood preven- 
tion or flood relief work and must do all they can to 
fulfill their duties. Principal leading cadres of all depart- 
ments and localities must personally take a hand in flood 
prevention work, delineate responsibilities at all levels, 
and duly mete out rewards and punishment. 


Tian Jiyun repeatedly emphasized the need to prevent 
floods and work according to law. He said: We have 
promulgated such legislation as the Water Law” and the 
Regulations on River M t.“ Today, it is not 
that we do not have laws to follow. We should seriously 
solve the problem of failure to abide by laws and failure 
to enforce laws. Obstacles blocking water passage must 
be resolutely cleared, and this is a proper way to uphold 
the law. Localities where obstacles have not yet been 
cleared must take action to clear them. Efforts should be 
made to clear obstacles that reappear and consolidate 
results of removing obstacles. All localities should pay 
attention to improving unsafe reservoirs; work out rele- 
vant personnel and material plans and measures to deal 
with emergencies; and set up communications and alarm 
systems in order to safely tide over possible floods. 


Tian Jiyun called on all localities to prepare for floods 
and droughts at the same time. He said: Owing to 
climatic changes, droughts — often alternating with 
floods — occur in our country every year. They have a 
great adverse effect on our agricultural production. The 
State Council has decided that from now on the Central 
Flood Control Headquarters will also be in charge of 
antidrought work. Therefore, flood control and anti- 
drought organizations at all levels must adhere to the 
guiding principle of simultaneously preventing floods 
and droughts and properly integrating antiflood and 
antidrought work instead of regarding them as being 
irrelevant to each other. Only in this way, can we achieve 
success. It is necessary to take antidrought measures, 
properly handle the relationship between flood preven- 
tion and antidrought water storage, and seize good 
opportunities to store water for use in dry seasons. 


Responsible persons of the departments concerned 
attended the meeting. They included Li Changan and Ye 
Qing, deputy heads of the Central Flood Control Head- 
quarters. 


Li Ximing Stresses Party Leadership at Meeting 
OW2206230588 Beijing XINHUA in English 
0711 GMT 22 Jun 88 


[Text] Beijing, June 22 (XINHUA) — Communist Party 
members, particularly those in leading positions, should 
play their exemplary roles when the nationwide reform is 
at its crucial time, Li Ximing, party secretary of Beijing 
Municipality said at a meeting here Tuesday. 
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Li, a member of the party’s Political Bureau, said Chi- 
na’s reform of price and wage systems means the country 
will have to bear some risks. He said party members 
must never weaken their belief in the reform and China's 
modernization. Departments under the municipal party 
committee must be efficient, honest and maintain close 
ties with the people. He said the party organizations in 
the departments should be bold enough to exercise 
supervision over the leaders in the municipal committee. 


“Those to be criticised must be criticized, and those have 
to make self-criticism must do so as well,” Li said. 
Furthermore, discipline within the party must be 
strengthened. 


He said despite low salaries and benefits, party officials 
must cherish the spirit of “being concerned before any- 
one else becomes concerned and finding enjoyment only 
after everyone else has found enjoyment.” 


Role of Mass Media 
OW2206132088 Beijing XINHUA in English 
1106 GMT 21 Jun 88 


[Text] Beijing, June 21 (XINHUA) — The Beijing 
municipal party committee secretary said it is necessary 
to improve supervision by the mass media over society 
and the party so as to ensure the smooth development of 
China’s on-going reform. 


Li Ximing made these remarks at a three-day discussion 
involving retired cadres which closed here yesterday. Li 
is a member of the Political Bureau of tte Chinese 
Communist Party Central Committee and secretary of 
the Beijing municipal party committee. 


Li said China is now at a turning point in its develop- 
ment. Under such circumstances, some unhealthy ten- 
dencies are liable to occur both inside and outside the 


party. 


To promote the reform, concerted efforts should be 
made to struggle against such unhealthy tendencies. 
— they will be “detrimental to the reform”, Li 
said. 


To do so, it is necessary to “strengthen supervision” by 
the mass media over society as well as the party. 


For example, Li said that situations involving abuse of 


power for personal gain rarely come to light unless 
exposed to the public by aews reporters. 


People in leading positions should not be reluctant to 
see such supervision,” Li said. 


He said the mass media should also strive to create an 
— conducive to the country’s on-going 
orm. 
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Modern Novelist Xiao Jun Dies 
OW2306042388 Beijing XINHUA in English 
1443 GMT 22 Jun 88 


[Text] Beijing, June 22 (XINHUA) — Xiao Jun, one of 
pomp leading modern novelists, died here today at the 
age of 81. 


His novels, “Countryside in August“, Past Years” and 
Mines in May” have long been popular among Chinese 
readers. 


Xiao was once a member of the National Committee of 
the Chinese People’s Political Consultative Conference, 
and of the China Federation of Literature and Art 
Circles, adviser to the Chinese Writers Association and 
deputy president of the Beijing Writers Association. 


Public Bidding for Space Projects Saves Money 
OW 2306122188 Beijing XINHUA Domestic Service 
in Chinese 0619 GMT 22 Jun 88 


[By reporter Xu Zhimin] 


{Text} Beijing, 22 Jun (XINHUA) — This reporter today 
learned from the concerned department under the State 
Commission of Science, Technology, and Industry for 
National Defense that the first sets of special equipment 
ordered through public bidding for use in satellites and 
missiles were quickly researched and manufactured with 
good quality. As a result, there was a saving of 15 million 


yuan. 


In the past, sets of special equipment used in satellites, 
missiles, and other highly sophisticated scientific 
research projects concerning national defense were 
ordered through state mandatory planning. Since 1985, 
the State Commission of Science, Technology, and 
Industry for National Defense has reformed the struc- 
ture of scientific research and production and intro- 
duced the mechanism of competition into the entire 
process of equipment research, manufacturing, and pro- 
duction by ordering major special equipment through 
public bidding. 


The first sets of special equipment ordered through 
public bidding are used mainly in control and survey 
systems for satellites entering different orbits and for 
space vehicles. Most of the sets are key equipment for 
our country’s space survey and control systems. There 
are new breakthroughs in some aspects of outer-space 
surveying, telemetering, and remote control technology, 
and some have approached or reached advanced world 
levels. As of now, 60 percent of the equipment have been 
delivered and are being used. Much of the equipment 
have played an important role in our launch last March 
of a stationary communications satellite. 
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A responsible comrade of the department concerned told 
this reporter: The manufacturing cost of such equipment 
ordered through public bidding is generally lower than 

and more than 5 million yuan was saved on 
one set of equipment alone. 


Traditional Chinese Medicine ‘ Business’ 
OW2206175288 Beijing XINHUA in English 


1004 GMT 22 Jun 88 


[Text] Beijing, June 22 (XINHUA) — Traditional Chi- 
nese medicine has become a booming business in China, 
side by side with Western medicines. 


According to the State Pharmaceutical Administration, 
last year’s purchased volume of traditional Chinese 
medicinal materials totalled 736,000 tons. The amount 
was 34 percent higher than 1978. Sales volume reached 
2.7 billion yuan, a 120-percent gain from a decade ago. 


Materials in short supply dropped from 147 in 1978 to 
77, the lowest ever. 


The output volume of prepared traditional Chinese 
medicines has increased from 80,000 to 210,000 tons in 
the ten years; the number of preparations have grown 
from 3,000 to 4,000. 


While traditional Chinese medicine dates back thou- 
sands of years, its development was slowed with the 
introduction of Western medicine earlier in this century. 
The establishment of the State Pharmaceutical Admin- 
istration in 1978 gave traditional medicines a big push 
and since then they have surpassed western medicines. 


Hong Lang, an official of the Siate Pharmaceutical 
Administration said modern science and technology 
have been widely applied in traditional medicine. Bio- 
techniques, such as tissue cultivation and cross-breeding, 
for example, have improved plant varieties. They were 
applied to the fruit of the Chinese wolfberry (Lycium 
Chinense) which is used to treat fever, cough and waist 
pain. The new variety has a thinner skin, thicker pulp 
and no seeds. 


Traditional Chinese medicine has also been combined 
with Western medicine to good effect, Hong said. 


Chinese medicines now appear in 40 forms from pills, 
powders, and plasters to injections, capsules and sprays. 


To Receive Greater Attention 
OW2206121688 Beijing XINHUA in English 
1143 GMT 21 Jun 88 


[Text] Beijing, June 21 (XINHUA) — The Chinese 
medical system is starting to pay greater attention to the 
needs of the nation’s physically handicapped, according 
to today’s “HEALTH NEWS.” 
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Research organizations have been set up, said the paper, 
adding that the China Research Society for the Rehabil- 
itation of the Handicapped, set up in 1986, now has a 
membership surpassing 3,000. 


Research is progressing rapidly, and in twenty-five uni- 
versities, courses on physical therapy for the handi- 
capped have been added, said the paper. 


China now has 51 million citizens with disabilities, 
according to the paper. 


Youth League Condemns Literature 
OW2206215888 Beijing XINHUA in i 
0700 GMT 22 Jun 88 


[Text] Beijing, June 22 (XINHUA) —The Chinese Com- 
munist Youth League is concerned about an increase in 

ic literature in China, “GUANGMING 
DAILY” reported today. At a national discussion par- 
ticipants noted that a great number of books featuring 
pornography have been published and sold at exorbitant 


prices. 


Yet many fine books by noted foreign authors, already 
translated into Chinese, can’t find a publisher because of 
a paper shortage. 


The participants proposed stiffer enforcement of por- 
nography laws with heavy fines and penalties for sellers. 
They urged stricter labelling of materials unsuitable for 
people under the age of 18 and called for young people to 
reject pornographic publications. They said lists of low- 
grade books and magazines should be published regu- 
larly. 


Personnel Minister Zhao Interviewed 
OW2206 142088 Beijing XINHUA Domestic 
Service in Chinese 1121 GMT 16 Jun 88 


{Excerpts} Beijing, 16 Jun (XINHUA) — Minister of 
Personnel Zhao Dongwan recently answered a XINHUA 
reporter’s questions on the formation of the Ministry of 
Personnel and reform of the personnel system. 


Reporter: In the current reform of organizations under 
the State Council, the formation of the Ministry of 
Personnel has attracted great attention at home and 
abroad. Would you tell us why it was necessary to 
establish the Ministry of Personnel? 


Zhao Dongwan: In accordance with the decision of the 
NPC on reform of organizations under the State Coun- 
cil, the Ministry of Personnel began operations after 3 
months of preparations for establishing it. The Ministry 
of Personnel was established to meet the needs of reform 
of the economic structure and, in particular, the reform 
of the political structure. Its purpose is: 1. To speed up 
reform of the cadre personnel system and establish and 
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promote a national public service system; 2. to imple- 
ment the principle of separation of party and govern- 
ment and strengthen the government’s comprehensive 
role in personnel management; 3. to strengthen the 
management and building of contingents of professional 
and technical personnel, select and promote capable 
people, and give full play to the role of those people in 
order to better suit the needs of socialist modernization; 
and 4. to promote the reform of various organizations 
and strengthen legal control over the size of various 
organizations. 


Reporter: There have been several changes in the orga- 
nization of personnel management since the founding of 
New China. Are there any differences in duties and tasks 
Retwonn the now Ministry of Pesseanel and past cxgent- 
zations? 


Zhao Dongwan: Since the founding of New China, there 
was a Ministry of Personnel under the Central People’s 
Government in the early 1950's, which was later changed 
to the Ministry of Lahr and Personnel. Each change had 
its different historical reason. The current Ministry of 
Personnel was formed against the historical background 
of the reform of the political structure and therefore its 
duties and tasks are quite different from past personnel 
Organizations in scope and specific content. The new 
Ministry of Personnel’s function is to undertake the 
comprehensive management and control of government 
functionaries and the size of state organizations. Its main 
duties and tasks are: to establish and promote a national 
public service system; administer public servants at 


establish a personnel administration system which is 
conducive to the cultivation, selection, promotion, and 
rational use of capable people; and implement reform of 
the various government organizations, adjust the func- 
tions and sizes of various government organizations, and 
— realize scientific and legal management of 
personnel. 


Reporter: After listening to your introduction, it seems 
that the Ministry of Personnel has important and heavy 
tasks. As the first minister of the newly established 
Ministry of Personnel, how will you carry out your work? 


Zhao Dongwan: The fundamental task of the Ministry of 
Personnel is to extensively select capable people for the 
state and give full play to their role. In order to achieve 
this, we must adhere to reform and the open policy. We 
must put reform at the center of our work, implement 
the principle of open competition based on equality, 
strengthen democratic supervision, and expand open- 
ness and publicity in personnel management. 


First, we should lay stress on establishing and promoting 
the national public service system in reforming the cadre 
personnel system. The various administrative organiza- 
tions should speed up the implementation of the public 
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service system. From now on, recruitment of personnel 
from among society will be based on public examination 
and only outstanding people will be selected. We should 
introduce competition in enterprises and select out- 
standing personnel for appointment through public bid- 
ding. We should also introduce competition in adminis- 
trative organizations in personnel management and 
adopt different methods in different situations. Those 
administrative organizations which have implemented 
or can implement business management methods should 
adopt methods similar to those used by enterprises. As 
for those administrative organizations which are unable 
to implement business management methods, we should 
extensively promote the contract system. The selection 
and dispatch of staff for international organizations 
should also be based on the principle of open competi- 
tion based on equality. We should change the practice of 
selecting people from among ministries and departments 
for assignments and select people from society through 
unified examinations. 


Second, we should grasp the building of contingents of 
: and technical personnel and give full play to 
the role of intellectuals. [passage omitted] 


We should further improve treatment of and pay for 
intellectuals. In the light of the special characteristics of 
scientific research, education, and health departments, 
we should establish a relatively independent wage system 
for intellectuals, which is not linked to the wage scale of 
common enterprises. At the same time, we should study 
the establishment of a wage system for government 
functionaries. [passage omitted] 


Third, we sho do a good job in organizational reform 


of governme Under the guidance of the Party 
Central Con. the State Council, we should 
continue tio izational reform of units under 
the State C according to the demands of 
“changing fun. , delegating power to lower-level 


units, adjusting os ganizations, and reducing personnel,” 
we should conscientiously do a good job in defining 
spheres of responsibility, changing functions, reasonably 
reorganizing various units, reducing staffs, and properly 
resettling surplus personnel. [passage omitted] 


Reporter: At present the general public is rather con- 
cerned about the national public service system. Could 
you talk about the contents of the system and its char- 
acteristics? 


Zhao Dongwan: The 13th CPC National Congress 
decided that a nat nal public service system be imple- 
mented in our country, and clearly formulated provi- 
sions regarding the basic principle and contents of the 
system. I am convinced that the national public service 
system is a complete scientific system for personnel 
management. It includes the classification of job titles, 
the examination and appointment of staffs, evaluation 
for reward or punishment, promotion and demotion, 
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training and education, wages and welfare, retirement 
and leaves from duty, protection of employees’ rights, 
and work discipline. [passage omitted] 


Reporter: The national public service system is indeed a 
major reform of the current cadre personnel system. 
What are the ministry’s specific plans for promoting the 
national public service system? 


Zhao Dongwan: Establishing and promoting the national 
public service system is a complex social project. We 
must have a firm attitude, adopt scientific methods, and 
take prompt action and proper steps to promote the 
national public service system. In line with the demands 
of the 13th CPC National we are contemplat- 
ing the establishment of a framework of the system in the 
next 5 years in order to lay a good foundation for 
promoting the system in an all-round way. The main 
contents of this work include the promulgation of the 
“Regulations Governing Public Servants” and related 
laws and regulations; the step-by-step implementation of 
these regulations in various central, provincial, and city 
administrative organizations; the gradual replacement of 
existing qualified staff of various administrative organi- 
zations by public servants through strict examinations 
and evaluation; and the establishment of a national 
college of public administration and a number of local 

of public administration to form a primary 
network for training public servants. 


At present, we are stepping up the enactment of the 
“Provisional Regulations Governing Public Servants” 
and related laws and regulations and actively training 
backbone cadres to promote this work. Before long, we 
will implement the provisional regulations on a trial 
basis in a number of provinces and municipalities and 
several ministries and commissions under the State 
Council. The implementation of the national public 
service system is an important content of the reform of 
the political structure. It affects tens of millions of cadres 
and masses and requires the support of society in all 
fields. We are convinced that, under the leadership of the 
party Central Committee and the State Council and 
through the joint efforts of people of various circles of 
society and staff members of government organizations 
at various levels, we can certainly establish a modern 
socialist national public service system in our country, 
an ancient country with a long history and civilization 
known to the world for its past examination system. 


Exploration of U Issue Urged 
OW2206153888 Beijing XINHUA Domestic 
Service in Chinese 2347 GMT 15 Jun 88 


[By reporters Wang Wenjie and Li Weiping] 


[Excerpts] Beijing, 15 Jun (XINHUA) — Each year the 
state has to employment for several million 
people who enter the work force. At the same time, it 
must also try to create new jobs for more than 20 million 
overstaffed workers. This is a very difficult task. 
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Today efforts are being made in various parts of the 
country to create new jobs and get more people 
employed through the development of social productive 
forces and readjustment of the irrational employment 
structure. Despite these efforts, many people are still 
without jobs, or at least they are not truly employed. This 
raises a profound question: Can a socialist country allow 
a certain “rate of unemployment?” 


From what we learned, this question is being considered 
in various quarters. The problem is that no one dares do 
anything about it. Thus, labor departments knowingly 
continue to force people on already overstaffed enter- 
prises and institutions, lest unemployment occurs. Sim- 
ilarly, few enterprises would touch the unqualified sur- 
plus personnel, even though the central document on 
labor reform specifically gives them the power to dismiss 
workers. Take Harbin City fo: example. There are at 
least 100,000 unqualified surplus workers in the city’s 
enterprises, yet less than 10 persons were dismissed last 
year. Responsible persons of enterprises fear that these 
workers, if dismissed, would kick up a row or even seek 
revenge. The result is that they have more workers than 
needed and economic efficiency is lowered. 


There is certain ground for people to worry about 
“unemployment.” In the minds of some people, unem- 
ployment is linked with capitalism. Would we not depart 
from socialism if we allowed unemployment to exist in 
our country? [passage omitted] 


Regarding the question of whether or not we can allow 
some people to be unemployed, people in economic 
circles have pointed out that the key lies in seeking truth 
from facts and in proceeding from China’s reality. Yue 
Bing, an associate research fellow of the State Council 
Economic and Technological Development Research 
Center, said: Even in economically developed countries 
which have tackled the problem for more than 100 years, 
unemployment exists. For our country, where produc- 
tive forces are still not well developed, the question is: 
Which is better, to follow the unhealthy path of high 
employment which leads to overlapping of jobs and low 
efficiency or to allow temporary unemployment of a 
number of people for the sake of improved work effi- 
ciency and economic results, thereby creating more bona 
fide jobs and helping improve the people's living stan- 
dards more quickly? 


Li Jianyi, a theoretical worker at the State Economic 
Commission Research Institute, further elaborated on 
this point: Allowing a certain rate of unemployment will 
be conducive to job competition. Competition will 
decide who stays employed, who should be transferred to 
another job, and who should lose his job. To avoid the 
predicament of being unemployed, workers will engage 
in fierce competition, creating a situation of survival of 
the fittest and a tension-filled work atmosphere. The fit 
will continue to work hard to seek and keep better jobs. 
The unfit will be forced by the pressure of unemploy- 
ment to learn vocational skills and improve their work 
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attitude so as to catch up with the fit. As a result, 
economic efficiency of factory and enterprise will 
quickly go up. Obviously. all wing a <ertain rate of 
unemployment is a matter of major consequence, whose 
practicability requires serious study. Should it be 
decided that a certain rate of unemployment be allowed, 
relevant policies, such as those governing the provision 
of minimum living expenses for the unemploycd and the 
establishment of departments responsible for the man- 
agement, training, and employment of the unemployed, 
should be carefully and thoroughly studied and adopted. 
Any how, since we have raised this question, we must 
explore it further. 


Prefential Policy Attracts Foreign Capital 
OW2306 130388 Beijing XINHUA in English 
0546 GMT 23 Jun 88 


{Text} Beijing, June 23 (XINHUA) — China has worked 
out a set of new preferential policies to lure more foreign 
investment into the country, today’s “CHINA DAILY” 
quoted a senior trading official as saying. 


Under the new policies, a 10 percent income tax will be 
levied on export-oriented or technologically advanced 
enterprises with foreign investment located in special 


When foreign investors invest their profits in China, 
they will be exempt from the 10 percent withholding tax. 


Upon the expiration of a 5-year legal tax holiday, export- 
oriented enterprises may continue to pay corporation 
income tax at half rate if they can export 70 percent or 
more of their products. 


Technologically advanced enterprises are allowed to pay 
income tax at half rate for another 3 years in addition to 
the 5-year tax exemption and reduction period. 


If their share of profits is reinvested in export-oriented 
or technologically advanced enterprises for a term of at 
least 5 years, income tax paid on the invested money will 
be refunded. 


Land use fees will be reduced further, the paper reported. 


In places where development fees and land use fees are 
computed together, foreign-invested enterprise will find 
their combined development and land use fees reduced 
to between 5 and 20 yuan per square meter a year. 


In places where development fees are charged on a 
one-off basis or the site is developed by the enterprise 
itself, the maximum land use fee is 3 yuan per square 
meter a year. 


Originally it was stipulated that the annual fee for 
construction land should be between 5 and 300 yuan per 
square meter. 


NATIONAL AFFAIRS 


Export-oriented or technologically advanced enterprises 
in highly prosperpous areas in large cities can not enjoy 
such new preferential terms in land use fees, the paper 
noted. 


Labour costs of foreign invested enterprises are also cut 
down. These enterprises are exempted from paying for 
the many kinds of state subsidies to employees, the paper 
added. 


Joint Venture Nabisco Plant Opens in Beijing 
OW2306050188 Beijing XINHUA in English 
1047 GMT 22 Jun 88 


[Text] Beijing, June 22 (XINHUA) — Ritz, Premium, 
Escort and Maria brand biscuits and crackers, so popular 
in the West, will be manufactured in China at a new joint 
venture plant that opened here today. 


The plant, a joint venture between Nabisco Brands, Inc. 
unit of RJR Nabisco and the Beijing Yili Food Com- 
pany, is expected to produce more than 6,000 tons (or 
about 40 million packages) of American style biscuits 
and crackers a year. 


Fifteen percent of the production will be exported. The 
rest will be sold in China. 


The retail value will be about 20 million U.S. dollars. 


The plant, built at a cost of 9 million U.S. dollars, 
represents the first investment of a major international 
biscuit company in China. Nabisco’s share is 51 percent. 


Speaking at the opening ceremony, Nabisco Brands 
Chairman James O. Welch, Jr., Said that he hoped the 
venture will foster better understanding between China 
and the United States and bring tangible benefits to 
China’s modernization drive. 


“The People’s Republic of China is a very important 
market to us,” he said. “Our employees know China. 
They have an excellent working understanding of the 
market.” 


Welch said that in addition to the bakery, RJR Nabisco 
China is also working with local partners on a creamed 


corn project near Shanghai and a cigarette joint venture 
in Xiamen in Fujian Province. 


Yili Food Company General Manager Li Shiyuan, who is 
chairman of the new joint venture, said the Beijing 
Municipal Government approved the plant as one of the 
first high-technology, export-oriented enterprises in the 
capital. 
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Also attending the opening ceremony were American 
Ambassador to China Winston Lord, Chinese Ambassa- 
jor to the United States Han Xu, former Chinese 
Ambassador to the U.S. Huang Zhen, Chinese Minister 
of Light Industries Yang Bo, and deputy mayor of 
Beijing Zhang Baifa. 


Takes Over Beijing Plants 
HK2306023788 Beijing CHINA DAILY in English 
23 Jun 88 p 2 


[By staff reporter Zhang Yu’an] 


Texi] A Chinese corporation yesterday announced its 
decision to take over 13 military factories in Beijing. 


The transfer agreement was signed by the Capital Iron 
and Steel Corporation (CISC), one of China’s 10 largest 
enterprises, which will take over the factories, and the 
North Industrial Group Corporation (NIGC) under the 
Ministry of Machinery and Electronics Industry. 


Lai Jinli, Chief General Manager of NIGC, said the 
transfer is the best way to raise productivity and a 
reflection of the success of the country’s further eco- 
nomic structure reform as a whole. 


The factories, situated in Jilin, Liaoning, Heilongjiang 
and Gansu Provinces and the Ningxia Hui Autonomous 
Region, have been involved mainly in the machine 
building industry in the past and have received high 
praise from leaders on both for their contributions to 
national defence over the past 30 years. 


As China has turned to a policy of army reduction, the 
factories were facing the problem of being unable to run 
to full capacity because of the sharp fall in military 
production orders, but they have huge potential in fields 
of production, technology and personnel. 


The factories have 45,000 emplovees and 550 million 
yuan in fixed assets. 


The CISC, the first big enterprise to adopt the contrac- 

tual system in China, produces 3 million tons of iron and 

a year. last year it earned 1.345 billion yuan in net 
t. 


Having become financially strong, the CISC decided to 
develop itself into a comprehensive modern enterprise. 
It believes that the upgrading of China’s iron and steel 
plants and the development of the world iron and steel 
industry will need a great deal of modern steel rolling 
machinery. The factories it has taken over will ink up to 
form a machinery engineering company under CISC 
cont ol after thorough planning and re-organization. 
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To enter the international market, CISC has bought a 70 
per cent share in a steel rolling machine designed and 
manufacturer in the United States at a cost of some $3.5 
million. The U.S. company is believed to produce half of 
the world’s steel rolling machinery each year. 


Abolishment of ‘Two-Track’ Price System 
OW 1906055988 Beijing XINHUA in English 
0651 GMT 18 Jun 88 


Urged 


[Text] Beijing, June 18 (XINHUA)—China’s two-track 
price system is creating disorder in the marketplace and 
causing unheiihy tendencies that lead to corruption and 
degeneration, a commentary in today’s WORKERS’ 
DAILY said. 


The paper called for abolishment of the system which 
permits both state-fixed and negotiated prices to coexist. 


The paper said as much as 10 billion yuan (2.7 billion 
U.S. dollars), which should be handed to the state by 
state-owned enterprises, is flowing into the pockets of 
individuals and speculators who are taking advantage of 
the two price system. 


This is causing a serious income imbalance, the paper 
said. 


It said that by ending the system both state and enter- 
prises would increase their incomes. Speculation would 
be curbed and consumotion better guided. 


The two-track system covcrs not only dozens of materi- 
als controlled by the state but also goods in short supply. 


A letter from a Beijing reader printed on the newspapers 
front page said speculators can become “wealthy” by 
getting certificates to buy goods at fixed state prices. 


An 18-inch color television, for instance, may be pur- 
chased at the fixed state price of 1,500 yuan and then 
turned around and sold on the black market for as much 
as 2,400 yuan. 


The differences in the price for an imported car can run 
as high as 200,000 yuan (54,000 U.S. dollars). 


As a result, some party and government offices are 
making big profits by dint of their power and individual 
speculators use every opportunity to use their connec- 
tions to get goods through the backdoor, the paper said. 
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‘News * Views Need for Price Reform 
OW230608 1788 Beijing XINHUA in English 
0949 GMT 22 Jun 88 


(“News Analysis: China's Actual Conditions Determine 
the Necessity for Price Reform” — XINHUA headline] 


[Text] Beijing, June 22 (XINHUA) — After China raised 
the price of four non-staple foods: sugar, meat, eggs and 
vegetables in the beginning of June, many housewives 
complained that it has become more difficult for them to 
run their families. 


However, without price reform, the state will also find it 
hard to run the country. This explains why China has 
determined to touch upon this most sensitive issue in its 
current reform. 


The fundamental reason for the price reforms lies in the 
fact that production levels cannot keep pace with the 
growing demands of the people. 


Last year, the supply of goods, although 15.1 percent 
more than the previous year, still fell short of demand, 
which increased by 19.4 percent. 


An interesting anomaly is that despite the increased 
family expenditures, people’s bank savings have gone up. 
Last year, individual bank savings exceeded 300 billion 
yuan, with another estimated 1 20 billion yuan being kept 
in private hands. 


Some Chinese economists described the phenomenon as 
„abnormal“, saying that it is a result of past policies 
which offered too many subsidies to citizens. 


In 1987 China spent nearly 10 billion yuan on medical 
subsidies. From 1980 to 1986, the government invested 
more than 100 billion yuan in housing construction for 
employees in state-owned enterprises and institutions. 
But the rent paid on those projects only accounted for 
about two percent of the investment total. 


For every one kilogram of grain consumed by urban 
residents, the state used to provide a subsidy of 0.34 
yuan, while the subsidy for every kilogram of peanut oil 
was as high as 1.60 yuan at one time. Subsidies were also 
provided for meat, milk, eggs, vegetables, cotton cloth, 
coal and soap. 


Moreover, the amount the state annually allots for 
various subsidies is constantly on the increase. Between 
1978 and 1984, the total soared from 5.56 billion yuan to 
more than 32 billion yuan, a 580 percent increase. That 
compares to an increase in state revenues over the same 
6 year period of only 34 percent. In 1987, state price 
supports climbed even higher to more than 50 billion 
yuan. 
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On the other hand, the incomes of both China’s urban 
and rural dwellers have increased by a big margin. The 
wages of employees in state-owned enterprises and insti- 
tutions in 1987 was 98.4 billion yuan more than five 
years ago, representing a 2.6 fold wage increase over the 
20 years from 1959 to 1978. 


As a result, a big consumption wave has taken shape. To 
meet the huge demand for durable goods, China has 
established in the last few years 113 color TV set 
production lines, 116 refrigerator production lines and 
108 washing machine production lines, including 
imported ones. 


To satisfy the increasing demand for meat, eggs and 
milk, more grain is needed. If each of the country’s one 
billion people is to consume half a kilogram more of 
meat each year, an additional 3.4 billion kilograms of 
grain needs to be produced. 


The World Bank estimated that a 10 percent increase in 
meat production in China requires an agricultural 
investment of 300 billion yuan. That figure is nine times 
the total production-related agricultural investment 
from 1978 to 1985. 


From the above figures and facts, one can see that China 
is now caught in a vicious circle: The large consumer 
demand results in more investment in capital construc- 
tion which in turn only fuels demand. 


Finally, as the increased production of commodities still 
lags behind the increase in demand, prices shoot up. 


China has devoted much effort to end this state of affairs 
by increasing the purchase price of agricultural products 
and industrial raw materials in an attempt to boost 
production. 


However, the endeavor will ultimately find expression in 
the marketplace, leading to increased prices and more 
complaints on the part of the buyer. 


However, to develop a commodity economy, price 
reform as well as reforms in wage and personnel systems 
are unavoidable. The earlier such reforms are carried out 
the better, since a delay would only cause China to pay 
more for the reforms in the long run. 


Therefore, everyone throughout the nation needs to have 


a full understanding of the difficulties inherent in the 
reforms and make a joint effort to surmount them. 


TA KUNG PAO on Price Reforms 
HK2306034188 Hong Kong TA KUNG PAO 
in English 23 Jun 88 p 2 


(“The Past Week” column] 


[Text] The Great Risk [subhead] 
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Since the end of last month, Beijing has openly acknowl- 
edged that the current price reform entails great risks and 
difficulties, but the move is one which can neither be 
avoided nor detoured. Considering the highly complex 
nature of this reform, it can hardly be expected that it 
will be without mistakes here and there, Beijing has also 
warned. 


Writing for a Chinese newspaper in Hong Kong, a 
well-known mainland economist cited the example of 
the price for a box of matches. For more than 30 years, 
he says, the price for a box of matches has been set by the 
government at two ‘fen’ a box. But in terms of cost, it 
may well be ten ‘fen’! To say nothing of buying power, he 
observed, it is highly doubtful that the ‘psychological 
tolerance’ of the Chinese consumer can bear a quantum 
jump five times as great as before. 


The gravity of the price reform is obvious because it 
touches the very livelihood of the world’s largest popu- 
lation which has been acustomed to a low level of income 
matched by low prices which had at times seemed 
unimaginable by world standards. 


The need for change became apparent when it was 
realized that, far from being socialist virtues, it was, 
basically, the very low price and the corresponding low 
income that had held back all initiative to generate the 
kind of productivity and affluence characteristic of a 
modernized nation which China hopes to be. 


Although some of the low prices such as rent and the 
price of coal have not changed for 39 years, they are 
highly subsidized. It was found that the Chinese Gov- 
ernment was so bogged down by the endless subsidies 
that it had long run short of funds even to maintain the 
public flats, not to say to build new ones. On the other 
hand, the coal industry had always been a money-losing 
enterprise despite the fact that China is the world’s 
greatest coal producer. Lacking in funds, conditions and 
equipment at most pits and mines are still extremely 
backward. 


Admittedly, conditions have dramatically improved in 
tie nine years since the country embarked on the reform. 
The changes are most striking in the vast countryside 
where the peasants are now vested with the right to 
cultivate the crops in ways they see fit. They are free to 
sell any surplus on the market at the prevailing market 
price after fulfilling the quota they pledged to sell to the 
state by contract. To be sure, the Chinese peasant still 
does not own the land he tills. The difference is that, 
motivated by much greater incentives, he tries his 
utmost to reap a good harvest. 


Things have indeed come a long way since the rural 
household-responsibility system was introduced since 
the early 80s. Today, literally tens of millions of peas- 
ants, while still living in their country homes, have found 
jobs in the new towns that have sprung up all over the 
country. This means that those who remain as peasants 
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will have considerably more land to till. The ‘private’ 
farms will become much larger than before, and there is 
a growing demand for more efficient farm implements, 


As Beijing sees it, there is still great potential to boost the 
agricultural output even with less manpower, while the 
millions who have treaked to the towns are employed to 
create extra wealth, mostly industrial or otherwise. 


For agriculture, more good news came at the beginning 
of May when Beijing announced the lifting of the long- 
standing controls over the price of four major non-staple 
foods, namely, vegetables, eggs, pork and Ky one The 
move was deemed imperative to stimulate the supply of 
these foods to the cities. For a short while towards the 
end of last year even Beijing had to reimpose the 
rationing of pork and sugar. This was because of the low 
government procurement price of pork and sugar as 
compared with the rising price of fodder and other 
production costs. Consequently, the peasants turned to 
other sideline occupations or crops. 


With the advantage of hindsight, it is no exaggeration to 
say that the impact of the decontrol greatly exceeded 
official estimations. The price of non-staple foods imme- 
diately went up from 30 to 60 percent. This soon sparked 
a wide range of price hikes from consumers goods to the 
service industries. 


The steep price hikes made the official estimate for this 
year’s rate of inflation of 15 percent look conservative 
indeed. Up from last year’s increase of 7.3 percent, retail 
prices went up | 1 percent in the first quarter of this year, 
the first double digit rate of inflation recorded in China 
in recent 


Three Areas of Concern [subhead] 


Recent reports from Beijing revealed at least three areas 
of problems that cast a gloom over the ongoing efforts to 
overhaul China’s price system and arrest the current 
inflation. The first concerns the enormous increase of 
money supply in great excess of the growth of the 
country’s GNP. The forboding increase of the money 
supply is also reflected by the mounting credits and loans 
extend by the banks on the one hand, but their failure to 
withdraw the currency from circulation on the other. 
The president of the Bank of China, Mr Li Guixian, 
pointed out recently that the excess money supply 
reached 4.2 billion yuan (U.S.$1.1 billion) during the 
first five months of this year. He noted that this was most 
unusual for China which habitually withdraws currency 
from circulation during the first half of a year. Fueled by 
the fear of the renminbi's depreciation, a rush to spend is 
definitely behind the relentless inflation. The second 
problematic area concerns the colossal waste with which, 
unfortunately, the country is still afflicted. A report 
published in the PEOPLE’S DAILY on 13 June revealed 
that at least 20 million workers do nothing or simply 
dodder away their time during the eight-hour work day. 
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It reckons the loss from this waste alone to be 50-60 
billion yuan (U.S.$13.5-16.2 billion) a year, which 
roughly comes to half of the profits turned over to the 
State by state enterprises. And third, to what extent can 
the new wage scheme, index-linked to the price increase, 
absorb the shock of the awesome inflation? It is hard to 
say. China does have 120 million wage earners. 
Wouldn't this mean that more money has to be printed? 
And how can this stave off the inflation? 


By tackling the difficult price reform head on, Beijing 
hopes to reduce production costs, increase productivity 
and eliminate waste. Or should it be said that it is on 
these that the success of the price reform depends? 


Rural, National Economy Clashes Viewed 
HK230603 1588 Beijing GUANGMING RIBAO 
in Chinese 4 Jun 88 p 3 


[Article by Zhang Lining (1728 0448 1337): “The Root 
Cause of Contradictions and Clashes: Small-Scale Peas- 
ant Production”) 


[Text] Owing to the rapid development of rural economy 
and the great changes in the rural production structure, 
the income of the peasants has also greatly increased. 


However, in reviewing the course of rural economic 
development over the past fe. years, some factors of 
instability are still noticeable in rural, especially agricul- 
tural, economic development. They are mainly 
expressed by the following: I) The enthusiasm of the 
peasants for grain production has subsided and the 
situation of grain production is uneven; 2) there is often 
instability in the supply of nonstaple food in the cities, 
and many nonstaple foudstuffs are in short supply; 3) 
there is often a great fluctuation in the production and 
supply of certain agricultural and sideline products, 
especially those relating to export, and “panic purchas- 
ing” of such products often occurs; 4) the long-standing 
high prices of a icultural and sideline products has 
become a great obstacle for reform of the agricultural 
and sideline products circulation structure. The exist- 
ence of these problems not only reflects the unstable 
agricultural development but also shows that agricultural 
development does not quite suit the development of the 
national economy as a whole and the economic develop- 
ment in the cities. In a certain sense, it shows hat the 
long-standing contradictions existing in both u:ban and 
rural economic development and both industrial and 
agricultural development have been aggravated rather 
than alleviated. 


The fundamental reason for this is the dual structure 
composed of traditional agriculture and modern indus- 
try and the increasing contrast between the two. The 
contradictions between the small-scale production of 
peasants and the national economy or urban economy 
have emerged mainly for the following reasons: 
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1. The cost of agricultural products is increasing rather 
than decreasing, resulting in continuous price increase. 


The basic demands of the 800 million peasants in their 
daily life form the cost of reproduction of the labor force. 
This cost cannot be reduced, and it will inevitably be 
included in the cost of agricultural products. The tense 
ecological relations between the rural population and the 
land, which have resulted from the peasants’ small-scale 
production and which are hard to alleviate, have meant 
that the cost of this factor cannot be reduced but must 
continue to rise. There is only a narrow gap between the 
cost of agricultural products, which has a momentum to 
keep on rising, and the depressed prices oi these prod- 
ucts, and this gap can hardly produce any cushioning 
effect. Therefore, any disturbance in either the onenta- 
tion of agricultural production or the orientation of 
marketing of agricultural products may cause fluctua- 
tions or magnified vibrations in both the production and 
supply of agricultural products or in the market demand 
and supply of these products. For example, the relative 
decline in the prices of certain products may bring about 
an internal readjustment of resources distribution in 
peasant households. As a result, the production and 
marketing of these products may be reduced (or rela- 
tively reduced) so that their prices may go up. However, 
due to the existing momentum for costs to continue 
rising and the narrow gap between cost and price, the 
increase in the production and marketing of these prod- 
ucts resulting from the pric increase is still unable to 
make their prices drop. It can? most keep the prices at 
the current level. Once the relai e decline in their prices 
reappears, the above-mentioned course will be repeated, 
which will result in another price increase. That is why 
the prices of agricultural products have kept on increas- 


ing. 


2. The influence of the dual-nature small-scale peasant 
economy. 


The peasants are relatively independent in making deci- 
sions on their small-scale operations. They do not have 
many opportunities to directly go into the market and 
are comparatively incapable of analyzing market infor- 
mation. In addition, determined by the essential charac- 
teristics of their economic operations on a household 
basis, their reactions toward market simulation are 
always vacillating between their pursuit of the most basic 
means of subsistence and the greatest possible cash 
income, showing a ccasiderable element of blindness 
and uncertainty. 


Under the influence of certain factors, these characteris- 
tics of the small-scale peasant economy may possibly 
cause all kinds of problems to emerge in agricultural 
production or result in clashes between the small-scale 
peasant economy and the national economy. As the 
peasants are expecting to earn as much cash income as 
possible, when making arrangements for their household 
businesses, they usually put the greatest possible 
resources into promising productive projects on the 
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premise of maintaining the basic means of subsistence 
(chiefly grains) for their families. This decides that the 
production and supply of agricultural products are not 
entirely guided by the market and that in quantity, 
especially in structure, the agricultural products supplied 
by agriculture for the national economy and the cities 
bear, to a certain extent, a characteristic of subsistence. 
To put it concretely, not only is the quantity of agricul- 
tural products insufficient but also they lack variety and 
are low e. Most of them are products determined by 
the traditional food structure, belonging to the 7 
of low-grade products for subsistence. Very few of t 

are high-grade products. In a certain sense, both the 
production and supply of agricultural products are 
“imposed” on the market. On the other hand, with the 
growth of the national economy and the increase in the 
income of urban residents, higher demands have been set 
on both the quantity and quality of agricultural products 
either for the people’s consumption or for industrial 
processing and export. Therefore, the contradictions 
between the demand of the national economy and the 
Cities for agricultural products and the production and 
supply of these products cannot but be aggravated. 


The above analysis shows that if the basic contradiction 
of the dual economic structure is not solved, the clashes 
between the rural economy and the development of the 
national economy will be unavoidable. Based on this 
idea, we suggest that two systems be adopted in agricul- 
tural production, that is, to insert a modern agricultural 
production system into the space between traditional 
agriculture and modern economic departments so as to 
— the contrast between them and to alleviate 
Clashes. 


Commentator on Role of Political Cadres in Reform 
HK2306063388 Beijing RENMIN RIBAO in Chinese 
18 Jun 88 p 1 


[Commentator's article: “‘Accept the Test, Set an Exam- 
ple] 


[Text] Do the deepening of reforms, the development of 
a socialist commodity economy, and the implementation 
of the factory-director responsibility system imply giving 
up and weakening of political and ideological work? The 
experience of Tianjin Municipality in clearly defining 
the responsibilities of political cadres, making appropri- 
ate arrangements for them, and in arousing their enthu- 
siasm, concern for, and participation in the reforms has 
provided a good answer to this question. 


It is in our party’s finest tradition that we are good at 
Carrying out political and ideological work. Political 
cadres are the core strength in carrying out ideological 
and political work. It was the case in the past and will 
also be the case in the future. Over the past 10 years, in 
order to ensure smooth implementation of the reforms 
and opening up, masses of political cadres have been 
working hard and have not been upset by criticism; they 
have been quietly immersed in hard work. The results 
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are obvious to all. Of course, the new reforms and 
Opening up have generated new demands on ideological 
and political work. Ideological and political work not 
only has to be strengthened, but also has to be trans- 
formed. Without transforming ideological and political 
work, it cannot be strengthened. At present, factory 
directors are responsible for carrying out ideological and 
political work for staff and workers. This is an important 
reform of the enterprise leadership system. New paths 
should be explored, and new patterns should be set up 
for the system, content, form, and method of ideological 
and political work. The practice of engaging in empty 
talk on political and professional matters must be 
dropped, otherwise our undertakings will be adversely 
affected. In the past, there were ems and malprac- 
tices in i ical and political work, mainly due to the 
old system. It is not fair to blame the cadres without any 
analysis. One important experience in Tianjin's calming 
the mood of political cadres is that leading cadres stand 
up for political cadres, openly speak for them, and talk 
about their contributions; encourage them on behalf of 
the organizations at a higher level; correctly guide public 
Opinion in society; and create a good environment for 
them. 


The prestige of political cadres should first be estab- 
lished through their work. However, political cadres are 
human beings. They also need the concern, care, under- 
standing, and consideration of others. Reform should 
arouse everyone's enthusiasm and political cadres are 
held responsible for this. This is not possible if the 
enthusiasm of political cadres is not being cared for, but 
on the contrary is harmed by malpractices such as 
“pouring cold water” on political cadres, and “keeping 
them waiting. In transforming ideological and political 
ork, and in reforming the leadership system of enter- 
prises, we must proceed from realities, handle them in a 
safe manner, and advance steadily. We must not start the 
work on the spur of the moment, and must not adopt 
rigid uniformity. In particular, we must not dampen the 
enthusiasm of political cadres. Following Tianjin's 
example all areas should work hard to examine their 
experiences in this aspect. 


Al present, enterprises are at the intersection of eco- 
nomic and political structural reforms. Various contra- 
dictions are concentrated at this point, and the tasks of 
production and management and ideological and politi- 
cal work are arduous. Political cadres should now, as in 
the past, value the general interest first, obe y the needs of 
the party's undertakings, and consciously accept tests. 
They should set an example in reforms in accordance 
with the spirit of the central authorities’ circular on 
thoroughly implementing the enterprise law. 


Article Discusses Enterprise Mergers 
HK2206092188 Beijing RENMIN RIBAO 
in Chinese 6 Jun 88 p 5 


[Article by Sun Shangqing (1327 1424 3237): “On Merg- 
ing Enterprises — passages in boldface as published] 
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— In the last few years, with the contracted manage 
nsibility system being extensively imple- 
re has eme ® phencmenon of enterprise 

— in China. This has aroused concern among 

many people. In a socialist economy based on public 

ownership, will enterprise mergers be tolerated? Is the 
enterprise merger a phenomenon unique to capitalism? 

What is actually the relationship between the enterprise 

merger and reform? In my opinion, serious discussions 

should be conducted on these questions. 


Commodity Economy and Enterprise Mergers [subhead] 


The so-called enterprise merger refers to a form of 
absorption and merging of different enterprises. In other 
words, one enterprise absorbs one or more others or is 
merged into another one. Generally speaking, the enter- 
prises that succeed in a merger scheme retain their 
names and continue to operate and those which are 
taken over cease to exist. In a commodity economy, 
various enterprises are locked in intense market compe- 
tition, centering on prices. To consolidate their positions 
= in more profits in competition, enterprises should 

ir utmost to use the most efficient production 
1 to minimize costs. For this purpose, on the one 
hand, enterprises should constantly strive for new tech- 
nology, open up new markets, and expand their opera- 
tions and on the other, they should work hard to improve 
the rate of returns. In this way, enterprises will have an 
internal motive to expand and so long as conditions 
permit, they will always strive for a more favorable 
position in the competition. One way to achieve this 
objective is to merge with other enterprises. Therefore, 
the enterprise merger is a kind of internal mechanism of 
enterprises in a commodity economy. 


In the socialized commodity production activities, as 
conditions, Opportunity, and quality vary from enter- 
prise to enterprise, some enterprises will become 
advanced and others will fall behind in competition and 
some will be profitable and others will not. Along with 
this, some enterprises will be eliminated and others will 
expand through merging. This will help improve the 
Organizational structure of enterprises and the structure 
of production and constantly raise economic results on a 


ment of commodity economy. In the socialist commod- 
ity economy, production means are commodities and 


posed of production means and elements, such as funds, 
should naturally be regarded as a commodity that can be 


estate. The commodity market alone cannot 
function well as a market mechanism. On no account 
must we equate enterprise mergers with capitalism and 
view 8 as a cruel action unique to capitalism. In 
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reality, where there is a commodity economy there exists 
the possibility of enterprises merging. In the commodity 
economy, therefore, the enterprise merger is a normal 
phenomenon in socioeconomic life. 


The emergence of the enterprise merger in our economic 
life is certainly not accidental. It is the inevitable result 
of deeper enterprise reform. In the last 9 years, centering 
on the key link of enterprise invigoration, our country 
has adopted many reform measures, such as a profit 
retention system, delegation of —— power io 
enterprises, a two-step system of replacing profit delivery 
with tax payments, and the contracted management 
responsibility system currently in force. They have 
played a positive role in invigorating enterprises and 
bringing enterprise operation mechanisms onto a track 
consistent with the development of commodity econ- 
omy. However, since these measures are designed 
mainly to handle the vertical relations between the state 
and the enterprises, they can hardly solve the problem of 
invigorating enterprises through lateral development or 
expansion in terms of enterprises’ property relationship. 
Lateral economic association helps raise returns from 
Operation but since the subordination relationship, own- 
ership, and channels for financial delivery to the state of 
the enterprises which are members of a latera! economic 
association are unchanged (that is, the so-called “three 
no-changes’’), such enterprises will always take their own 
interests into consideration. Hence, more often than not, 
there is a centrifugal trend in their joint activities. At the 
same time, since the contracts for enterprise associations 
have a time limit, the enterprises concerned cannot help 
approaching things on a temporary basis and give more 
consideration to short-term interests and less to long- 
term interests. To prevent the disintegration of associa- 
tions, it is therefore difficult to thoroughly reform the 
enterprise structure of being small but complete” and 
“big and complete.” True, leasing management in enter- 
prises can improve management and operation but 
short-term behavior is still hard to avoid because it 
involves no shift of property rights. Enterprise mergers 
came about as the natural result of developing lateral 
associations and implementing the leasing system on the 
basis of the achievements made in the enterprise consol- 
idation drive in the early 1980's which resulted in 
closing, suspension, and merging of enterprises as well as 
the shifting of their lines of production. Enterprise 

began to emerge in Baoding City, Hebei Prov- 
ince in 1984 and they have developed rapidly in the last 
2 years. Enterprise mergers have taken place one after 
another in other provinces and municipalities. The gen- 
eral trend is that the number of enterprise mergers is 
steadily increasing, merger methods are becoming 
increasingly diversified, and enterprise mergers have 
brought very noticeable results. 


The enterprise merger arising in the course of reform is 
the inexorable requirement of rationalizing the eco- 
nomic structure and raising the utilization rate of fixed 
assets. At present, our country has more than 700 billion 
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yuan in state-owned fixed assets and hundreds of thou- 
sands of state-owned industrial enterprises. Handi- 
capped by some drawbacks in the traditional economic 
development strategy, the disconnected industrial out- 
lays in the previous development stages, and an eco- 
nomic management structure characterized by adminis- 
trative compartmentalization, a considerable portion of 
assets and some enterprises suffer from inherent deſi- 
ciencies. At the same time, due to a rigid structure and a 
lack of fine-tuning mechanisms, they have some 
acquired characteristics that are very likely to inflict 
losses on them. Moreover, some enterprises can no 
longer meet the needs of economic development as 
science and technology are advancing and the market is 
changing. According to calculations, the two things men- 
tioned above affect about one-third of available state- 
owned fixed assets. In the operation of the state-owned 
economy, there is a lack of an effective mechanism to 
promote the rational flow of available assets and prop- 
erty rights and the available assets structure lacks elas- 
ticity. Subject to fund and site shortages, some enter- 
prises which have good economic results and a high 
technical level and need development have developed 
slowly while a batch of enterprises which are suffering 
losses due to mismanagement or are making only meager 
profits take up funds indefinitely and moreover, they 
rely heavily on state subsidies. 


The grim reality urgently demands that the methods of 
managing state-owned assets be reformed in various 
ways. With the combination of this need and the devel- 
opment of the commodity economy, the emergence of 
enterprise mergers is thus inevitable. 


Types and Ways of Enterprise Mergers in Our Country 
[subhead] 


In a developed commodity economy, the enterprise 
merger is accomplished through the legal transfer with 
compensation of a certain enterprise’s property rights to 
another enterprise through competition on the market. 
At the present stage in our country, as the commodity 
economy has just been developed and reform is being 
carried out, the enterprise merger does not assume such 
a typical form. The merger of state-owned enterprises in 
China at present finds expression in the transfer with 
compensation of enterprises’ management power and 
the right to benefit. Only among enterprises under dif- 
ferent ownerships is a transfer of genuine ownership 
involved. In terms of the situation of the country as a 
whole, the enterprise merger takes diverse forms, such as 
merging of enterprises of the same locality and the same 
trade; of enterprises transcending localities and trades; 
of different state-owned enterprises; of different collec- 
tive enterprises; and also merging of collective enter- 
prises by state-owned enterprises or vice versa. Methods 
of merging can be roughly summed up into two catego- 
ries and five ways. 


The first category is merging of ownership. It is achieved 
in the following two ways: 
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1. The merger of enterprises under different ownerships 
or different subordination relationships is completed in 
accordance with the principle of similar technologies, 
— needs, and mutual compensation ſor production 
elements. 


2. A merger can be carried out in the form of morigage 
mainly between a collective enterprise whose assets fall 
short of paying its debts and its biggest creditor. 


The second category is merger of management power. It 
is achieved in the following three ways: 


1. Within one assets group, the management power of 
inferior enterprises is centralized in superior enterprises 
and the status of the former as legal entities is thus 
annulled. This is the main form currently used in merg- 
ing state-owned enterprises. 


2. Management power is transferred to superior enter- 
prises in the forms of contracting by legal entities or 
leasing. This merger form is used mainly by enterprises 
which have similar technologies but quite different tech- 
nical and managerial levels with a view to developing 
serial products and the economy of scale. 


3. Management power is transferred to superior enter- 
prises through management of joint stocks and diversi- 
fied ownership. This merger form is taken mainly by 
enterprises under different ownerships. To adapt them- 
selves to market competition, management power of 
inferior enterprises is transferred to superior ones 
through management of joint stocks and realignment of 


property rights. 
The Significance of Enterprise Mergers [subhead] 


First, enterprise merging will help animate fixed assets 
and stimulate the reform of the investment pattern. 


Currently, while China is adding to the amount of 
investment (or making additional investment) to expand 
reproduction, fixed assets and their corresponding work- 
ing funds are kept in stock in large quantities and a huge 
percentage of such fixed assets have produced unsatis- 
factory economic results and about one-third of them are 
left idle. Meanwhile, new investment continues every 
year to launch new projects mainly of an extensive 
nature, resulting in year after year of inflated investment 
as many of them unnecessarily overlap. This has had a 
disastrous effect in two interrelated aspects: 1) Because 
the investment orientation is free from the effective 
control of an industrial policy and the principle of 
efficiency, instead of encouraging enterprises capable of 
gaining good economic results to develop more rapidly, 
efforts are concentrated to blindly support enterprises in 
disregard of their operation performance using adminis- 
trative distribution methods. Consequently, the well-run 
enterprises cannot get more operating funds from the 
state and their momentum of development is thus 
gravely checked but the longstanding deficit-incurring 
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enterprises have failed for a long time to put an end to 
their plight. 2) When it comes to funds earmarked for 
upgrading fixed assets, while the state is unable to 
allocate more money for that purpose, a considerable 
portion of funds is diverted to construction of projects of 
an extensive nature in disguised form. This has made it 
difficult to rapidly change the situation in which enter- 
prises operate using obsolete equipment and backward 
technology. Hence, the overall returns from investment 
are very poor. 


Where does the way out lie? We must cast our eyes to the 
fixed assets that have remained idle for several decades 
as well as to circulating funds. If well-run enterprises can 
annex poorly-run enterprises so that the fixed assets 
currently in a state of coagulation can flow to the market, 
a new change will take place in the assets operation 
mechanism. Not only will this raise the utilization rate of 
available fixed assets but it will also help direct the flow 
of new state investment to advanced and superior enter- 
prises in accordance with the requirements of the macro- 
economic industrial policies, raise the returns of invest- 
ment in the increased assets, and stimulate the reform of 
the investment pattern. 


Second, enterprise mergers are helpful for the readjust- 
ment of the product mix and the structure of production. 


Enterprise mergers are helpful for the realignment of 
elements of production and resources and can serve as a 
stimulus to the readjustment and improvement of the 
product mix and the structure of production. Mean- 
while, through enterprise merger, superior enterprises 
can accelerate the formation of the economy of scale. In 
addition, the role of the enterprise merger mechanism 
will promote all localities to choose and develop their 
high-priority industries and products and to readjust 
their productive forces outlays in line with their natural 
resources, geographical conditions, and technical forces 
so as to establish a rational system of division of labor 
based on specialization nationwide in macroeconomic 
terms. 


The irrationality of the product mix and the structure of 
production is an outstanding problem in our country’s 
economic development. Enterprise merging plays a tre- 
mendous latent and positive role in structural readjust- 
ments. For example, our basic industries, such as energy 
and raw and semifinished materials, badly need to be 
strengthened and tertiary industries — in particular 
information and tourism — have long been relatively 
underdeveloped. This state of affairs calls for a moderate 
shift of related resources to the weak links. However, 
handicapped by the old structure and the lack of full 
competition on the market, the realignment of resources 
and elements of production has made slow progress. If 
the enterprise merger mechanism is strengthened, this 
will greatly change the situation and considerably 
improve our country’s product mix and production 
structure as well as its macroeconomic distribution pat- 
tern of resources. Enterprise merging will help expand 
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the production of goods whose supply falls short of 
demand, curtail the production of goods whose supply 
exceeds demand, and improve the overall situation of 
total supply and demand. 


Third, the enterprise merger is an effective measure to 
solve the longstanding, puzzling problem of deficit-incur- 
ring enterprises. 


In China deficit-incurring enterprises have all along 
relied on government financial subsidies for their sur- 
vival. In the early 1980's, enterprises were consolidated 
by administrative means, such as shutting some enter- 
prises down, or suspending their operation, or amalgam- 
ating with other enterprises, or switching to the manu- 
facture of other products but the results gained 
therefrom were not ideal. 


Generally speaking, in the commodity economy, it is 
difficult for an enterprise to completely avoid suffering 
losses in its operation. The experience of world eco- 
nomic development shows that the problem of outstand- 
ing deficit-incurring enterprises is solved in two ways: 
enterprise bankruptcy and enterprise merger. Now our 
country has already had an enterprise bankruptcy law. 
However, in our country, since new structures are being 
substituted for the old ones, it is quite difficult for an 
enterprise to declare bankruptcy and moreover, socio- 
economic conditions for handling problems arising from 
bankrupt enterprises are still not complete. This being 
the case, enterprise mergers are helpful for steadily and 
effectively solving the problem of deficit-incurring enter- 
prises. For example, in 1982, the number of city-run 
deficit-incurring industrial enterprises within the state 
budget in Baoding City, Hebei Province was 49 percent 
of the city’s total, with the amount of losses amounting 
to 16.9 million yuan a year. With the introduction of 
enterprise mergers, the number has fallen year after year. 
By 1987 there were no more deficit-incurring enterprises 
in the city and the city’s financial revenues increased by 
21.7 percent over the previous year and rose by 139 
percent from 1982. Rational arrangements were made 
for the placement of 2,956 employees of the 14 deficit- 
incurring enterprises annexed by other enterprises. It can 
thus be seen that centralizing more elements of produc- 
tion and resources in the hands of superior enterprises 
and their managers through enterprise mergers can pro- 
duce tremendous economic results. 


Several Policy Considerations [subhead] 


1. Now that enterprise mergers are the conditions and 
result of the role of the market mechanism in the 
commodity economy, they are bound to have close 
connections with the growth of the market. As such, 
under present conditions, we should have a correct 
picture of the spontaneous mergers in market competi- 
tion and bring about mergers from top to bottom with 
government departments acting as go-between. As our 
market is not complete, the former case is hardly univer- 
sally feasible while the latter is of a universal nature. As 
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the owner and manager of state-owned assets, the gov- 
ernment knows the operations of enterprises well and is 
in a position to gather market and science and technol- 
ogy information. While separating its functions from 
those of the enterprises, the government can do much in 
choosing the targets of enterprise mergers in a selective 
and step-by-step way, developing superior enterprises 
and high-priority products by putting into use local 
strong points, carrying out structural readjustments, and 
in eliminating deficit-incurring enterprises. In our work, 
we should conduct thorough investigations and study, 
actively support enterprise mergers, uphold the principle 
of voluntary participation and mutual benefit, and guard 
against forced mergers or avoid rushing headlong into 
mass action in an unplanned way in this regard. 


2. When enterprise mergers were just starting, all local- 
ities failed to stress an accurate appraisal of the assets’ 
value. In the merger process, generally speaking, the 
assets of state-owned enterprises are calculated on the 
basis of book value and no careful accounting is made as 
far as enterprises under different ownerships are con- 
cerned. However, as enterprise mergers develop, we 
should have a timely, clear scientific appraisal of the 
ownership and value of the assets. For this purpose, 
efforts should be made to combine such an appraisal 
with the reform of the state assets management and 
Operation system and to conduct experiments and guide 
the whole situation with the experience gained in such 
experiments. 


3. Since enterprise mergers are compatible with the other 
forms of reform, such as the contract, leasing, and 
shareholding systems, so, in directing the reform work, 
we should use such forms in the light of the actual 
conditions of different localities and enterprises in such 
an integrated way that each can complement the other. 


4. In view of the spontaneous tendency of enterprise 
mergers to seek a monopolized market, we should con- 
sider working out an anti-monopoly law or an equal 
competition law as soon as possible. This will be condu- 
cive to the sound growth of the united market in our 
country’s commodity economy and help enterprises con- 
duct competition under roughly equal conditions. 


Daily Discusses Enterprise Stock System 
HK2306025588 Beijing RENMIN RIBAO 
in Chinese 10 Jun 88 p 5 


[Article by Song Yangyan (1345 7402 8827) and Wang 
Haidong (3769 3189 2639): “A View on Deepening 
Reform of State-owned Enterprises] 


[Text] Since the separation of the two powers [ownership 
and the power of operation], the state-owned enterprises 
have changed from government subsidiaries to commod- 
ity producers which carry out t indepen- 
dently and assume sole responsibility for profits and 
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losses. How to deepen reform of the state-owned enter- 
prises on the basis of the separation of two powers is a 
problem that everyone is concerned about. 


To deepen reform of the state-owned enterprises on the 
basis of the separation of the two powers, it is necessary 
to correctly understand the change in the property rela- 
tions of the state-owned enterprises after the separation. 
Prior to the separation of the two powers there was only 
one source of property of the state-owned enterprises, 
namely, state investment. Subsequent to the separation 
of two powers, there are two main sources of property of 
the state-owned en ises: One is state investment and 
the other one is the retained profits of the enterprises. 
The property of the state-owned enterprises is divided 
into two parts accordingly: One is state capital and the 
other is private capital. This property system of the 
state-owned enterprises can be called the “dual capital 
system” for short. 


This dual capital system is the inevitable product of the 
integration of the state-owned enterprises and commod- 
ity economy. The commodity economy demands that 
the state-owned enterprises carry out management 
according to the principles of independent management 
and of assuming sole responsibility for profits and losses. 
To enable the state-owned enterprise management activ- 
ities to suit the principle of the t of commod- 
ity economy, the state must vest the right of state-owned 
enterprise management in the enterprises. With the 
change in the right of management, a part of the profits 
of the state-owned enterprises will be transferred to the 
hands of the enterprises as income from management. 
Such a change in the profit distribution relations is the 
economic foundation for the generation of the dual 
capital system. 


What warrants study is the nature of the ownership of 
the private capital. The nature of the ownership of the 
private capital is related to the nature of the ownership 
of the state capital to a certain extent. The direct owner 
of the state capital is the state and the ultimate owner is 
the whole people. The state capital is a special manifes- 
tation of the property of the whole people. Here, the state 
exercises the proprietary right of the state capital in its 
capacity as representative of the legal entity of the 
property of the whole people. The private capital is 
actually also a special manifestation of the property of 
the whole people. This is because the private capital is 
generated in the course of the accumulation of the 
retained profits of the enterprises. This accumulation is 
an economic and legal responsibility for the valorized 
property of the whole people undertaken by the enter- 
prises to the state. Likewise, the enterprises exercise the 
proprietary right of the private capital in their capacity 
as representative of the legal entity of the property of the 
whole people. However, the private capital is different 
from the state capital to a certain extent. The difference 
is that the direct owner of the private capital is the 
enterprises but not the state. The nature of the ownership 
of the private capital shows: The emergence of the dual 
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capital system does not alter the nature of the c wnership 
of the state-owned enterprises but only means that their 
ownership structure is changing from state ownership 
alone to combined state and enterprise ownership. 


Once the dual capital system is acknowledged in the 
course of the economic operation of the state-owned 
enterprises, the state-owned enterprises will surely 
develop in the direction of the stock system. The stock 
system is an enterprise organizational form existing 
throughout the modern commodity economy. The con- 
dition for its emergence is that more than two owners of 
the property exist within an enterprise. Nevertheless, the 
socialist stock system emerging in the course of reform of 
the state-owned enterprises is essentially different from 
the capitalist stock system. First, the foundation of the 
ownership of the socialist stock system is public owner- 
ship; whereas, the foundation of the ownership of the 
Capitalist stock system is private ownership. Second, the 
form of the stocks of the socialist stock system also 
differs from those of the capitalist stock system. Judging 
from the stock system already implemented by the 
state-owned enterprises, four forms of stocks are com- 
mon, namely, the stocks of the state, of the enterprises, 
of the individuals, and of the legal entities. Of them, the 
state, individual, and legal entities’ stocks can be found 
in the capitalist stock system but not enterprise stocks. 
The existence of enterprise stocks is an important char- 
acteristic of the socialist stock system. 


Why do we say that there must be enterprise stocks in the 
socialist stock system? An answer can only be found 
from the special functions of those stocks. 


The above-mentioned four forms of stocks can be, on the 
whole, divided intu two categories: One category covers 
those that make up the enterprise internal capital, such 
as the stocks of the state and the stocks of the enterprises. 
This category of stocks can be called the internal stocks. 
Another category is the stocks that make up the enter- 
prise external capital, such as the stocks of the individ- 
uals and the stocks of the legal entities. This category of 
stock can be called the external stock. Internal stocks 
have basically different functions from that of the exter- 
nal stocks. The function of the internal stock is to draw 
a clear demarcation line between the state capital and 
private capital and to straighten out the property rela- 
tions within the enterprises. The function of the external 
stocks is to extensively raise capital in society and to 
increase the sources of the capital outside the enter- 
prises. The former function is a function peculiar to the 
socialist stock system; whereas, the latter function is a 
common function of the socialist and capitalist stock 
systems. 


The stocks of the enterprises occupy a very important 
position in the two forms of stocks which constitute the 
internal stocks. First, the existence of the enterprise 
stocks show that the private capital has been separated 
from the state capital and become the property of the 
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enterprises, thus possibly solving the long-standing prob- 
lem that as commodity producers, the enterprises 
assume responsibility for profits only but not for losses 
and also have no ability to be responsible for losses. 
Second, as the enterprises are able to be responsible for 
profits and losses, there is a guarantee for the accumu- 
lation and valorization of the state capital. While the 
enterprises are seeking the biggest profits for the private 
capital, the profits of the state capital will surely increase 


enterprises is to 
enterprises’ and workers’ pursuit of their own profits. 
This pursuit of one’s own profits is the fundamental 
motive force of the enterprises’ self-development. It will 
play a very important part in perfecting the enterprises’ 
management mechanism and putting the enterprises’ 
management behavior on a sound basis. Fourth, with 
enterprise stocks, the enterprises can be encouraged to 
promote accumulation and the excessively rapid 
increase in consumption funds can be controlled to a 
certain extent so that the enterprises can properly inte- 
grate the long-term with immediate interests and the 
development of production with increase in consump- 
tion. Fifth, the stocks of the enterprises are beneficial to 
promoting the direct combination of the laborers and the 
means of production and to further arousing the initia- 
tive and enthusiasm of laborers. 


Gong Yuzhi Discusses Productive Forces Issues 
HK2106022588 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 20 Jun 88 


[Excerpts] On the morning of 20 June, the Propaganda 
Department of the provincial party committee and the 
party committee of the provincial organs held a report 
meeting in the provincial party committee hall, at which 
Gong Yuzhi, Deputy Director of the CPC Central Com- 
mittee’s Propaganda Department, delivered a report on 
the question of the productive forces criterion. He 
pointed out: We should apply the criterion of whether 
the development of the productive forces is assisted to 


judge the correctness of making money and profit. We 


must not replace the productive forces criterion with the 
ambiguous slogan “Look for money in everything.” 
Regarding this point, he said: 


(Begin Gong recording) What our productive forces 
criterion demands is not to look for money in everything 
but to do everything for the development of the produc- 
tive forces, because money is not a productive force. 
Productive forces produce material products, and in the 
conditions of socialist commodity economy, many mate- 
rial products are expressed as money. The successful 
results of such production activities are frequently 
expressed as profit. However, we cannot go on from 
there to say that all activities of making money and 
profit develop the productive forces. The development 
of the productive forces and the increase of material 
products are expressed as making money and profit in 
our [word indistinct} conditions, but this does not mean 
that all activities of making money and profit represent 
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development of production. Certain methods of making 
money and profit may damage production, for instance 
damage and indiscriminate tree-felling in the forests, 
damage to mineral resources, and environmental pollu- 
tion which wrecks the ecology. These things seriously 
damage the fundamental conditions for production and 
threaten the [words indistinct]. [passage omitted] 


Again, our newspapers often expose cases of speculating 
in certain materials in short supply and reselling them at 
a profit; after going through several hands, the price has 
risen four- or five-fold, which seriously undermines the 
interests of consumers and production and does nothing 
to improve the productive forces, but only damages 
them. [passage omitted] 


Sabotaging agricultural production by supplying fake 
chemical fertilizer and pesticide is a question of (Aaw) 
and an instance of undermining the productive forces. 


All these activities may result in making money and 
profit, but they are undermining the productive forces, 
not developing them. Therefore, whether making money 
and profit is proper and useful must be judged by the 
productive forces criterion. We must precisely apply the 
productive forces criterion to judge whether making 
money and profit is correct or not; we cannot use the 
ambiguous slogan “Look for money in everything,” 
which may imply all kinds of wrong meanings, to replace 
the productive forces criterion. [end recording] 


In his report, Gong Yuzhi fully endorsed and highly 
evaluated the province’s methods in launching the dis- 
cussion on the productive forces criterion. He also 
outlined his views on the relationship between the pro- 
ductive forces criterion and the four cardinal principles, 
and between the productive forces criterion and the 
overall arrangements for socialist modernization. 


The report meeting was presided over by (Xia Zanz- 
hong), member of the Standing Commitee of the provin- 
cial party committee and director of the provincial 
Propaganda Department. [passage omitted] 


ECONOMIC DAILY Notes Hotel Competition 
OW2206231088 Beijing XINHUA in English 
0706 GMT 22 Jun 88 


[Text] Beijing, June 22 (XINHUA) — Competition is 
forcing many hotels in Beijing, Guilin and Tianjin that 
are catering to overseas visitors to cut their prices, the 
“ECONOMIC DAILY” reported today. 


“This competition will harm a sustained and stable 
development of tourism,” the paper said. 


Beijing has about 190 such hotels with 35,000 rooms 
able to accommodate four million people annually. But 
last year the city only hosted about one million overseas 
visitors, 26 percent of the accommodation capacity. 
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In Tianjin, only 33 percent of the 4,200 rooms in its 20 
hotels are occupied annually. One hotel had the lowest 
occupancy rate of only 5 to 10 percent. 


To attract customers, hotels are locked into serious 


Some grand hotels have cut their prices by 66 percent,” 
the paper said. 


But this can only benefit the hotels at the expense of the 
interest of the country as a whole,” the paper said. It said 
competition can’t settle the problem of oversupply. 


Rather, the government should stop excessive construc- 
tion of the hotels and reduce the investment for the new 
hotels. A national body should also be set up to coordi- 
nate the hotel business and regulate the prices, the paper 
said. 


State T Bond Markets To Open 
OW2306001488 Beijing XINHUA in English 
0720 GMT 22 Jun 88 


(Text) Beijing, June 22 (XINHUA) — Beijing is opening 
state treasury bond markets to eliminate a blackmarket 
trade in the bonds. Eighteen such markets will start 
business tomorrow, the president of the !’eople’s Bank of 
Beijing announced today. Lu Xueyong said only private- 
ly-owned state treasury bonds issued in 1985 and 1986 
can go to the market. Those owned by units, organiza- 
tions and enterprises are excluded. 


China issued 36.2 Billion yuan worth of state bonds from 
1981 to 1987. The bonds earn an annual interest of nine 
percent and have a five-year term. But many bonds 
holders want to have cash and this has spawned black- 
markets. 


Lu said that to maintain the reputation of the state 
bonds, it has become necessary to open lawful bond 
markets for holders to exchange. He said only stock 
corporations, trust and investment corporations and 
credit cooperatives can engage in this kind of business. 


State bond markets have now been established in seven 
cities starting this April, including Shanghai, China's 
largest industrial city. 


Industrial-Commertial Bank Expands Services 
™'* 7296001088 Beijing XINHUA in English 
7 AT 22 Jun 88 


[Text] Beijing, June 22 (XINHUA) — The Industrial 

and Commercial Bank of China is expanding its scope of 
business to incorporate more services dealing with for- 
eign exchange, today’s “ECONOMIC DAILY” reported. 
The new services include foreign exchange savings 
deposits, exchange by bills, discounts, loans in foreign 
exchange and settlement accounts. 


FBIS-CHI-88-121 
23 June 1988 


The Industrial and Commercial Bank used to be a 
specialized bank dealing only in renminbi currency. 
Since 1985 it has set up 17 branches in the country’s 
special economic zones, open coastal cities and some 
inland cities and has started to do business in foreign 
exchanges. 


At the end of April foreign currency deposits totalled 357 
million U.S. dollars and foreign currency loans were 134 
million U.S. dollars. The deposits were up 14.4 percent 
over last year and loans up 54 percent. 


The bank has financial links with 63 foreign banks, the 
paper said. 


Gold Production Booms in Qinghai 
oy yg 788 Beijing CEI Database in English 
22 Jun 


[Text] Xining (CEI)}—Gold production has increased 
dramatically in recent years in Qinghai Province, north- 
west China. 


So far, 120 verified gold reserves have been discovered. 
16 mines are under construction, 10 of which are in 


operation. 


The provincial government’s gold purchases over the 
first five months this year are double those of the same 
period last year, while last year’s purchases were three 
times those of 1985. 


43 Important Offshore Oil, Gas Discoveries Made 
711 188 Beijing CEI Database in English 
un 


[Text] Beijing (CEI)}—China has made 43 important oil 
and gas discoveries on 137 offshore structures tested by 


drilling, giving a ratio of success of 31 percent, vice- 
president of the China National Offshore Oil Corpora- 
tion (CNOOC) announced here June 21. 


These discoveries extend over several thousand km over 
China’s continental shelf from north to south, hydrocar- 
bon accumulations show that all the main sedimentary 
basins on the shelf are favorable petroliferous areas. 


It has been proved by drilling and testing that the 
Huizhou depression, Dongsha uplift, Liaodong Bay 
depression and Beibu Gulf depression, are all promising 
hydrocarbon-accumulation areas. 


Course for Taoist Priestesses Opens 
OW2206095 288 Beijing XINHUA in English 
1219 GMT 21 Jun 88 


ext] Beijing, June 22 (XINHUA) — More than 60 
aoist priestesses were present today at a ceremony to 
mark the birthday of the Taoist deity, Lingbao, at the 
White Cloud Temple in Beijing. They came from 20 
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Taoist temples all over the country and are attending a 
special training course which was opened by the Chinese 
Taoist Association here last week. 


This is the first training course ever for Taoist priestesses 
in China. The Chinese Taoist Association has run four 
training courses for priests since 1982, involving a total 
of 150 students. 


Aged from 21 to 31, most of the priestesses have had 
secondary school education. 


The half-year training course covers essential knowledge 
of Taoism, Taoist classics, Taoist ceremonies and disci- 
pline, history of Taoism, classical Chinese, composition 
and current affairs. 


According to the association, China has 50 religious 
colleges and schools, but only Taoism has no educational 
institution of its own. 


Li Wencheng, secretary-general of the association, said, 
the training class aims at training a core priesthood to 
inherit | «> Taoist tradition. 


In recent years, Taoism has been attracting increasing 
attention both in China and abroad. Its “qigong” health 
regimen is undergoing a boom in popularity at present. 


There are 220 Taoist temples in China with about 5,000 
full-time priests. 


Government To Note Asian Population Day 
OW 2306022188 Beijing XINHUA in English 
1341 GMT 22 Jun 88 


{Text} Beijing, June 22 (XINHUA) — China is to 
sponsor a series of activities July | marking the Asian 
three billion population day. According to an official of 
the National People’s Congress (NPC) Education, Sci- 
ence, Culture and Public Health Committee, a Chinese 
leader will deliver a television speech on population 
policy. 


A gathering of 300 well-known figures from various 
circles will be held in the Great Hall of the People July 1, 
jointly organized by the NPC Committee, State Family 
Planning Commission, China Family Planning Associa- 
tion and other departments, he said. 


The official) told XINHUA that the activities are 
arranged in line with the Asian Forum Beijing Declara- 
tion, adopted at the second conference of the Asian 
Forum of Parliamentarians on population and develop- 
ment last September. 


Some 130,000 new lives are added every day to the Asian 
population which covers 60 pegcent of the world total, 
and by the year 2010, it is estimated, the Asian popula- 
tion will be numbered at four billion, the official said. 
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East Region Fujian’s Chen at Award Meeting 
CW2206122988 Fuzhou FUJIAN RIBAO 
in Chinese 9 Jun 88 p I 
OW2206090388 —— FUJ O 
IAN RIBA 
in Chinese 8 Jun 88 p 1 [Excerpts] .he conference hall of the provincial Trade 


Fajian Governor Meets With Japanese Businessman 
OW2206090088 Fuzhou FUJIAN RIBAO 


in Chinese 8 Jun 88 p 1 


Maeda Company, the > eee partner of Fujian’s Hua- 
tian Joint ing Company contracting for the 
construction of the Shuikou Hydroelectric Station. Both 
sides exchanged views on how to solve some engineering 
problems in the hydroelectric station project. 


Governor Wang said: The Shuikou Hydroelectric Sta- 
tion is one of our country’s key projects as well as a 
project for friendship and cooperation between the Chi- 
nese and Japanese people. The Fujian provincial govern- 
— sehovenea Gupartanante wilt Ge thelr best % easiet 
in the successful construction of the project. 


Union Building was filled with jubilation yesterday 
morning as Chen Guangyi, secretary of the provincial 
party committee; Wang Yan, honorary chairman of the 
provincial Association of Entrepreneurs; Xiao Jian, vice 
chairman of the Standing Committee of the provincial 
People’s Congress; and leaders of the provincial Eco- 
nomic Commission, Commission for Economic Restruc- 
turing, and Trade Union Council had a photo session 


the first group of directors and managers to win this title. 
After the session, the leaders presented the certificates 
and prizes to the outstanding factory directors and 
company managers. [passage omitted] 


The 350 outstanding directors and managers were 
selected by the Evaluation Committee of the provincial 
Economic Commission and the Association of Entrepre- 
neurs at the recommendation of various localities and 
Entrepreneurs” in recognition of their courageous, 
reform-minded managerial style and their contributions. 
[passage omitted] 


Soviet Journalists End Fujian Visit 
OW2206 145788 Fuzhou FUJIAN RIBAO 
in Chinese 9 Jun 88 p 1 


[Text] The first visit to our province by a Soviet delega- 
tion from literary and art newspapers and journals 
concluded its activities and left Xiamen for Beijing 
yesterday. 


The three-member delegation arrived in Fuzhou from 
Shanghai on 2 June. During its stay in Fuzhou, the 
delegation exchanged views and had informal talks with 
comrades of the Economics Research Institute under the 
Fujian Academy of Social Sciences and FUJIAN WEN- 
XUE [FUJIAN LITERATURE]. 


The delegation also made a trip to Quanzhou aad 
Xiamen to visit construction sites in communities of 
returned Overseas Chinese and the special economic 
zone. 


Fujian To Issue Joint Venture Management Rules 
OW2306042588 Beijing XINHUA in English 
1336 GMT 22 Jun 88 


{Text} Fuzhou, June 22 (XINHUA) — The Fujian pro- 
vincial government will soon issue a set of provisional 
regulations on labor management in Sino-foreign joint 
ventures. 
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A provincial official said the new regulations are party committee’s circular explicitly pointed out the 
designed to protect the autonomy of the joint ventures, objective of and the specific requirements for studying 
and legal rights and interests of the investors and their and discussing the criteria of productive forces in light of 
employees. reality, all party members and cadres felt that such a 
study and discussion were necessary. The meeting par- 
The 43-article regulations stipulate that joint ventures _ticipants held that the current discussion was a continu- 
may hire employees according to their own needs and ation of the study of the documents of the 13th party 
decide on their administrative setups, the number of congress and a further development of the discussion of 
staff and wages the criterion for judging truth launched 10 years ago. A 
Criterion is established by using productive forces as a 
[words indistinct] the joint ventures to hire workers from criterion in judging all work. Carrying out this study and 
other units. If disputes arise, the ventures can submit discussion successfully is of great theoretical and practi- 
them to personnel departments for rulings. cal significance toward further emancipating our minds, 
understanding correctly the situation in the province, 
Apart from the stipulations about the welfare of the adhering to the strategy for developing the economy in 
employees and pensions of retirees, the regulations pro- the coastal areas, and accelerating Jiangxi’s economic 
vide favorable treatment for women employees in preg- development. 
nancy as well as labor safety conditions. 


In their speeches, the participants voiced their views on 


Jiangsu Holds Foreign Trade Business Talks — N 
HK2206135988 Beijing CEI Dabatase in English eS Sen St INI 
— tions, the superstructure and the economic base, histor- 


a ; ' ical lessons and practical experience, and a wide range of 
[Text] Nanjing (CEI)—The five-day foreign trade busi- qglitical and economic issues. The main points of their 
ness talks held in Suzhou, Jiangsu Province, resulted in a speeches are as follows: 
transaction volume of 170 million U.S. dollars. 


This is the first time business talks were sponsored by It is necessary to handle firmly and yet reliably the 
Suzhou, one of the open cities in the Yangtze River Delta “difficult problems,” “hot spots,” and “central issues” 
economic development zone. in reform and opening up to the outside world, and to 


Carry out price reform successfully in accordance with 
Nearly 400 businessmen from 16 countries and regions the requirements of productive forces, 
attended the talks and 354 contracts (including those for 
Processing and assembling) were signed. Transaction I it is necessary to understand correctly the situation in 
volume of import and export hit 111 million US. Jiangei, and in accordance with the requirements of the 
Gollars. 46 projects with 59.12 million U.S. dollars were strategy for developing the economy in the coastal areas, 
ee of which six joint venture projects were make good use of Jiangxi’s favorable conditions, formu- 
gran ness licences during the talks. r 
to the year , and also formulate a general program 
Jiangxi Secretary Discusses Productive Forces for agricultural development, strengthen the develop- 


OW2206 130988 Nanchang JIANGXI RIBAO 1; . 3 
in Chinese 10 Jun 88 p I e 
[Text] The Jiangxi Provincial CPC Committee held an 

enlarged meeting of its Standing Committee from 6 io7 — it is necessary to eliminate further “leftist” concepts 


June to discuss ways to deepen the study of the criteria of as well as old concepts, acquire a better understanding of 
productive forces throughout the province. Comrades _ reform, develop a commodity economy, implement pol- 
Wu Guanzheng, Liu Fangren, and other comrades __ icies effectively, and take part vigorously in competition 
attending the meeting aired their views enthusiastically. on domestic as well as internationas! markets; 
eee ee cee, Cp cee eens Oe 
views freely on to accelerate construction and 1 Real 
— it is necessary to uphold the four criteria for cadres 

—— 4 criteria and the criteria of productive forces, introduce compe- 

a tition, em competent personnel boldly, and advance 


The comrades who addressed the meeting were satisfied the reform of the cadre system; 

and pleased with the activities to discuss and study the 

criteria of productive forces launched by party commit- — it is necessary to handle correctly the relationship 
tees at all levels in the province after the “Circular of the between the interests of the part and those of the whole 
Jiangxi Provincial CPC Committee on Studying and and the relationship between the government and 
Discussing the Criteria of Productive Forces” was issued § departments, and to serve the interests of the whole and 
on 27 May. The meeting held that because the provincial _the collective: 


the building of a spiritual 


system in order to stimulate and protect the expan- 
sion of productive forces; 


i necessary to ensure a situation of political 


The meeting was presided over by Mao Ziyong, secretary 
of the provincial party committee. At the meeting he 
made a systematic speech on how to organize and guide 


4. All departments must observe the criteria of produc- 
tive forces in their work without exception. 


Attending the meeting were leading comrades of the 
Standing 


poo * Minbang Zone Draws Foreign Investors 
OW2206203188 Beijing XINHUA in English 
1200 GMT 22 Jun 88 


(Text) Shanghai, June 22 — — “tthe ad of the land 
in Shanghai's Minhang Economic Development Zone 
designed for foreign investors has been leased to 34 
overseas companies, according to a zone official. 
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“I’m sure all the land in the 213-hectare zone will be 
leased next year,” said Lu Youming, general manager of 
the Shanghai Minhang United Development Company. 


By the end of May, the zone had attracted 140 million 
U.S. dollars in foreign investment, 80 percent from the 
United States. 


Among the big United States firms that have built or are 
building factories in the zone are Coca-Cola, Pepsi Cola, 
Xerox and Squible. 


The Hong Kong Universal International Group, which is 
known worldwide for its “Matchbox” zinc toys, is the 
first to have opened a joint venture in the Minhang zone, 
30 km southwest of downtown Shanghai. 


The venture, now capable of manufacturing 20 million 
zinc toy cars annually, has recovered all its investment 
since it went into Operation three years ago. 


In the zone, foreign investors enjoy tax cuts and other 
preferential terms, and a full range of services, including 
banking, insurance, transport, commodity inspection 
and customs. 


“We're going to expand the area of the zone so as to cope 
with the increasing numbers of overseas investors,” Lu 
Youming said. 


Zhejiang Governor on Improving Economy 
0OW2206143888 Hangzhou ZHEJIANG RIBAO 
in Chinese 12 Jun 88 p 1 


[Excerpts] The sixth annual convention of the Zhejiang 
Association of Business Management and the third 
annual convention of the Zhejiang Association of Entre- 
preneurs were held in Hangzhou from 9-11 June. 


While the two conventions were in session, Shen Zulun, 
governor of Zhejiang, met with the outstanding factory 
directors and managers who had just been honored as 
Outstanding provincial or national entrepreneurs and 
sought their advice on how to improve Zhejiang’s eco- 
nomic performance. [passage omitted] 


Shen Zulun said: Most of the issues people are talking 
about these days are those concerning commodity prices. 
In the final analysis, all issues concerning commodity 
prices, wages, agricultural and sideline products are 
issues relevant to enterprises’ economic performance. If 
we cannot achieve a breakthrough in price reform, 
production will be restrained and the situation of supply 
and demand cannot improve. While carrying out price 
reform, we must consider the people’s standard of living. 
If we have to compensate in wages, the ultimate goal is 
for enterprises to improve their economic performance. 


[passage omitted] 
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Shen Zulun urged the best entrepreneurs in Zhejiang and 
the country to set an example in improving economic 
performance and catch up with the world’s industrial- 
ized countries. He also discussed with the entrepreneurs 
ways of improving distribution, intensifying ideological 
My political work, and instituting the share-holding 
system in enterprises, as well as development of exports. 
[passage omitted] 


Zhejiang Governor Attends Reforms Seminar 
OW2206 144288 Hangzhou Zhejiang Provincial 
in Mandarin 0900 GMT 21 Jun 88 


[Text] The first provincial seminar on structural reforms 
closed in Hangzhou this morning. Governor Shen Zulun 
attended and addressed the graduation ceremony. 


During the month-long seminar, the participants exam- 
ined the current situation and the tasks of reform and 
Opening up in Zhejiang, studied theories concerning the 
initial stage of socialism, socialist commodity economy, 
and economic reform, as well as guidelines of the CPC 
Central Committee and the State Council on economic 
reform. They also studied how to reform enterprises’ 


operation and restructure ins governing planning, invest- 


nology, commodity prices, and so forth. The seminar 
helped participants understand why reforms are neces- 
sary. 


Central-South Region 


Keen Competition Expected for Oil Bidding 
—— Beijing CEI Database in English 
un 


[Text] Beijing (CEI)}—Competition will be keen at the 

third round of public bidding to be held this autumn for 
exploring China's offshore oil at the mouth of the Pear 
River in the South China Sea. 


According to the Eastern South China Sea Company 
Corporation under the China National Offshore Oil 
Corporation, many foreign companies have bought geo- 
logical data on the basin. 


The thickness for oil shale is over 2,000 meters and the 
area is 50,000 square kilometers. 


At the beginning of last year, the Liuhua 11-1 oilfield, 
with an oil reserve of 100 million tons, was jointly 
discovered by Amoco Orient Petroleum Company of the 
United States and the Eastern South China Sea Com- 


pany in a raised area in Dongsha. 


Since 1983 joint explorations carried out by the Eastern 
South China Sea company and 27 foreign oil firms from 
nine countries have resulted in the discovery of 16 
oilfields, including the Liuhua 1 1-1 oilfield. 
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Joint exploration also brought about 15 cooperative 
areas, covering 45,000 square kilometers, or 34.8 percent 
of the total area of the basin, in which 600 million U.S. 
dollars were spent in drilling 59 wells in 49 different 
geological structures and oil was found in 25 of them. 


Hainan Production Losses From Drought 
HK2306032788 Haikou Hainan Provincial Service 
in Mandarin 1000 GMT 22 Jun 88 


[Excerpts] According to HAINAN RIBAO, since Sep- 
tember 1986 Hainan has suffered one of the most severe 
droughts ever recorded. In the face of this serious threat, 
social and mental stability has been maintained through 
the urban and rural areas, production has made steady 
advances, and there have been no instances of starvation 
or flight from famine. A song of triumph in man’s ability 
to conquer heaven has been written. 


During this 19-month drought, rainfall has been more 
than 40 percent below average for the period. Rainfall in 
Wenchang, Dongfang, Danxian, Changjiang, and 
Ledong Counties and Sanya City was more than half 
below average. By the end of May, reservoir storage 
throughout the island was only 30 percent of normal, and 
water could no longer be obtained from over half the 
large- and medium-sized reservoirs. 


Agricultural crops have been hard hit by the drought. 
Last year the drought-affected area was 2.76 million mu, 
including 300,000 mu on which there was no harvest at 
all. Compared with the previous year, output of grain 
dropped by 200 million jin and of sugarcane by 20 
percent. The sown area of early rice this year was 
430,000 mu less than normal, while the spring-sown 
industrial crops have been seriously affected by drought. 


Due to the prolonged drought, there has been a serious 
drop in grain output and people’s livelihood has encoun- 
tered great difficulty. Some 19.5 percent of the rural 

ion is short of grain. Nearly 800,000 people find 
water difficult to find for daily use. 


Drought has also directly affected industrial production. 
Many factories have halted production due to power 
shortage. [passage omitted] 


Disappointed Young Job-seekers Leave Hainan 
OW2206 130688 Beijing XINHUA in English 
0136 GMT 22 Jun 88 


[Text] Beijing, June 22 (XINHUA) — Hainan Island. 
that has attracted thousands of job-seekers from the 
mainland since last year, witnesses them heading back 
home in disappointment. 


The Chinese Government decided to make the island the 
country’s newest province last year. 


r thy poe (> femme 
college education, the “CH"NA DAILY” said today. 


Pursuing the Hainan dream reflects the ideals and ambi- 
tions of many young and educated Chinese, the paper 
said, adding that “their urge to break away from tradti- 
tion 


LI cite See Se tates 
returned. 


scratch. But they were dumbfounded to find that Hainan 
was actually more developed than most parts in their 
native province. 


So, instead of being welcomed as pioneers, Guizhou 
people were asked “why do you come here as your native 
province needs to be developed as much as Hainan?” 


While most who have returned from Hainan still cann- 
not get over their feeling of loss, some have learnt a 
lesson from their experience. 


Hainan To Speed Up Power Construction 
OW2306042188 Beijing XINHUA in English 
1432 GMT 22 Jun 88 


{Text} Beijing, June 22 (XINHUA) — The newly set-up 
Province of Hainan will give priority to power construc- 
tion in order to improve its investment environment. 


A Hainan official told XINHUA at the ongoing China- 
U.S. joint session on industry, trade and economic 
de ent that a group of power generating facilities, 
t ty of thermal power, are under construction. 


A 50,000-kw heavy oil generating set went into operation 
in April, and a coal dock with a handling capacity of 
20,000 tons was finished recently. 


The offical said that this was only the firs: step in the 
province’s power construction program. 


Two other generating sets, each with generating capacity 
of 50,000 kw, will be completed respectively in the 
coming September and December, so the province will 

add a total of 150,000 kw of power generating 
capacity in 1988. 


in Mandarin 1130 GMT 22 Jun 88 
[Excerpts] Gove.nor Guo Thenqian presided over an 


of 14 of the 23 large building projects 
cial departments. Work on 6 of these is to be halted, 


Building, the Wuhan office of the Chingjiang Develop- 
ment Company, the provincial activity center for the 
handicapped, the provincial electric power drainage and 
irrigation services building, and the provincial compre- 
hensive commercial operations building. Eight projects 
are to be postponed, with a total area of 144,100 square 
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meters. These are the provincial international finance 
and trade building, (Hongshan) swimming and diving 
pool, color television center, ſisc: l and taxation building, 
public security hostel, salt co npany office building, 
Federation of Social Science /.ssociations’ activity cen- 
ter, and the (Tianan) Hotei. These comprise the first 
group. As the . .ock-taking is conducted in greater depth, 
there will also be a second and third group of projects to 
be halted or postponed. [passage omitted] 


Hubei Said ‘Ideal for Foreign Investment’ 
OW2306022088 Beijing XINHUA in English 
1343 GMT 22 Jun 88 


[Text] Beijing, June 22 (XINHUA) — Central China's 
Hubei Province has built up an environment ideal for 
foreign investment, according to Xu Penghang, deputy 
governor of Hubei, here today. He said the province will 
expand foreign trade, use of foreign investment and 
import of foreign technology this year. 


More foreign funds will be used in education, processing 
of raw and semi-finished materials, telecommunications 
and export goods, and development of products that 
need imports, he added. 


Over the past few years, Hubei has established economic 
and technological cooperation ties with more tman 100 
countkies and [word indistinct]. Recently, the cities of 
Shashi, Yichang, Huangshi, Xiangfan, Ezhou and Suiz- 
hou were given the authority to handle foreign trade 
directly. In addition, Huangshi and Wuhan Harbors 
have been opened to foreign trade, and a fleet of 13 
freighters sails regularly to Japan, Hong Kong and Sing- 
apore. The province also has railway links with Hong 
Kong and Europe, and a regular charter air service to 
Hong Kong. 


Hubei City Leader Refutes Price, Subsidy Rumors 
HK2306043788 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 22 Jun 88 


[Text] According to CHANGJIANG RIBAO, in recent 
days a number of rumors about market prices have been 
rife in Wuhan. The rumors have it that, beginning on | 
July, all staff and workers will receive 40 to 70 yuan in 
subsidies a month, while all price restrictions will be 
lifted. Prices of grain, oil, water, and electricity will rise, 
and so on. The residents are very concerned over these 
issues. 


Last night Vice Mayor (Dong Shaojian) answered report- 
ers’ questions. He told them that there is no basis for 
these rumors. He hoped that the residents will not give 
credence to such things. He said: Leading central com- 
rades have recently made a succession of important 
remarks on the price issue. All have said that China’s 
economic structural reform has reached a time when it is 
imperative to smooth out the price relationships. How- 
ever, our most fundamental principle in carrying out 
price reform is to coordinate it with readjusting the 
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income policy and ensure that the masses’ living stan- 
dards will not decline during the reform but will gradu- 
ally rise as production develops. There is no wavering on 
this principle. The masses should believe that in drawing 
up every major price reform scheme, we will carry out 
ample investigation and study, strive to make things 
more transparent, and act with caution in promoting 
price reforms in a planned way. 


Southwest Region 


Sichuan’s Governor Zhang Cited on Reform 
OW2306050288 Beijing XINHUA in English 
1506 GMT 22 Jun 88 


{Text] Beijing June 22 (XINHUA) — Zhang Haoruo, 
governor of China’s most populous province — Sichuan 
— proclaimed today that the doors of the province are 
wide open to the outside world. 


He made the remark at a large public relations activity in 
the Great Hall of the People here, where the current 
China-U.S. joint session on industry, trade and eco- 
nomic development is being held. 


Sealed off in China’s southwestern interior, Zhang said, 
Sichuan lacks some advantages enjoyed by the coastal 
regions. Yet the land of abundance can still use its rich 
resources and leading edges in research and industry to 
create favorable conditions for foreign investment and 
cooperation, he added. 


The governor said Sichuan achieved dramatic successes 
in reforming its agriculture several years ag: under Zhao 
Ziyang. The province must rely on further reform and 
openness for continued development, Zhang ac.ded. 


He cited the successful cooperation between Sichuan and 
McDonnell Douglas in manufacturing aircraft parts to 
demonstrate the province’s appeal to foreign investors, 
and said more foreign-funded ventures with advanced 
technology and export capacities would be set up this 
year. 


Besides traditional export commodities like silk, gar- 
ments and other local products, Sichuan has decided to 
expand its exports of machinery and electronic products 
in the future. The provincial government plans to push 
more cities and enterprises to enter the world market 
with greater foreign trade rights and export incentives. 


Vice Governor Yu Hongsheng told the press briefing 
that Sichuan has approved 73 foreign investment enter- 


prises and imported 500 technology items, involving a 
total foreign capital of 680 million U.S. dollars. 


Sichuan’s export value last year almost doubled from the 
figure of 1986 and exports in the January-May period 
were up by 20 percent compared with the same p od 
last year, higher than the country’s average increase this 
year. 
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When U.S. Ambassador to China Winston Lord asked 
the governor about his plans to attract foreign tourists to 
Sichuan’s scenic spots, Zhang promised to quicken con- 
struction of air and other transport facilities. 


Zhang, 55, graduated from Qinghua University in 1952 
with a degree in chemistry and served as vice minister of 
foreign economic relations and trade before he was 
elected governor of Sichuan in January this year. 


Sichuan also held a banquet with fashion shows and an 
exhibition of local products today at the Great Hall of 
the People in a bid to woo more foreign investors. 


Sichuan To Crack Down on Panda Poachers 
OW2306013088 Beijing XINHUA in English 
0817 GMT 22 Jun 88 


[Text] Chengdu, June 22 (XINHUA) — Sichuan Prov- 
ince is planning harsher measures to punish those 
engaged in killing, smuggling, and selling pandas, XIN- 
HUA learned today. 


In a meeting held June 15-17, the provincial government 
declared that progress has been made in protecting the 
panda, but more stringent regulations are still necessary. 


Sichuan began to crack down on panda poachers last 
August. 


By mid-June of this year, nine people had been sen- 
tenced to life imprisonment, and 33 received jail terms 
of more than ten years, according to the provincial 
Higher Court. 


Only Independence Not Negotiable With Dalai Lama 
1 Hong Kong AFP in English 0930 GMT 
un 


[Text] Beijing, June 23 (AFP)—China said Thursday 
that it will negotiate anything with the Dalai Lama 
except independence for Tibet, an apparently mollifying 
statement a week after the Tibetan spiritual leader made 
moderate proposals. 


We think there is a change in tone” in recent statements 
by the Tibetan spiritual leader, Mo Zhaopeng, head of 
the Tibetan Foreign Affairs Department said by tele- 
phone from Lhasa. 


If the Dalai Lama or his representatives come to Beijing 
to negotiate, “all the problems could be discussed, except 
the question of Tibetan independence,” the Chinese 
official said. 


Channels available to the Dalai Lama to contact central 
authorities are still open,” he said, adding that Beijing's 
proposals for dialogue it has offered the Dalai Lama 
since 1979 are still good. 
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Mr. Mo accused the Tibetan spiritual leader, however, of 
continuing to seek to “internationalise” the Tibetan 


question and obtain “semi-i nce” for the Hima- 
layan land known as tie “ of the World.” 

On June 15, the Dalai Lama said in St France, 
that China could control Tibet's foreign rs and 


defence, if Tibet in return could have complete auton- 
omy in other domains. 


It was the first time he had clearly and publicly 
renounced independence for Tibet since he fled into 
exile in 1959. 


These declarations seemed a major concession on the 
part of the Tibetan spiritual leader towards the Chinese 
government, which has also shown flexibility in recent 
months, analysts said. 


But “he still wants to change the history, distort the 
reality and "4 the fact that Tibet is an inseparable 
part of China, . Mo said. 


“We absolutely will not allow this. ... Tibetan indepen- 
dence is not acceptable. Partial independance is not 
acceptable either.” 


Several Chinese embassies in the West have reacted with 
uncharacteristic promptness to the Dalai Lama's over- 
tures. 


The Chinese Embassy in Washi , quoted Thursday 
by the NEW CHINA NEWS AGENCY, said the Stras- 
bourg statements were “intended to turn Tibet into an 
internationalised issue” but that any effort by the Dalai 
Lama to muster foreign support to get China to give in 
“will never succeed.” 


The Dalai Lama’s tours abroad are nightmares for 
China, with the Tibetan spiritual leader using Western 
media to denounce violence and destruction perpetrated 
in Tibet after the Chinese army entered in 1951 until the 
end of the Cultural Revolution in the late 1970's. 


The Tibetan question has become even more irritating 
for Beijing since anti-Chinese unrest in Lhasa in October 
and March in which many people were killed and 
injured, observers said. 


Dalai Lama Interviewed on Relations With PRC 
PM2206110488 Paris LE MONDE in French 
22 Jun 88 p 4 


{Interview with Dalai Lama by Jean-Claude Buhrer in 
Geneva on 19 June] 


[Text] Geneva — “In my view, the majority of Tibetans 
want to separate from China, but the Chinese rule this 
out and nobody will help Tibet. If the present situation 
continues, it will mean even more suffering and destruc- 
tion for the Tibetan people. The logical solution is to try 
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to find a way for the Tibetans to break the deadlock. So, 
we are saying to Beijing: If we obtain some concessions, 
or some kind of satisfaction, why should we not remain 
with you? The methods of implementing this 

still have to be defined.” The Dalai Lama is tireless in his 
determination to reach a modus vivendi between his 
country and China. 


On a stopover in Switzerland, the exiled Tibetan 
tual and temporal leader, told us on Sunday 19 June 
what proposals he put forward during a private visit to 


the E Parliament in Strasbourg. He had previ- 
ously in ih pope of those proposals during a 
meeting in the Vatican. 


This initiative is new in that it advocates a system of 

association with China, allowing Beijing "= to 

maintain responsibility for foreign policy and defense. 

“We drew our inspiration partly from the Basic Law 

eens for Hong Kong and from the Chinese offers to 
aiwan.” 


He admitted that some Tibetans will criticize him for his 
moderation. In his view, it is more of a “compromise” — 
a way of throwing a line to an interlocutor who does not 
like to lose face. 


One of the key factors in our tragedy,” the Dalai Lama 
continued, “is ignorance: The Chinese know nothing 
about Tibet. The Tibetans have never conceded their 
sovereignty to a foreign power since our nation was 
founded in 127 BC. The events which occurred after 
what the Chinese call the liberation“ in 1949, form the 
darkest period of our history. It is time that the Chinese 
leadership realized that the colonial method of governing 
occupied territories is now an anachronism.” 


By talking of association, has the Dalai Lama abandoned 
the idea of full independence for Tibet? “It is not a 
question of abandoning it,” he replied. “In our view, 
Tibet has always been different, and has never been part 
of China. But, under certain conditions, two different 
and separate communities can join together, and others 
can separate for various reasons, because that is human 
nature and human history.” 


Although he reaffirmed that he is not seeking any post in 
a future democratic government, he refused to compro- 
mise on certain principles, continuing to demand “the 
demilitarization and denuclearization of the high land of 
the snows” to create “a zone of peace and a real 
sanciuary which would be the world’s biggest nature 
reserve. 


Deſense Minister Praises Vunnan PLA Unit 
OW 2206 143988 Beijing XINHUA in English 
1153 GMT 21 Jun 88 


ext] Beijing, June 21 (XINHUA) — Chinese National 
Minister Qin Jiwei today called on a People’s 
Liberation Army (PLA) unit stationed in the Laoshan 
Mountain area, in southern Yunnan Province, to make 
“fresh contributions” to China’s modernization and 
military reforms. 
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The unit was honored at a meeting today called to 
commend its officers and men for repulsing attacks by 
intruding Vietnamese soldiers and helping local ah 
in the border area with farm work. 


At the meeting, Qin Jiwei expressed appreciation to the 
unit's officers and men on behalf of the Central Military 
Commission, the PLA Headquarters of the Gcaeral 
Staff, the General Political Department and the General 
Logistics Department. 


He urged them to stand the “test of victory”, and keep 
modest and prudent in the face of honors and praise. 


North Region 


Shanxi County Practices ‘Open Administration’ 
HK2106025 188 Beijing RENMIN RIBAO 
in Chinese 5 Jun 88 p 1 


[Report by Duan Cunzhang (3008 1317 4545): 
Vuanping County Practices Open Administration To 
Promote the Building of Democracy”) 


[Text] It had been 4 years since this reporter visited 
Yuanping County in Shanxi Province. Now the reporter 
was visiting the county again. When talking about open- 
ing up to the world and democracy, many people here 
liked to say: When the doors on four sides are open, the 
wind comes in from everywhere. When asked about the 
meaning, they would say: Without openness, there can 
be no democracy; and without democracy, reforms can- 
not be ensured. Therefore when the doors on four sides 
are open, the wind of democracy comes in from every- 


This reporter witnessed a fresii wind of democracy 
during his stay in Yuanping County. The county sells 
apartments openly. On one occasion a building with 48 
dormitories for the county party committee and govern- 
ment was completed. Prices for the dormitories were set 
and a notice on the prices was put up at the gate so that 
county committee and government cadres could see it 
when going in and out of office. A free medical service is 
provided openly in the county. The 8,000 cadres enjoy- 
ing this service in the county are classified into five 
categories. The annual fund for medical services has 
dropped from | million yuan to 710,000 yuan. The 
county openly invites applicants for jobs in the county 
government organs. Once, the county Personnel Bureau 
was going to recruit 27 cadres through an examination. It 
openly set the qualifications and requirements. There 
were 221 applicants taking part in the examination. The 
bureau announced the results and the names of success- 
ful candidates. Those who failed had nothing to com- 
plain about. The county appoints cadres openly. Once, 
the county party committee’s organization department 
submitted names of candidates for bureau-level cadres to 
the county People’s Congress for approval. After an 
assessment, five of the candidates failed the election. An 
open system has also been introduced in transferring 
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teachers out of schools run by the local people to 
vernment-run schools, in allowing teachers to pursue 
rther studies in special subjects, and in allocating 
educational funds. Openness has become a “favorite” 
topic of the Yuanping people. 


“Report both the good and bad news” is written over the 
entrance to the ona pany committee office building. 
Through 5 years of reform, the county's total income 
from rural economic development has increased by 100 
percent, its revenues by almost 100 percent, and the 
balance of bank deposits by 200 percent. Many people 
feel proud of these achievements, but the county party 
committee and government have reminded them to take 
precautions against the syndrome of reporting only the 
good news” and the syndrome of self-comparison.” The 
county sent a large number of cadres to conduct surveys 
on “weak points.” They discovered that over 10,000 
peasant households were living below the average stan- 
dard and needed help badly. The county broadcasting 
station began to run special programs on weak points” 
three times a day. The county television studio also 
provided special reports entitled let the people know” 
and let everyone supervise.” The 90,000 loudspeakers 
throughout the county were linked with the hearts of the 
420,000 Yuanping people. Everyone was encouraged to 
compare the county with the whole prefecture, the whole 
province, the whole country, and the whole world. The 
county’s No 2 chemical fertilizer factory has been cited 
as one of four advanced enterprises for producing good 
quality products marketed to 18 countries including 
Japan and the United States. Now the factory enjoys a 
reputation in the international market. 


Yuanping County has set up a criticism and suggestion 
awards system to expand the mass supervisory channel. 
County Procuratorate Office Director Wu Keqin once 
wrote a letter to the county party committee pointing out 
bluntly: “The county party committee suggested divert- 
ing water from the Yangwu He to the county seat to 
beautify the environment (Secretary Lu is even more 
interested in this project). In my opinion, this is a wrong 
decision wasting human and material resources. After 
providing three detailed reasons, the letter continued: li 
has been reported that it will take | million yuan to 
complete this project (excluding voluntary workers). 
How much sweat and toil the people will contribute to 
the project! With this amount of money, we can com- 
plete many of the jobs (such as building schools) that 
have remained undone due to a financial shortage!‘ The 
letter concluded: Please consider it again. On no 
account should we work regardless of time, location, and 
conditions or view problems in an isolated and inert 
manner, because this will damage the initiative of the 
county’s people. I hope every leader of the county party 
committee will do something good that will remain in 
the hearts of the Yuanping people.“ 


This emotional, critical letter was submitted to a Stand- 
ing Committee conference of the county party commit- 
tee and to a meeting of the county head’s office. After 
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making a scientific assessment, the relevant experts 
confirmed that the decision on diverting water from the 
Yangwu He to the county seat was wrong. County party 
Secretary Lu Rizhou made self-criticism on behalf of the 
county party committee. A meeting of cadres was held in 
the county's Hongqi Hall where the county party com- 
mittee announced the cancellation of the project and 
issued a 30-yuan prize to Wu Keqin for making the 
Criticism and suggestion. The masses commented: In the 
past, projects were proposed by “official minds.“ When 
a secretary made a mistake, another secretary would 
come along and correct it. This time secretary Lu cor- 
rected his own mistake. Smart! 


Li at Meeting on Soſt Science 
SK2306053888 Tianjin TIANJIN RIBAO 
in Chinese 7 Jun 88 p I 


[Text] On 6 June, at the Huibinyuan Hotel, the scientific 
research group viewing the subject of Tianjin's Urban 
Rebuilding and Development” held a dialogue meeting 
concerning the results of the second-stage research. This 
was the first meeting of its kind ever held by municipal 
academic circles. 


For a long period in the past, most scientific research 
units and scientific workers have selected research sub- 
jects by themselves and carried out their research inde- 
pendently. Because these units and workers have lacked 
ideological communication with policymaking leaders 
and practical workers, their scientific research achieve- 
ments have frequently received a cold reception. 


When the municipality decided to study the subject of 
China's Urbanized Roads” in cooperation with the 
United States, Mayor Li Ruihuan pointed out: Because 
soft science differs from other sciences, workers engaging 
in soft science must conduct their work in close combi- 
nation with leaders and practical workers. This is the 
only way to avoid the emergence of blind orders” and 
“fruitless research. The dialogue meeting on the subject 
of Tianjin's Urban Rebuilding and Development” was 
held based on this demand. Attending the meeting were 
responsible people from the municipal government, 
Construction Commission, Scientific and Technological 
Commission, and relevant bureaus. Also attending were 
specialists and practical workers from various municipal 
circles. 


Northeast Region 


Jilin’s Jiu San Society Congress Ends 21 Jun 
SK2306052688 Changchun Jilin Provincial 
Service in Mandarin 0930 GMT 21 Jun 88 


{Text} The Second Jilin Provincial Congress of the Jiu 
San Society concluded in Changchun on the afternoon of 
21 June after a 3-day session. 
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The congress participants conscientiously studied and 
comprehended the guidelines of the 13th CPC Congress, 
the Ist Session of the 7th NPC, and the Ist Session of the 
7th National CPPCC Committee. They also listened to 
and examined the work report delivered by Chen Bing- 
vice chairman of the provincial committee of the 
Jiu Society, on behalf of the first provincial commit- 
tee of the Jiu San Society. 


After full deliberations and democratic consultations, 
the congress participants elected (Ma Siliang) and 30 
other persons members of the second provincial commit- 
tee of the Jiu San Society; selected (Xiao Wei) and 5 
other veteran comrades who enjoy high prestige and 
command universal respect as advisers to the second 
provincial committee of the Jiu San Society; and elected 
(Wang Minfu) and 9 other persons provincial delegates 
to the Fifth National Congress of the Jiu San Society. 


During the session held on the afternoon of 21 June, the 
participants adopted the resolutions of the second pro- 
vincial congress of the Jiu San Society. Meanwhile, the 
letters of praise awarded by the congress to veteran 
Comrades (Xiao Wei), (Liu Limin), and (Chen Ji), all of 
whom stepped down from leading policymaking posts, 
were read aloud. Feng Ximing, director of the United 


Front Work Department of the provincial party commit- 


tee, attended and addressed the session. 


At the first plenary session of the second provincial 
committee of the Jiu San Society, the participants 
elected (Wang Minfu), [names indistinct}, (Lin Ruhao), 
Chen Bingcong, (Chen Zhaosi), (Wu Yamen), (Zhou 
Zhengjie), (Zhao Enyong), (Zhao Huanzhang), (Cheng 
Fusheng), and (Xia Hongsheng) Standing Committee 
members of the second provincial committee of the Jiu 
San Society. They also elected Lu Shiqian chairman and 
Chen Bingcong, (Hong Shijing), (Zhang Huijie), (Chen 
Zhaofu), and (Xia Hongsheng) vice chairmen. Mean- 
while, (Xia Hongsheng) was elected to serve concurrently 

as secretary of the second provincial committee 
of the Jiu San Society. 


Jilin Democracy Promotion Congress Ends 
SK2306034288 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 21 Jun 88 


[Text] The Second Jilin Provincial Congress of the China 
Association for Promoting Democracy ended in Chang- 
chun on 21 June. 


During the 3-day congress, the participants examined 
and passed the work report and resolutions of the 
Seventh Provincial Committee of the China Association 
for Promoting ; elected the province’s dele- 
gates to the Sixth National Congress of the China Asso- 
ciation for Promoting Democracy; and elected the Sec- 
ond Provincial Committee of the China Association for 
Promoting Democracy. Zhu Jinghang was elected chair- 
man of the second provincial committee of the China 
Association for Promoting Democracy; and Wang Jian, 
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(Pei Shuyun), (Peng Lelie), (Chen Youjing), and (Duan 
Chenggui) were elected vice chairmen. The newly elected 
Standing Committee members were: (Ma Zhushen), 
female; Wang Jian; (Wan Degui); Zhu Jinghang; (Li 
Chunzhong); (Wu Jingqin); (Chen Rubin); (Duan Cheng- 
gui); (Ma Fangying), female; (Zuo Huangtian); (Peng 
Lelie); (Pei Shuyun), female; and Pan Futian. 


Jilin Meeting Held on ‘Unauthorized’ Classes 
SK2206084288 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 21 Jun 88 


[Text] On the morning of 20 June, the provincial party 
committee and government held a meeting to adopt new 
measures and to make new arrangements to check the 
unauthorized opening of classes, collection of fees, and 
issuance of diplomas. Comrades Wang Zhongyu, Gu 
Changchun, and Liu Xilin attended and addressed the 
meeting. 


Participants at the meeting analyzed the current situa- 
tion of our province's adult education and listed the 
major manifestations of the current unauthorized open- 
ing of classes, collection of fees, and issuance of diplo- 
mas. It was noted: We should remain calm and clear- 
headed to understand the intense popular interest in 
study, diplomas, and creating profits emerging in soci- 
ety. We should protect the masses of youths enthusiasm 
to study and the initiative in the opening of schools 
through proper channels. However, we should resist 
resolutely the ideological trend of putting money above 
everything else. To correct the unauthorized opening of 
classes, collection of fees, and issuance of diplomas is 
never a task for a particular profession. It is a task that 
has direct bearing on the overall situation in safeguard- 
ing political stability and unity. We should further 
enhance our understanding of it, raise our awareness, 
strengthen our sense of responsibility, and mobilize 
forces from all quarters to carry out this task conscien- 
tiously. 


To correct this unhealthy trend and promote the sound 
development of schools at various levels through various 
measures and channels, eight specific requirements in 
line with the guidelines of relevant state stipulations and 
the actual conditions of our province were put forward at 
the meeting. 


First, we should comprehensively and conscientiously 
take stock of and register the various college and second- 
ary specialized courses, skilled worker classes, vocational 
and technical training classes, short-term training 
classes, and subsidiary courses currently run by various 
schools, institutions, and departments. We should 
immediately stop all examinations designed for students 
to obtain certificates of schooling that are held in viola- 
tion of relevant stipulations of state and provincial 
governments, and make the students [words indistinct]. 
We should clearly explain the situation and carry out the 
work successfully. If the students want to continue study, 
they may attend classes for self-taught students, and 
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participate in the regular examinations for self-taught 
students. Students who are still attending or who have 
graduated from unauthorized classes should also partic- 
ipate in regular examinations for self-taught students. 


Second, the system to examine and approve the various 
schools and classes should be enforced strictly. Those 
that have not gone through the procedures for examina- 
tion and approval, and those that have not been 
approved are unauthorized schools and classes. In every 
link of the procedures for examination and approval, 
there must be written (?approval), and all verbal opin- 


ions by any department or person are invalid. 


Third, all schools of higher learning, secondary special- 
ized schools, skilled worker schools, and various college 
and secondary specialized courses, skilled worker 
Classes, short-term training classes, and subsidiary 
courses sponsored by relevant departments should 
strictly follow the standard for fees stipulated by relevant 


provincial departments. 


Fourth, graduation certificates for students should be 
issued only by the schools at various levels and of 
various categories acknowledged by the state; other units 
and departments are not authorized to issue graduation 
certificates that indicate the record of schooling. 


Fifth, we should control student recruitment advertise- 
ments strictly. No newspapers, magazines, or radio or 
television stations are permitted to carry advertisements 
for the various schools and classes that have not gone 
through the procedures for examination and approval 
and obtained official approvals. 


Sixth, we should enforce strictly the law and discipline. 
Concerning schools and training classes opened in line 
with state stipulations, the state and local governments 
should protect their legal rights and interests and give 
them support. If problems arise in those that are opened, 
fees are collected, and diplomas issued without authori- 
zation, any units or individuals who make promises 
should be held responsible, and their legal liability 
should be pursued. We should handle according to law 
the small number of elements who harbor ulterior 
motives, seize the opportunity to incite trouble-making, 
and damage social order and public security. 


Seventh, all localities should adopt effective measures to 
reduce and stop as much as possible collective visits to 
higher authorities for appeal concerning diplomas. 


Eighth, we should strengthen leadership conscientiously. 
Correcting the unauthorized opening of schools, collec- 
tion of fees, and issuance of diplomas is a complicated 
task that concerns policies and involves many fields. We 
should conscientiously strengthen leadership over it. We 
should not rely on education departments alone to carry 
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it out. All localities, departments, schools and institu- 
tions should attach importance to it, leading comrades 
should personally attend to it, and relevant departments 
should coordinate closely with one another to compre- 


hensively carry it out. 


The meeting stressed: After this meeting, all localities, 
departments, schools, and institutions should take 
immediate action. They should adopt a resolute attitude, 
Carry Out meticulous and conscientious work, take stable 
and sound measures, and use prudent methods. This task 
should be completed before mid-July. 


's Dalian Uses More Foreign Capital 
OW2206083488 Beijing XINHUA in English 
1520 GMT 20 Jun 88 


[Text] Beijing, June 20 (XINHUA) — Dalian has made 
much headway in introducing foreign technical know- 
how and attract foreign capital, Wei Fuhai, mayor of 
Dalian City, said here today. 


Speaking at a meeting attended by over 100 Chinese and 
foreign entrepreneurs and scholars who are here partic- 
ipating in the ongoing China-U. S. session on industry, 
trade and economic development, which opened at the 
Great Hall of the People today. 


In the past ten years or so, Wei said, Dalian has under- 
taken over 1,300 projects by introducing foreign techni- 
cal knowhow and foreign capital. The total volume 
involved came to 1.2 billion U.S. dollars. 


He said 136 joint venture enterprises have been started 
in Dalian, and the contract volume has reached 760 
million U.S. dollars. Among them, II are American- 
invested enterprises with total contract volume of 100 
million U.S. dollars. 


Dalian Port, the second-biggest of its kind in China, is an 
important trading port for the entire northeast China 
and the eastern part of the Inner Mongolian Autono- 
mous Region. The year 1987 saw Dalian Port rank first 
in handling exports and imports, which were worth 7.76 
billion U.S. dollars. 


Wei said Dalian has marked a good beginning in its 
cooperation in economy and trade with the U.S. “The 
potential for future cooperation is great,” he said. 


He cited a recent visit to the port city by U.S. Secretary 
of State George Shultz who said that American entrepre- 
neurs will become increasingly aware of the potential of 
cooperation with China. 


“I hope more and more American friends will go to 
Dalian to see for themselves our enviroment for foreign 
investment and trade,” the mayor said. 
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Liaoning Procuratorate Defends Intellectuals 
OW2206152488 Beijing XINHUA Domestic 
Service in Chinese 0615 GMT 16 Jun 88 
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3 16 Jun (XINHUA) — Zhang Fuli, chief 
procurator of the Shenyang City People’s Procuratorate, 
held a discussion with intellectuals on 14 June. Zhang 
Fuli apologized to the several intellectuals who had been 
convicted erroneously during past crackdowns on eco- 
nomic crime and, at the same time, announced several 
specific measures to protect the legitimate interests of 
intellectuals: 


— protect in accordance with law compensatory services 
performed by intellectuals during their spare time; 


— protect in accordance with law the legitimate interests 


retaliation against intellectuals as well as major cases 
involving plagiarism and violation of intellectual prod- 
ucts; 


— conduct a review of major economic cases of the past 
few years involving intellectuals which were not properly 
handle.’ and drew complaints from many quarters, clear 
up tho e that should be cleared up, redress those that 
should be redressed, and draw proper conclusions in all 
these cases; 


— help intellectuals understand and familiarize them- 
selves in good time with relevant policies and regulations 
so that they can dispel any misgivings and go ahead 
boldly to contribute their ability and wisdom; 


— in investigating economic cases involving intellectu- 
als, make earnest efforts to solicit the opinions of the 
leadership and the masses of the unit to which the person 
concerned belongs to ensure proper handling of the case. 


Liaoning Uses Science, I. To Prosper 
OW2206 145488 Beijing XINHUA Domestic 
Service in Chinese 1349 GMT 15 Jun 88 


[By reporter Jiang Min] 
[Text] Shenyang, 15 Jun (XINHUA) — Liaoning has set 


“relying on science and technology to make Liaoning 
prosperous.” It has decided to invigorate its == 
medium-sized enterprises as a major part of its 

reform its science and technology management system 
and economic structure. It has also decided to establish a 
target system for appraising the technological advance of 
enterprises and to improve and perfect this system. By so 
doing, it hopes to put enterprises on the track of relying 
on technological advance. 
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One of our country’s major industrial bases, Liaoning 
has 792 big and medium-sized enterprises. Although 
their number is only 3 percent of the number of indus- 
trial enterprises in the province, they contribute as much 
as 63 percent of the total value of industrial output. At 
present, however, these big and medium-sized enter- 
prises are in a serious condition of three old’s and two 
poor’s” (old enterprises, old equipment, and old technol- 
Ogy; poor economic results and poor competitive capa 
bility). This problem is hampering Liaoning’s economic 
development. In view of this, the Liaoning Provincial 
CPC Committee and government decided recently to 
take “relying on science and technology to make Liaon- 
ing prosperous” as the strategic ideology for its economic 
and social development, and determined that in carrying 
out this strategy, emphasis be placed on promoting the 
technological advance of big and medium-sized enter- 
prises and expediting the transformation of traditional 
industries. 


Measures set forth by the Liaoning Provincial CPC 
Committee and government for the implementation of 
this strategy include the following: 


— A target system will be established to appraise the 
technological advance of enterprises. Targets will be set 
for the development of new products, the renewal of 
fixed assets, the quality of products, the proficiency of 
staff and workers, and the promotion of exports to earn 
foreign exchange. The achievement of these targets, and 
the enterprise’s efforts to upgrade itself, will be used as 
major criteria in evaluating how well the plant director 
has done in attaining set objectives during his tenure and 
in fulfilling his duties under the managerial contract 
responsibility system. At the same time, an evaluation 
and examination system for enterprise leadership will be 
set up with technological advance as the main criterion. 


— A policy will be formulated to encourage the techno- 
logical advance of enterprises. High prices will be set for 
advanced technology and quality products. Price penal- 
ties will be applied to old-fashioned products manufac- 
tured in energy-consuming ways. Credit loans with pref- 
erential terms will be extended to support the 
development of vanguard enterprises which use science 
and technology. Enterprises may take a certain portion 
out of their sales proceeds and use it as a fund for 
developing science and technology so that they will 
gradually become principal investors in science and 
technology. 


— A system which calls for the chief engineer to under- 
take responsibility for the technological advance of the 
enterprise, and a comprehensive quality guarantee sys- 
tem, will be established. International quality standards 


“vanguard 
using science and technology” will also be 
— promien, @2 oumerpries have boon lated as 
— “vanguard enterprises in scientific 


In “relying on science and technology to make Liaoning 
prosperous,” the Liaoning provincial party committee 
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Northwest Region 


Shaanxi Leaders Stress Production Criterion 
HK2306024388 Xian Shaanxi Provincial Service 

in Mandarin 2330 GMT 22 Jun 88 

{Excerpts} Provincial party committee Secretary Zhang 


Boxing and Governor Hou Zongbin stressed during an 
inspection of Yulin from 15 to 18 June that leaders at all 


menting the basic line, and stimulate the effort to update 
concepts, emancipate the mind, and further deepen 
reforms. 

Zhang Boxing said: Yulin is the northernmost part of 
Shaanxi. Its communications are poor. Such a place is 


Zhang 
Yulin: The Skenfu coalfield has the finest quality coal 


Hong Kong 
UK Trade Secretary Young Concludes Local Visit 


Hopefal on Future 
OW2106131588 Beijing XINHUA in English 
1127 GMT 20 Jun 88 


[Text] * Kong, June 20 (XINHUA) — Britain’s 
industrial and commercial sectors do not view 1997 as 


the closing of an era but as the continuation of the 
present challenges and opportunities in the Hong Kong 


This was stated here today by the British secretary of 
state for trade and industry, Lord Young, who is making 
a four-day visit in Hong Kong. 


He told the British Bulldogs and the British Chamber of 
Commerce in Hong Kong that it was right to view 1997 
with confidence. Hong Kong was an important market in 
its own right. 


Hong Kong’s successful economic performance is built 
on trade. The United Kingdom’s one billion sterling 
(1.78 billion U.S. dollars) of exports actually amounts to 
only three percent of the market,” he said. 


He also indicated that British companies have a lot to do 
to exploit their ties with Hong Kong which is noted for 
its easily accessible markets and payment in a readily 
exchanged currency. 


“I am convinced that never before have UK companies 
c 
ties,” id. 


On the British economy, Lord Young said that Britain 
had entered its eighth successive year of steady growth, 
faster than all other major European Community coun- 
tries. 


He said the UK’s economic success was built on very 
much the same foundations as Hong Kong's. 


Urges Investment 
HK2306065388 Hong Kong SOUTH CHINA 
1 POST (BUSINESS POST) in English 23 
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[By Chan Chi-keung] 


{Text} British Secretary of State for Trade and Industry 
Lord Young hailed Hong Kong as a very attractive 
market for British businessmen on the last day of his 
visit to the territory. 


Lord Young said yesterday that British industry viewed 
Hong Kong’s future up to and beyond 1997, when Hong 
Kong will be handed back to China, as a continuation of 
the present challenges and opportunities. 
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“Hong Kong is a very attractive market. That is the 
message I'll be taking back to the UK,” he said. 


The Secretary had discussions with Lord Kadoorie, 
chairman of China Light and Power, and Hong Kong 
tycoon Li Ka-shing. 


“I wanted to find out from them exactly how much more 
competitive the UK has become. It’s important, just as 
someone goes out and sends his products to his custom- 
ers, to go out to see the reactions of the customers,” he 
said yesterday. 


Lord Young said he wanted to see more British firms in 
Hong Kong. He reckoned that the number had risen to 
400 this year from 250 two years ago, with some 2,5000 
British companies having agents in the territory. 


He said British firms, on their trades, might 
have to face different di here, but he 

there was pene confdeoe in Hong Kong despite mi 
uncertainty after the October crash 


The interface with China was an obvious advantage for 
Hong Kong but the merits of the territory could make it 
stand on its own, he said. 


“They are very different markets. The reason why I come 
here and then go straight home clearly shows Hong Kong 
is as important as China itself,” Lord Young said. 


He said demand for capital goods in China, which is 
actively developing its infrastructure, was higher while 
rer 
zumer producis from the UK. 


UK annual exports to Hong Kong have passed the l 
billion pound (about EKS 14. 1 billion) mark, a five per 
cent increase over 1986. Exports to China amounted to 
about 500 million pound. 


According to British Trade Commission figures, the UK 
had a 3.2 per cent share of Hong Kong’s import market 
and was the sixth largest supplier from around the world 
and the largest from Europe. 


The bilateral balance of trade remained in Hong Kong's 
favour, with UK imported goods from Hong Kong 
valued at 1.53 billion pound. 


FBIS-CHI-88-121 
23 June 1968 


CITIC Sells Lecal Bank Shares to PCBC 

HK2306031388 Hong Kong SOUTH CHINA 
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[By Eva To] 


[Text] The state-owned People’s Construction Bank of 
China [Coch] has acquired a 9.1 percent stake in the 
locally listed Ka Wah Bank. The bank bought the interest 
from another state-owned concern—China ; 
Trust and Investment Corp—for $36 million. 


CITIC sold 20 million of Ka Wah’s ordinary shares to 
PCBC for $1.80 each. When CITIC bailed out Ka Wah 
two years ago, it took control of 92.4 percent of the bank 
but after the new deal, its stake has been reduced to 71.4 
percent. 


in 
major in the country, the 
bank announced a few months ago that it was planning 
to internationalise its operations. 


When CITIC bailed out Ka Wah two years ago, it 
injected $350 million into the bank in for 92.4 
percent of its ownership. However, the high level of 


Wah’s shares were in public hands by today. 


In April CITIC placed 20 million new ordinary shares of 
Ka Wah with another Chinese-backed concern—Tellon 
Development Lid—also at $1.80 per share. The new 
shares represented about 9.2 percent of the bank’s ordi- 
nary shares then or 8.4 percent of the enlarged capital 
base. The new issue also diluted CITIC’s holdings in Ka 
Wah from 92.4 percent to 84 percent. 
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key i : 
that is in the process of recovering, it might not be worth 
that much. But the bank's potential is tremendous given 
the strong Chinese backing,” he said. 


According to China observers, the other two of China’s 
four specialised banks—the Agricultural Bank of China 
and the industrial and Commercial Bank of China—are 
expected to step up their activities in international 
ing the PCBC investment in H 
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Executive councillor and Basic Law drafter Miss Maria 
Tam yesterday made a similar call for compromise 
among local political forces. Speaking after the opening 
ceremony of an international conference on the role of 


“It’s better for Hong Kong people to find a compromise 
L 
us,” 


necessary to prevent China from imposing its own post- 
1997 model on Hong Kong—a model which might be 


promote their respective models. They hope to get more 
public support to lend strength to their ability to bargain 
for more concessions when the five-month consultation 
period on the Basic Law draft ends in September. 


the liberals and conservatives getting out of hand and 
up in a confrontation which could upset the 


The XINHUA chief, Mr Xu Jiatun, recently called for a 


Contention centres on whether a grand electoral college 
should be created to elect the chief executive of the Hong 
Kong Special Administrative Region and a portion of 
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argued that they would not give up their idea of a grand 
electoral college, adding that the directly elected element 
in the future legislature was negotiable. 


Views in the liberal camp, which is made up mainly of 
grassroots leaders, social workers, religious people and 
lawyers, are divided on the question of seeking a com- 
promise. Some support Miss Tam’s argument, but others 
believe it would be better for Beijing to suggest a 
compromise model which they believe would not be any 
worse than their rivals’. 


“They (Chinese leaders) understand compromise. Let 
them do it. If we produce a compromise now, they'll 
produce a compromise within the compromise, which 
will result in us conceding more in the end,” said a 
liberal lawyer who declined to be named. 


The chairman of the influential liberal group Meeting 
Point, Mr Yeung Sum, said he saw the need for a 
compromise. But he said it was more important to seek 
the views of the public before rival groups talked things 
over at the table. 
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